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New Plan to Check | Business ess Methods Suggested 
As Solution of Farm Problems 


Mississippi Floods 


Is Said to Be Vital 


Enlarged Project for Control 

Urged by Secretary of 
War 
Report. 


in Annual 


Philippine Situation 
Declared Excellent 


Mr. Davis Cites Proposed Meth- 
ods for Operation of In- 
land Waterways 
Corporation. 


A new and, enlarged project for flood | 


control on the Mississippi River “with 
a breader conception of the national in- 
terest in the problem” is a vital neces- 
sity, the Secretary of War, Dwight F. 
Davis, declared in his annual report for 
the fiscal year 1927, made public Deceim- 
ber 3. 

Declaring that .the 1927 flood of the 
Mississippi has made evident that such 
a project must be carried out, Secretary 
Davis said that Army engineers and 
various Mississippi River boards are en- 
gaged in drawing up~a coordinated re- 


port to Congress for such an enlarged | 


project. 
Army Enjoys Progress. 

Discussing the military aspects of the 
duties of the Secretary of War, 
Davis stated that during the fiscal year 
1927 “the Army has enjoyed a year of 
definite progress.” . The inauguration of 
the housing program and the increase 
in the money value of the ration allow- 


ance for enlisted men,. effected during | 


the fiscal year 1927, he declared, “were 


measures which unquestionably will re- | 
bound most beneficially upon the morale | 


of our soldier personnel, and, in turn, 


upon the effectiveness of the entire | 


Army.” 

In the development of materiel and 
means of warfare, according to Secre- 
tary Davis, “the Army has made some 
progress. In the instruction of commis- 
sioned and enlisted ‘personnel there is 
again to be noted a steady improvement 
not only in the permanent establishment 
but in the other elements of the Army 
of the United States.” 

Insufficiency of provisions for the 
building up and maintenance of the au- 
thorized war reserve of materiel for 
two field armies of 1,000,000 men was 
characterized by Secretary Davis as “a 
matter of deep concern to this depart- 
ment.” Stagnation in promotion and 
inadequacy of housing, he said, also re- 
main as important questions for solu- 
tion. The “all important present need 
of the War Department,” so far as its 
military activities are concerned,” said 
Secretary Davis, “is a continued stabili- 
zation of policy.” 

“Never has the Government of the 
Philippine Islands been in so satisfac- 
tory and promising condition as today,” 
‘said Secretary Davis in his report. 
“Never have the people of the Islands 
been more prosperous. Never has the 
outlook for the future been more 
bright.” ‘Mr. Davis attributed this situ- 


ation to the result of the policies pur- | 


sued by the United States in its gov- 
ernment of the Philippines, “reinforced, 
strengthened, and maintained by a sterl- 


yi) 
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Forest Service Gives 


Flood Relief Plans 


Recommendations Include Re- 
foresting, Soil Conservation 
and Extensive Fire Control. 


The Forest Service of the Department 
of Agriculture, as the result of a survey 
of forest protection along the Mississippi 
River watershed, has made eight spe- 
cific recommendations to the Chief of 
the Engineers of the United States 
Army, Major General Edwin Jadwin, 
for action intended to supplement levees, 
réservoirs and spillways as flood pre- 
ventive measures, the Department stated 
December 3. 

The measures recommended as neces- 
sary steps in flood control, the statement 
says, have been previously recommended 
by the Department as desirable on ac- 
count of other economic benefits, such as 
timber supply, soil conservation, 
proved agricultural conditions and the 
prevention of stream pollution. The 
measvres proposed are believed to be 
essential to the ultimate effective han- 
dling of the Mississippi River, and are 
necessary to its permanent control. 

The recommendations of the Forest 
Service follows in full text: 

Eight specific recommendations based 
on the conclusions of the Forest Service 
fact-finding study are made in the re- 
port. The action recommended, says As- 
sociate Forester Sherman, would not 
take the place of levees, reservoirs, by- 
passes or spillways as flood preventive 
Column 6.] 
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Secretary of Agriculture Advocates Adjuastment of Tariff 
and Taxes, and Refor m of Credié Facilities 


as Relief 


Measures. 


Unified action by farmers, fostered by 
Federal legislation making possible Joint 
effort through organizations of pro- 
ducers, is the greatest single need of 
agriculture today, said the Secretary of 
Agriculture, W. M. Jardine, in his annual 
report just made public. 

Secretary Jardine disclosed it would 
be a detriment to the farmer and a 
jeopardy to the legitimate functions of 
Government, for the Government either 
to merchandise farm products or to enter 
agricultural business in any other way. 
He values the preservation of the spirit 
of self-reliance and self-help which, he 
says, has been a miainspring of our ma- 
tional progress. 

Adjustment of Tariff. 

The time is coming, Secretary Jardine 
believes, when the tariff will be of more 
importance and more value to agricul- 
ture than to industry in the United 
States. He desires research into tariff 
rates as a means of determining pre- 
cisely what duties should be placed on 
farm products, article by article, to in- 


Committee to Hear 
‘Plans of Engineers 
For Flood Control 


Chairman Says Basis Has 
Been Laid for Formation 
of Policy by Con- 
gress. 


The Congressional policy on perma- ; 


nent national flood control will be de- 
veloped from now on in the light of the 
last four weeks of hearings of reports 
and testimony of Army engineers re- 
garding the Mississipnj sityion qE the | 
Department of Justice definition of the 
power of Congress in relation to State 
consents, and of public realization that 
flood control does not mean burdening 
the Treasury with unnecessary flood 
control schemes, Representatives WReid 
(Rep.), of Aurora, Ill, chairman of the 
House Committee on Flood Control, an- 
nounced orally on December 4. 

The Committee completed the hear- 
ings of scheduled witnesses from seven 


Mississippi basin States on December 3, | 


adjourning for further hearings om en- 
gineering features to the week beginning 
December 5 
Louisiana Witness Heard. 
The presentation of the case of the 
Mississippi River Flood Control Associa- 


tion and the Lower Valley’s views was | 


concluded before the Committee by W. 


L. Etheridge, of Monroe, La, om De- | 


9 


cember 3. Statimg that the problem 


of taking care of the flood waters com- | 


ing to his section as drainage from ap- 
proximately thirty States is solely a na- 
tional problem, the expense of which 


should be borne by the Federal Govern- | 


ment, he said he opposed having a spill- 
way project to take the water from the 
Arkansas River near its junction ‘with 
the Mississippi, unless vitally necessary 
to the solution of the flood problem as 
a whole. 

Chairman Reid in a written statement 
December 3 said witnesses so far 
been unanimous that levees must be 
‘supplemented by spillways, flodways, or 
storage basins, and that the ultimate 
plan also would have to consider Ihead- 
water reservoirs, reforestation and other 
proposals. 

Representative Wilson 


(Dem.), of 


[Continued or Page , Columaz 2.) 


Secretary of Interior Advocates Buililin zg 


OF Boulder Dam Under Federal Conirol 


Annual Report Says Department Has Effected Savings 
and Asks More Funds 


A saving of $27,709,40897 was ef- 
fected in the cost of operating the De- 
partment of the Interior in the last fis- 
cal year, bringing the total savings in 
four years up to $131,331,871.61, accord- 
ing to the annual report of the Secre- 
tary, Dr. Hubert Work, just made public. 

The Indian Service is “powerty- 
stricken,” Dr. “Work reports. Many 
years of financial neglect, he says. has 
so seriously handicapped the Bureau and 
has so greatly lowered the living condi- 
tions of its field workers that larger 


| appropriations are essential if the Gov- 


ernment is to ‘*‘perform its full duty to 
the American Indian.” He asks awethor- 
ity to enter into contracts with States 
for handling health and education of 
Indians. 

Favors Boulder Dam. 

The Boulder Dam on the Colorado 
River should be constructed with Fed- 
eral aid and under Federal control, Dr. 
Work states. 


He recommends relief from the meces- | 


sity of disposing of Osage oil resources 


have | 


| provement of economic 





sure the home market to the American 
producer, while at the same time sta- 
tistics should be collected to show the de- 
gree to which the advantages of the 
tariff to agriculture are offset by dis- 
advantages due to its effect on Commodi- 
ties that farmers buy. 

Secretary Jardine states that the 
farmers’ tax problems are primarily 
State and local, and constitute a field for 
State policy in agriculture which has 
been generally overlooked in discussions 
of farm legislation. As means of lessen- 
ing the farmers’ tax burdens, he pro- 
poses increased recognition of the 
sources of tax paying ability other than 
tangible property, the spreading of the 
tax base over a wider unit and improve- 
ment of the system of assessment. 

Program of Farm Relief. 

Secretary -Jardine’s statement 
tional farm legislation, agriculture and 
the tariff, taxation and the farmer, fol- 
low in full text: 

National Farm Legislation. 





[Continzxec® on Page 9, Coleen 1.) 


| United States to Participate 


i In Disar-zrmament Conference 


The United States will participate in | 


the Disarmament Conference which the 
League of Nations intends to call follow- 
Preparatory Commission on WDisarma- 
3, by the Department of State. 

The question of whether Soviet Rus- 
sia will attend the Disarmament Con- 
ference will have no bearing wpon the 
participation of the United States, it 
was stated im reply to inquiries, since the 
United States and Russia are mow par- 


08 Fae on —— 2, Colezmn 7] 


| Simplex Basi Basic Pol Policy 


Counsel wt leek € Joint Conmaaznittee 
Says Complexity Lies in 
Es seniials of Law. 


| was discussed at the convention of the 
American Mining Congress at "Washing- 
ton, D. C., on December 3 by Charles 
D. Hamel, Counsel to the Joint Congres- 
sional Coma mnittee on Internal Revenue 
Taxation. 


comings of the present tax system, Mr. 
Hamel said, it is necessary to simplify 
the substance of the law. 

“Simpler basic policies in the tax law 
are needed,”’ he: said. 
are obscured by numerous exceptions and 
qualificatioms. Complicated rules of law 
are involved in various provisions of 
the act, such as taxable profits or de- 
ductible losses; capital gains and losses; 
net losses; taxation of insurance com- 
panies; treatment of trusts and estates; 
informatiom and withholding 
source; 
and foreign 

Mr. 
text: 

For the seventh time in the past 11 
years we are engaged in rewriting the | 
revenue law. The nation has prospered | 
and the National Treasury has a com- 
fortable surplus. 
to make @& 
rates. 

As on like occasions in the past, how- 


corporations, ete.”’ 


Hamel’s speech follows in full 


downward revision of the 


\Contizezeed on Page 8, Coleemn 6.] 








for Indian Service. 


on Na- | 


Proposed | 
national farm legislation has been much | 


ing the completion of the work of the | 


ment, it was stated orally on December 


Of Taxation Ad vised 


Simplification of the Federal tax law | 


To overcome imperfections and short- | 


“General rules | 


at the | 
taxation of non-resident aliens | 


It is entirely proper | 


| mary 
| eration. 


Weather Data Vital 
To Over-Sea Flights 


|Requisites for New York to | 
Paris Hop Outlined by 
Navigation Engirveer. 


Before any long-distance over-water 
| flight is “embarked upon ‘‘it is vital to 
study meteorological conditions” in or- 
| der to determine the best possible course, 
and one that will carry 

| favorable weather lanes, 
| Bradley 
who acted as consulting mavigator in 
waii flight of Lieutenants 
Hegenberger. 

In an article bearing on 
problems in a New York-to-Paris non- 
stop flight, made public by the Depart- 
|ment of War November 3, Mr. Jones 
emphasized the need of a study of me- 
teorological conditions before a flight is 
undertaken, pointing out 


>? 


Bureau, ‘“‘in some cases, he said, 
is desirable to swing away from the 
Great Citcle course in order to get more 
favorable weather conditions.” 

| 
tion and air navigation 
common, and for that reason air naviga- 
tion presents problems of its own. The 
earth induction compass, developed by 


| tex guide instrument on trans-oceanic 
voyages than the magnetic compass, be- 
cause it is not affected greatly by the 


[Cozrtinued on Page 2, Column 5.) 


Aviation Conference 
To Discuss Revision 


| All Branches of Aeronautical 
Industryto Send Dele- 
gates to Meet- 


ing. 


All elements in the field of déronautics 
will be represented’ at the conference on 
civil aeronautics called by the Aeronau- 


| merce, which is scheduled to open Decem- 
ber 5 and continue through December 9, 
according to an oral announcement 
December 3, by the Aeronautics Branch. 

Those who will attend 
| versity professors, aeronautical engi- 
| neers, Army, Navy, and Post Office aero- 
nautic specialists, airport managers, 
| State officials, manufacturers of air- 
planes’ and airplane parts, insurance 
men, and representatives of aeronautical 
| schools, it was stated at the Depart- 
| ment. 

Canada Sends Delegates. 

More than 1,000 invitations have been 
sent out by the Assistant Secretary of 
Commerce for Aeronautics, William P. 
MacCracken, jr, Mr. MacCracken said 
December 3. 


|; son, 
Canadian Department of National De- 
fense, and A. T. Cowley, Deputy Con- 
troller, have accepted invitations to at- 
| tend the conference. The Army Air 
Corps, he stated also, detailing four 
of its operatives from Wright Field, 
Dayton, Ohio. 


is 





| merece regulations drawm up under the 
Air Commerce Act of 1926. On Decem- 
| ber 7, the management, equipment, cur- 
ricula standardization, and classification 
| of aviation schools will be taken up. De- 
cember 
their rating, management 


and kindred subjects. 
Program Is Outlined. 


with discussion of miscellaneous services. 
Following is the full text of the confer- 
ence schedule, with an auihorized sum- 
of various subjects 


December 5.—Air Commerce Regula- 
tions——Changes and amendments. 
December 6—Air Commerce Regula- 





in the oil | 
the stock- | 


in the face of overproduction 
industry; ©mncouragement for 
raising industry in the West; change of | 
the present regulations for the use of | 
“service credit” ratings in the reduction 
of force, on the ground that they are | 
cumbersome and unsatisfactory; and the | 
reduction Of the Civil Service xetirement | 
age from ‘ZO to 60 years. | 
Forces Are Reduced- 

Dr. Work reports a reduction in force 
due to comsolidation of land offices; im- 
conditions on 
reclamation projects, with maore cordial 
relations between water users and the 
Government; progress in plams for the | 
establishment of the Great Smoky Na- : 
tional Park; and increased prosperity and 
improved Khealth conditions im Hawaii. 

The full text of the official summary | 
of the anm_ual report relating to conser- 
vation of resources and reclamation proj- 
ects follows: 

Concerning the Colorado River proj- 


| 
ect the report reiterates the 


former | 
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Complete 


IN ews Summary 
and Imdex 


- ..ofevery article in 
this issue will be found 
on the Back Page. 


‘The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader. 

+ ¢—_____— 


v urn to Back Page 


the plane into | 
according to | 
Jones, air, navigation engineer, | 


preparations for the California to Ha- 
Maitland and | 


navigation | 


that none of | 
the recent successful trans-oceanic flights | 
could have been made without the co- | 
operation of the experts of the Weather | 
“HA : 
| shareholders since 


Mr. Bradley declared that sea naviga- | 
have little in | 


| the Army Air Corps, he added, is a bet- | 


December, 


| awarding stock 


Of Air Regulations | 


tics Branch of the Department of Com- | 


include uni- | 


He added that J. A. Wil- | 
Controller of Civil Aviation of the | 





According to the program of the con- | 
| ference, the first and second days will be | 
| devoted to a discussion of the air com- | 


| stock dividends 


8 will be devoted to airports, | 
and adminis- | 
tration, standard field rules, safety meas- | 
| ures, 


The conference will close December 9, | 


under consid- | 


| vey says, 
| output in 1927 


| states that an 


| 2,375,527,000 kilowatt-hours were 
| duced by water 
| kilowatt-hours by 


Stock Dividends 


Given Impetus 


By Tax Immunity | 


Federal Trade Commission 
Presents Results of Inves- 
tigation Directed by 


Senate. 
Effects of Decision 
Of Su jupreme Court 


| Reports of C Corporations Sur- 


veyed to Show Extent of 
Adoption of Method of 
Capitalizing Surplus. 


Enormous increases in the amounts of 
stock dividends paid by corporations to 
the decision of the 
Supreme Court of the United States held 
that such dividends are not taxable to 
shareholders, are revealed by the Fed- 
eral Trade Commission in making pub- 
lic, December 4, the report of its in- 
vestigation of stock dividends of more 


| than 10,000 corporations as ordered by 


the Senate. 

The report is expected to be submitted 
to Congress Monday, December 5, the 
Commission said. The announcement 
follows in full text 

Senate Resolution 304, introduced in 
1926, by Senator Norris, of 
Nebraska, calls for this investigation, 
declaring it had become common prac- 
tice of corporations to protect stock- 
holders from payment of income tax by 
dividends, which were 
not taxable to the 
eash dividends or 
were taxable. 

Evasion of Anti-Trust Laws. 

Such practices, the resolution stated, 
enabled corporations to acquire compet- 
ing plants, thus avoiding provisions of 
the anti-trust laws. The resolution re- 
quested full information so the Senate 
could be prepared to legislate concern- 
ing stock dividends. 

It was further resolved that: 

“The Federal 
and it is hereby, directed to ascertain 
and report to the Senate, the names 
and the capitalization of corporations 
that have issued stock dividends, to- 
gether with the amount of such stock 
dividends, since the decision of the Su- 
preme Court holding that stock divi- 
dends were not taxable, and, to ascer- 
tain and report the same information 
as to the same corporations for the same 
period to such decision.” 

Returns For Corporations. 

Allowing for failure of numerous cor- 


other forms, which 


| porations to report returns and unavail- 
| ability of authentic records in many 


in- 


stances, the Commission obtained re- 


ports which could be tabulated for stock | 
corporations. | 
However, 303 of these issued stock divi- | 
dends prior to January 1, 1920, but none | 


dividends from 10,548 


subsequent to that time. 

Deducting these 303 there remained 
10,245 corporations which reported the 
issue of stock dividends in the seven- 
year period, January 1, 1920, to De- 
cember 31, 1926. 

The total amount of stock dividends 
paid by the 10,245 corporations aggre- 
gated $6,253,818,02G in the seven years, 
1920-1926. In the preceding seven years, 
prior to the court decision, they amounted 
to only $628,002,448. 

However. only 
nies reported 
years. In the 


for 

first seven-year pericd 

composed 15 per 
of the total dividends issued by this 
group, where, in the second period they 
amounted to more than 45 per cent. 
Cash dividends, in the first period, aggre- 
gated over 83 per cent of the total, but 
in the second period dropped to 54 per 
cent. 

While the foregoing group “of 4,967 
corporations paying stock dividends dur- 
ing 1920-1926 reported on dividends for 

[Continued on Page 7, Column 2.] 


Output of Electricity 


Greatesi in October 


| Public Utility Companies Set | 


New Power Production 
Record During Month. 


The largest output of electricity ever | 
| produced in a single month by the public- | 


utility power plants of the United States, 


| 6,904,000,000 kilowatt-hours, is recorded 
| for October, 
| December 3 by 
Department of 


in figures made public on 
the Geological Survey, 
the Interior. 
previous years, the Sur- 
curve for average daily 
shows a decided increase 
for each month from July to October. It 
increase in the produc- 
by water power indi- 


Contrary to 
the 


tion of current 


| cates that the streams of the country 
| have passed the period of low water. 


The figures show that of the record 
output of 6,904,000,000 kilowatt-hours, 
pro- 
power, and 4,528,735 
fuels. 
Consumption of coal in the production 


[Continued on Page 4, Column 1.] 


holder, instead of | 


ee | 
Trade Commission be, ' 


4,967 of these compa- | 
the entire fourteen ; 


cent | 


| Simplification Urged 


In Legal Procedure | 


Relief Should Be Granted in In- 
junction Cases, Says Sec- 
retary of Labor. 


Congress should simplify our complex 


and diversified judicial procedure, espe- 
as it relates to injunction 
cedure in labor cases, stated the Secre- 
tary of Labor, Jaimes J. Davis, on De- 
cember 3. Relief should be granted 
litigants in such cases, he declared. 

The: statement issued by Mr. 
follows in full text: 

In all the years 
velopment one of 
of our people has been their faith 

| and respect for the law and the courts, 

through which there has been developed | 

an equitable and just system of jurisdic- 

tion which now merits universal respect. 
Spirit of Restlessness. 


cially 


Davis 


of our national de- 


| 
In the happy contact which I am con- | 


tinually having with the great body of 


the American working people I have ob. | 


served a recurrence of the spirit of 
restlessness over ‘what they seem to 
think is the too frequent use of the in- 
| junction in the controversies which now 
and then enter into the relations 
tween employer and employes. 


It was the belief of labor that the | 


' enactment of the Clayton amendment 
| of 1914 to the Sherman antitrust law 


would restrict the use of the injunction | 


to a greater extent than the courts 
! now hold to be the legal effect of such 
| acts. Labor organizations are of the 
| opinion that the measure is not being 


[Continued or Page 2, Column 1.] 


| New Vessels Needed 


In Merchant Marine, 


Shipping BoardSays 


| Service Being Outclassed by 
Other Nations in Tonnage 
and Speed, Annual 


Report States. 

The United “States Merchant Marine 
is lacking in new ships, as compared 
with other nations, and thus is “being 
outclassed not only in tonnage but also 
| in the. character 
to render the shipper,” the United States 
Shipping Board declares in its annual 
report to Congress, covering the fiscal 
year 1927. The report, made public on 
December 5, is submitted over the signa- 
tures of the full Board, Chairman T. V. 
O’Connor, Viee Chairman Edward C. 
| Plummer, and Commissioners William 
S. Benson, William §S. Hill, Jefferson 
| Myers, Roland K. Smith and Phillip S. 
Teller. 





Comparative Record. 

Since 1921, the report points out, for 
every new ship of 2,000 tons or over, 
built or now under construction by the 
| United States for transoceanic service, 
| Great Britain has built 41; Germany 

12, Italy 5, and France and Japan each 

approximately 4. “This new construc- 

tion provides our 
| with more ships but also with faster 

ones, for the modern trend, ¢specially 
| noticeable during the past few years, is 

all in the direction of speed, coupled with 
; economy of operation due to the use of 

up-to-date propulsive machinery, largely 
| of the internal combustion type,”’ the 
report states. 

Faster Ships Get Best Rates. 


“This is an agre in which, other things | 
being equal, the fast ship gets the cream ! 


of the freight. 

clossed not only 
the character of 
render the shipper. 


We are thus being out- 
in tonnage but also in 


More and more are 


commodities 
slow 


of cargo—the 
handled by 
rates,” 

In a summary of conditions, the re- 
port of the Board points out that since 
its creation shortly before the World 

War and up to the present it has owned 


invariably 
ships at low freight 


[Continued G2 Page 6, Column 2.) 


Freights Are Revised 
In Southern Territory 


Railways File New Schedules in 
Accordance With Order 
ef 56. C. 


with the Interstate Commerce Commis- 
sion by the railroads putting into effect 
a comprehensive revision of the inter- 


tory and of most of the class rates be- 
tween southern 
territory, north of the Ohio River and 
east of the 
with a series of rate scales based on 
mileage prescribed by the Commission in 
its report in Southern Class Rate In- 
vestigation, No. 13494. 

The Commission did not order its pro- 


after the issuance of its original order 
considered various petitions filed by rail- 
roads and shippers as a result of which 





| [Continued om Page 3, Colunin 
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pro- | 


the greatest virtues | 
in | 


be- | 


of service we are able | 


° | 
competitors not only 


service we are able to 


we likely to get the less desirable classes | 


Freight tariff schedules are being filed | 


state class rates within southern teri- | 
territory and “official” | 


Mississippi, in accordance | 


| posed bases of rates put into effect, but | 
5,000 | 


66 HERE is @ vast benefit in 


Wyinging the Government a 
e closer to the people, and the 


people a little closer to Govern- 
ment.” 


Warren G. Harding, 


President of the United States, 


1921-1928 
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Program Outlined 
For Deliberations 


Of New Congress 


Session to Open at Noon Dee- 


ember 5 in Accordance 
With Provision of 


Constitution. 





President's Message 


To Be Read Next Day 


| Seating of Senators Smith and 
Vare Expected to Be Post- 
poned for Considera- 


tion by Senate. 


| The Seventieth Congress will convene 


| at noon December 5 in accordance with 
| the Constitutional provision that: 
| “The Congress shall assemble at least 
| once in every year, and such meeting 
shall be on the first Monday in Decem- 
| ber unless they shall by law appoint a 
different day.’’ 
Statement made orally 
| both parties in the Senate and. House 
| of Representatives recently mention tax 
| reduction, flood control, farm relief, the 
| Boulder Dam _ project, and the disposi- 
| tion of Muscle Shoals as the outstanding 
legislative measures which the leaders 
| expect to have considered during the 
coming session. 


by leaders of 


Investigations to Be Proposed. 


| In addition to these measures, involv- 

ing changes in the permanent laws there 
|are numerous resolutions calling for 
action by one or both Houses. 


Senator Walsh (Dem.), of Montana, 
has announced that he will reintroduce 
his resolution of the last Congress call- 
ing for a Senatorial investigation of 
the financing of public utilities com- 
panies. 

Senator Norris (Rep.), of Nebraska, 
plans to introduce a resolution to pro- 
vide for an investigation of the affairs 
| of the Continental Trading Company, 
one of the companies mentioned in the 
| charges brought by the Government in 
the Fall-Sinelair case now before the 
Federal courts. 


Five of the so-called progressive group 
| in the Senate—four Republicans and 
Senator Shipstead (Farmer-Labor), of 
Minnesota—have united in a demand 
upon the Republican organization for 
assurances of a vote on a farm relief 
bill, a bill to limit the powers of the 
Federal courts with respect to the issu- 
ance of injunctions, and a resolution 
calling for an_ investigation of the 
United States policy in Latin America. 


Seats of Senators Disputed. 

The Senate, in addition to the fore- 
going subjects, will be confronted at the 
outset with the question of the seating 
of Senators-elect Smith, of Illinois, and 
Vare, of Pennsylvania. 

Senator Curtis (Rep.), of Kansas, ma- 
jority leader in the Senate, announced 
orally, December 3, that the procedure 
immediately after the Senate meets De- 
cember 5 will be to proceed with the 
swearing in of new Senators and Sena- 
tors whose terms have expired and who 
have been reelected. 


When the names of Mr. Smith and Mr, 
Vare are reached, Senator Curtis said, 
it is expected that some Democratic Sen- 
ator will challenge their right to také 
the oath of office. It is hoped that an 
agreement will be reached asking them 
to stand -g:ide temporarily, with the un- 
derstanding that their cases will ‘>be taken 
up after the reading of the President’s 
message. 

After the other Senators have been 
sworn in, Senator Curtis will present 
the customary resolutions providing for 
setting the hour of daily meeting of the 
Senate, and for the appointment of a 
Committee to~notify the President that 
the Senate is in session and ready to 
receive any communications he may 
desire to make. Then there will be elec- 
tions to fill the offices of president 
protem of the Senate and chaplain of 
the Senate. Election of Senate Com- 
mittee chairmen and members will be 
held whenever the Committee on Com- 
| mittees reports. 

The annual message of the President 
will be read in the Senate, December 6, 
| Senator Curtis said, if the agreement 
outlined is entered into. 
| Following” the disposition of the Smith 

and Vare cases, the Senate will proceed 
with such legislative business as may be 
brought before it. 

Senator Robinson (Dem.), of Azkansas, 
| minority floor leader in the Senate, is- 
sued a statement December 4, discussing 
the probable legislative program and ex- 
pressing the hope that it may be possible 
| tatake up a tariff bill) Senator Robin- 
son’s statement in full text was as fol- 
lows: 

“It is generally conceded that among 
the important legislative subjects to be, 
dealt with this session are legislation for 
Flood Prevention and Control, Farm Re 

lief, Tax Reduction and the dispositién 
| of m moneys held by the Alien Property 
Custodian. Of course as the session ad- 
vances additional measures’. will 
brought fcrward. There seems to be 
consensus of opinion that legislation re- 
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be inaugurated as soon as practicable. 
The War Department’s estimates for 
funds for the ensuing fiscal year have 


rr 


| ing administration of the Islands during 
the past six years.” The Philippines of 
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-« Courts Are Congested 
Recurrence of Spirit of Rest- 
“>, lessness Is Noted Among Work- 
ing People of America. 


{Continued from Page 1,] 
given the liberal and effectual inter- 


pretation by our courts which Congress | 


intended, and that on that account its 
value as a remedial measure is at times 
being seriously impaired. 

Various Courts Differ. 


The courts have not been in general 
accord in construing these important and 
far-reaching provisions. The district 
courts and the circuit courts of appeal 
differ and the Supreme Court frequently 
differs with those courts. In a number 
of cases there has even been a striking 
diversity of opinion in that court, for 
example, in the case of Duplex Printing 
Press Co. v. Deering, in American Steel 
Foundries v. Tri-City Trades Council, 
and recently in the case of Bedford Stone 
Co. et al. v. Stone Cutters’ 
et al. 

In the last case the Federal District 
Court for the District of Indiana, after 
a hearing, refused a preliminary injunc- 
tion and subsequently, after final hear- 
ing, entered a decree dismissing the 
bill. On appeal this decree was affirmed 
by the Circuit Court of Appeals, but 
when the case went to the Supreme 


Court that court held that the acts of | 
the workers’ association fell within the | 


terms of the antitrust act and that the 
petitioners were entitled to injunction 
under section 16 of the Clayton Act. 
Mr. Justice Stone filed a separate opin- 
ion, indicating a reluctance to concur 
in the opinion of the majority of the 
court, and Mr. Justice Brandeis wrote 
a dissenting opinion in which Mr. Jus- 
tice Holmes concurred. 
Disrespect May Result. 


The belief that the intention of Con- 
gress is being defeated amd the diver- 


sity of Opinion among the courts as to | 


what the real intention of Congress was 
may lead to the regrettable result of 
‘ disrespect of the courts. This situation 
calls for action by Congress toward 
clarification of the Clayton amendments 
to the 


» the 


judicial legislation. 

It would also be worth the serious 
thought of Congress to provide 
speedy trial and decision in such cases, 
for the long delays which often occur 
between the hearing in the lower court 
and the final decision in the appellate 
courts not infrequently have the result 
that the party successful in the lower 
court, for example, obtaining an injunc- 
tion, accomplishing his purpose even 
though the decision is reversed by the 
higher courts, 


Simpiification Is Sought. 


This situation engenders a belief by | 


those who have suffered from the action 


of the lower courts that at times the | 


courts imstead of serving the purpose 
of justice are being used as 4 means 
of oppression. 

The 
ployes and of the general public requires 
that Congress devote its best efforts to 
furnish adequate relief to litigants and 
to our_courts, which have become con- 
gested by the great volume of business 
growing out of much recent legislation, 
and to simplify our complex and diver- 
sified judicial procedure. 


Degree Courses Started 
By Tuskegee Institute 


Collegiate courses leading to bachelor 
of science degrees in agriculture, edu- 
cation, and home economics have been 
organized at Turkegee Institute, a school 
for Negroes in the South, the Bureau 
of Education, Department of the Interior, 
stated on December 3. The statement 
follows in full text: 

Courses of collegiate grade leading to 
the bachelor of science degree have re- 
cently been organized at Tuskegee Insti- 


tute, Alabama, in agriculture, education, | 


and home economics, They are designed 
for the training of teachers. Other 
courses of collegiate grade are a three- 
year course in nurse training; a two- 
year course in agriculture, for the train- 
ing @f farmers and demonstration 
agents; home economics,. for teachers 
and home, mak-’s; education, for ele- 
mentary-school teachers; business, to 
prepare for business positions; and 
courses in the trades, for manual-train- 
ing teachers. 

For several years college courses have 
been offered at Tuskegee but, except in 
the department of agriculture, they were 
not organized as degree courses. En- 
trance requirements are the same for all 
courses, graduation from a standard 
four-year high school, with 15 units of 
work. 


Air Taxi Service Planned 
At One Shilling Per Mile 


An air taxi service subsidized by the 


government, is projected in Australia, | 


says a report just received in the De- 
partment of Commerce from the Ameri- 
can Consul at Melbourne, T. H. Robin- 
son. The report in full follows: 

Air taxi service is planned jn the 
Midhur-Broken Hill district of Victoria 
and New South Wales by a new aviation 


company formed recently in Melbourne. | 


One shilling a mile is to be charged for 
the taxi service. 
The scheme is reported approved by 


~*.” the Government. 


Asociation | 


Sherman Antitrust Act to make , 
the will of Congress clear, so that there | 
may be mo cause, real or apparent, for | 
belief that controversies in labor } 
disputes are being determined through | 


for | 


interest of employers and em- , 


today, he said, “are General Wood’s 
most fitting monument.” 


Traffic through the Panama Canal in 


the fiscal year 1927, Mr. Davis said in 
his report, “was greater than in any 
preceding fiscal or calendar year.” Com- 
mercial vessels of 25 nations utilized 
the Canal during the year, of which 55 
per cent were of United States’ regis- 
try, 23 per cent British; and the bal- 
| ance distributed among the ships of 
other nations. 
| Describing the status of the Inland 
| Waterways Corporation, the Government- 
} owned barge line on the Mississippi and 
| Warrior Rivers, Secretary Dayis said in 
his report that the corporation “has now 
reached the point where it is function- 
| ing to the fuil extent of its legal powers. 
| Therefore, he added, “it is desirable that 
| before long Congress express its policy 
with respect to the future of the corpora- 
| tion.” Several lines of action, he said, 
| are open, but the choice is a matter of 


| legislative expression. 
| Secretary Davis cited six alternatives 
| for the operation of the corporation in 


for additional facilities, 
plans for continuation of operations as 
they are with a gradual inerease of 
| equipment through earnings; sale of the 
corporation to a semi-public group; and 
authorization for increases in the capl- 
talization of the corptoraion, under gov- 
ernment ownership. 


port on flocd control follows: 


| Valley during the past spring served to 
| arouse widespread interest in the flood- 
control projects which have been dele- 
gated to the War Department. In my 
| annual report for the fiscal year 1926 


| I stated: 


Flood control is in a somewhat chaotic 
condition on many of our major rivers. 
There is a lack of flood-control previ- 
sions. Small local agencies work in 
limited areas without coordination and 


| order to mect the demand of shippers | 
These included | 


been prepared with a view to starting 
these studies during the coming year. 
At the present time the War Depart- 
ment has under its charge two important 
fiood-control activities—the Mississippi 
River and the Sacramento River projects, 
As stated in my annual report for the 


fisetal year ‘1926, the project for the | 


Sacramento Valley was necessitated by 
the presence in the Sacramento River and 


its tributaries of immense quantities of | 


debris which were carried 


into the | 


streams as a result of hydraulic mining | 
during the latter part of the last cen- | 


tury before the Federal 
found it necessary to intervene in the 
interests of navigation. 


The California Debris Commission, 
consisting of three officers of the Corps 
of Engineers, was created by an Act of 
Congress approved March 1, 1893. It has 
jurisdiction over the drainage area of the 
Sacramento and San Joaquin Rivers, 


California from the crest of the Sierra 
Nevada on the east to the coast range on 
the west, and from Mount Shasta on the 


Government | 


| 
| 
| 
| 
| 


this sum wag to be expended upon dredg- 
ing for navigation and part upon revet- 
ments to control caving banks. Some- 
what less than half the total, together 
with the local contributions, was to be 
expended on levees. 

About $30,000,000 had been spent on 
this partial objective prior to the flood 
of 1927. As a result of progressive bet- 
terment, the levee system had reached a 
condition which protected completely 
against the ordinary annual flood and 
had afforded increasing protection 
against the larger floods which occurred 
at approximate intervals of five years. 
It is obvious, however, that a partially 
completed system designed to cope with 
a flood the size of that of 1912-13 could 
not afford adequate protection against 
a flood of greater extent than any on 
record. 

It is now evident that the country 
is faced with the necessity of adopting 
a new and enlarged project for flood 
control on the Mississippi River with 
a broader conception of the national in- 
terest in the problem. Before the flood 
of the past spring had subsided the 
Chief of Engineers, by authority of the 
Secretary of War and with the approval 
of the President, had started the neces- 
sary investigations and studies on which 
to base such an enlarged program. The 
Mississippi River Commission is prepar- 


1 | ing an estimate of the cost of raising, 
comprising the great central valley of | 


strengthening, and respacing the levees, 


| and is considering other possible means 


| 
| 


north to the Tehachapi Mountains on the | 


south, 
mission are to regulate hydraulic mining 
so as to prevent the resulting debris from 


The general duties of the Com- 


being carried into navigable waters or | 
| otherwise causing damage, and to perfect 


fording relief from flood damages. 
The project for improving navigation 


| conditions and protecting against floods 
The full text of Secretary Davis’ re- | 


The disastrous floods in the Mississippi | 


is a cooperative one, the expense to be 
borne equally by the United States and 
the State of California. Expenditures 


of assisting in the effective control of 
floods. 


Boards of officers of the Corps of En- 


gineers are giving consideration to the | 


special problem presented by the city of 
New Orleans and the lower portion of 
the Mississippi below Old River; the 


, ( 5 | possibility of aiding in the problem of 
plans for improving navigability, pro- | 


| tecting the banks of the rivers, and af- | ervoirs on tributaries of the main river; 


flood control by the construction of res- 


| the applicability of diversion channels 
| or by-passes; and the problems of navi- 


| gation 


under the California Debtis Commission | 


during the fiscal year 1927 amounted to 
$1,2887,149.44, of which $643,574.72 were 
contributed by tocal interests. 


| Federal Covernment 


Drawn Into Matter 
By for the most important of the flood- 


| Engineers 
| Executive for submission to Congress | 


| control projects under the War Depart- | 


without consideration of the effect on | 


the flood situation elsewhere on the same 
river, It is eminently desirable that a 
competent Federal agency, such as the 
' Corps of Engineers, make a study of 
| important cases of this character, as- 
| certain economically sound works of im- 
provement, and devise plans for such 
works. 


possible benefits, and part of even this 


interests. 

During its last session Congress very 
wisely enacted legislation authorizing 
such studies on a scale consjderably 
| more comprehensive than had previously 


The cost of such investigations | 
is extremely small in comparison with | 


small cost is frequently borne by local 


ment is that relating to the Mississippi 
River and its tributaries. 
of floods on the Mississippi River in- 
volved interstate problems of such 


The control | 


magnitude that the Federal Govern- | 


ment was inevitably drawn into the mat- 
ter. Waters from 81 States and two 
provinces of Canada pour into the Mis- 
sissippi. Were it not for the protect- 
ing levees, the higher floods would over- 
flow about 30,000 square miles of the 
rich alluvial bottom, a territorial area 
greater than that of many of our States. 

Under conditions which prevailed in the 


| early stages of the settlement of the | 


| been practicable because of limitations | 


both of authority and funds. 


Survey Recommended 
| To Determine Costs 


Section 5 of the Flood-control Act of | 


March 1, 1917, which related primarily 


| to flood control on the Mississippi and | 


| 
! “9 : . ° 
| Sacramento Rivers, laid down certain 


and surveys of fiood-control projects in 
general. It also extended to flood-con- 
law relating to examinations and sur- 
veys and to work of improvement of 
rivers and harbors, Under this provi- 
} sion of law Congress has called upon 
the War Department for the investiga- 
tion of some 34 cases in various sections 
of the country. 
cases preliminary investigation has 
shown that the interest of the general 
publie was not sufficient to warrant Fed- 
; eral assistance. In several instances, 
however, the Chief of Engineers has 
recommended surveys to determine the 
details of a suitable plan of flood con- 
trol and the cost thereof. Two of these 
surveys have been ordered by Congress 
and the investigations are in progress. 
By the passage of section 3 of the river 


icy which unquestionably will have a far- 


| ; . oe 
| reaching influence upon the coordination 
' 


| jurisdiction. By this 


trol matters all provisions of existing | 


basic principles to govern examinations | This 


| stronger levees. 


In certain of these | 


and harbor act of March 3, 1925, Con- 
gress initiated a new and important pol- | 


t Secretary of War, through the Corps of | 


| Engineers and the Federal Power Com- 
| mission, was directed to prepare and sub- 
| mite to Congress an estimate of the cost 
| of making investigations “of those navi- 
| gable streams of the United States and 
| their tributaries, whereon power develop- 
| ment appears feasible and practicable, 
| with a view to the formulation of gen- 
eral plans for the most effective improve- 
ment of such streams for the purpose of 
navigation and the prosecution of such 
| improvements in combination with the 
| most efficient development of the poten- 
| tial water power, the control of floods, 
and the needs of irrigation.” 


| 
j The necessary preliminary study was | 
\ 





made by the Corps of Engineers and | 


| a report was submitted to 

under date of April 12, 1926. 
| port, whch was printed as House of 
| Representatives Document No. 308, 
| Sixty-ninth Congress, first session, listed 
i nearly 200 streams throughout the 


Congress 


| 

| covered by the basic legislation and gave 

' an estimated cost of $7,322,400 for mak- 

| ing the necessary surveys and studies, 
This work was authorized by the river 

; and harbor act approved January 21, 


| 1927, to be prosccuted under the direc- | 


| tion of the Secretary of War and the 
| supervision of the Chief of Enginters, By 
| judiciou application of the principles 
; enunciated in this legislation the War 


Department henceforth will be enabled to | endeavored to expand available funds in 


| 
| exircise a proper controlling and coordi- 
' nating influence over the diverse bene- 


This re- | 





Mississippi Valley, the overflowed area 
was not covered to any great depth with | 


water, as the floods were free to spread 
out on all sides. As the country be- 
came more settled and populous, how- 
ever, the people of the valley undertook 
the building of protecting dikes or levees 
in order to keep their lands free from 
overflow. 


were protected by levees the consequent 


constriction of the flood waters neces- | 


sarily resulted in higher water levels. 
in turn called for higher and 


tinued the unequal struggle to the limit 
of their resources. Their aggregate ex- 
penditures before receiving any assist- 
ance from the Federal Government were 
over $100,000,000. 

In 1879 the United States took formal 
cognizance of the gravity of the situ- 
ation and of the national interests in- 
volved by the organization of the Mis- 
sissippi River Commission. Since that 
year the Federal Government has par- 
ticipated in the cost of the work—to a 
greater extent during the past 10 years 
than was formerly the case. The Mis- 
sissippi River Commission consists of 
three officers of the Corps of Engineers, 
of whom one is president of the Com- 


| mission, one representative of the Coast 


and Geodetic Survey, and three mem- 


bers from civil life, two of whom must 
be engineers. 


Contmittee Is Charged 


| With Important Duties 
of all works on streams under Federal | 


legislation the | 


The Commission is charged, under the 
supervision of the Secretary of War and 
the Chief of Engineers, with two func- 
tions of primary importance. The first 
includes the preparation of plans and 


| execution of the work of flood protec- 
| tion by construction, extension, and re- 


pair of levees on the main river from 
Rock Island, Ill, to the Head of the 
Passes, and upon its tributaries and out- 
lets in so far as they may be affected 
by the flood waters of the Mississippi; the 
second, improvement of the river for 
navigation below the mouth of the Ohio 
River through the securing and main- 


| taining of a channel of nine feet in depth 


by means of dredging and the revetment 
of caving banks. Under the provisions 
of the flood control act of 1917, extended 
in 1923, local interests must cooperate 
to the extent of contributing at least 
one-third of the cost of all levee work 
in addition to providing rights of way 
and maintaining the levees after com- 
pletion, 


country which fell within the category System of Levees 


Is Declared Improved 

Since the Commission was organized, 
it has ‘supervised the expenditure of ap- 
proximately $90,000,000 on levees. Of 
this sum about $15,000,000 was contrib- 
uted by local interests, Neither the 
projects nor the appropriations have 
been ample to cope with the greatest 
flood. Local communities and the Mis- 
sissippi River Commission therefore have 


| such a manner as to secure the greatest 


; immediate benefit. 


ficial uses attainable from the streams of | 


the country. 
| Project Is Declared 
Of Great Importance 
So pronounced is the importance of 
this project and so long the time required 


for its completion that the studies should | 


In 1922 the Missis- 
sippi River project was increased in 
scope so as provide against a flood 
slightly greater than that of 1912-13. 
This revised project called for the ex- 
penditure, in additicn to that on work 
previously accomplished, of $60,000,000 
by the Federal Government. A part of 


As greater and greater areas | 


The local interests con- | 


improvements. The 
Engineérs is coordinating the work of 
these agencies. 
all investigations will be combined in 
one report, which will comprise a com- 
prehensive revision of the fldod-control 
project. This plan of the Corps of 
will be available for the 


when it convenes. 


| Closure of Crevasses 


Said to Be Important 


The immediate and pressing problem 
before the Department is the closure of 
the crevasses which occurred during the 
flood of last spring. There were 17 
crevasses on the main line and 209 on 


tributaries, most of them on levees upon | 
| which no work had been done by Gov- 


ernmental agencies. Unless this sorely 


affiicted section of.the country is to be 
| exposed to the danger of reinundation 


during the next high-water season, these 


| crevasses must be closed immediately, 
and the levee line restored to as satis- | 


factory a state as that which obtained 
before the last flood. 


During the last fiscal year the Mis- | 


sissippi River Commission expended $10,- 
552,569.65 of Federal funds and $1,837,- 


| 275.40 of contributed funds, a normal an- 


nual expenditure. The unprecedented 
spring floods made necessary the diver- 
sion of a large share of the funds pro- 
vided for work during the current fiscal 
year to meet the emergency. About $3,- 
500,000 was expended in the high-water 
fight. From the balance remaining from 
the last appropriation, it was necessary 
to allot a portion for channel main- 
tenancé and a larger amount for essential 
repairs to revetments at critical points. 
After meeting these needs, the amount 
remaining was insufficient to complete 
the leyee construction absolutely es- 
sential for this year. 

The financial resources of the levee dis- 
tricts and other local interests were so 
severely taxed by their extraordinary 
expenses in combating the flood, that 
these agencies in many cases were un- 
able to make the usial contributions to 
augment the Federal funds available to 
the Commission. The War Department 
has made every effort to find means to 
provide the additional funds required, 
and the amounts available have been so 
apportioned as to give the maximum pos- 
sible results in meeting the emergency. 
Contracts have been let and work is in 
progress on all gaps in the main line and 
at the most important points on the 
tributaries. The work has been ex- 
pedited in every possible way. 


War Department 
Faced Lack of Funds 


The War Department, however, found 
itself faced with the certain exhaustion 
of funds and the consequent necessity of 
ceasing operations before the closures 
were completed unless additional funds 
were provided. In this contingency it 
was decided to allot $2,000,000 from the 
unexpended balance of the appropriation 
for the maintenance and improvement of 
rivers and harbors, this allotment to be 
used on the navigation features of the 
Commission’s work, dredging and bank 
revetment. By this action there was 
made available a similar amount of flood- 
control funds to be applied to the restor- 
ation of levees. Weather permitting, the 
levee work therefore can be pushed for- 
ward without interruption until Congress 
has had opportunity to express its de- 
sires in the matter. 

The funds allotted from the general 
river and harbor appropriation should 
ke returned as soon as practicable. In 
addition it is felt that there should be 
restored to the flood control appropri- 
ation the ‘amount of the extraordinary 
expenses imposed by. the spring floods 
which were not included in the original 
estimates of cost. These extraordinary 
expenses amounted to $3,500,000 for the 
high-water fight itself and $3,500,000 for 
levee restoration. 

It is recommended, therefore, that as 
soon as Congress convenes it pass an 
urgent deficiency bill appropriating $7,- 
000,000. Of this sum $2,000,000 would be 
returned to the general river and harbor 
fund to replace the amount allotted for 
use on the Mississippi River, leaving $5,- 
000,000 for expenditure under the Flood 
Control Act, in order that funds may be 
available for continuing essential con- 
struction until a new policy may have 
been considered and adopted. 


Chief of | 


The best features from | 
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Study 


Consulting Engineer in Hawaiian Hop Says Sea and Air 
Navigation Have Little in Common. 
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magnetic influences of the magnetic 
poles. 

The full text of the article follows: 

The shortest distance between two 
points on the earth’s surface is along 
a great circle. A great circle corre- 
sponds with the line made by stretching 
a string between the two points on a 
globe. The lines joining the poles 
(called meridians) run true north and 
south, and it will be noticed that the 
great circle crosses each meridian at 
a different angle. This means that the 
direction in going from one point to the 
other is constantly changing. 
also be noted that string-line from New 
York to Paris goes over the center of 
Newfoundland, bareily misses Ireland, 
and passes over the tip of England. 


| Accurate Earth Maps 
Impossible to Make 


No map can be made to accurately 
represent the earth, because it is im- 
possible on a flat surface to depict pre- 
cisely a round surface. The kind of 





cator style of projection. On this map 
the north and south lines (meridians) 
are parallel, vertical lines. Being the 
same distance apart, they do not accu- 
rately represent the earth where the 
meridians actually are converging. The 
mercator may be said to represent a 


one. 


The Great 


of Weather Data Declared Necessary 
Before Attempting Over-Ocean Flight 


It should | 


cylindrical earth instead of a spherical | 


Circle course from New | 


York to Paris if laid out on the Mercator | 


| chart, becomes a curved line. 
line in the Mercator map called 


the curved great-circle line. 
from 
along the Great-Circle is 3,610 miles, 


|} miles. 





A straight 
a | 
rhumb line) is really much longer than | 
In going | 
New York to Paris the distance | 
| the plane there is no drift. 
while along the rhumb line it is 3,770 | 
The Great Circle is not only 160 
miles or 114 hours flying time shorter | 


but it is safer in that the first 1,100 | 


| mlies and the last 500 miles are either 
| over or close to land. 

| Sea vessels much as they would like 
to follow the Great Circle course are 


barred from it by Nova Scotia and New- | 


foundland, projecting across the path. In 
addition, in summer, great masses of ice 
ecome detached from the glaciers of 
Greenland and float southward as ice- 
bergs. They are gradually melting and 
if they have not already disappeared 
when they reach the Gulf Stream the 
warm waters of that current complete 
their dissolution. 


Entire Distance 
Over Open Ocean 
To avoid these icebergs and the fogs 

| about Newfoundland, steamers head due 
| East from New York for 1,400 miles 
| and there turn northward, following a 
| Great Circle course to the English Chan- 

nel. 

the distance from New York to Paris is 

3,830 miles. This entire distance is over 

the open ocean. 

The first decision the trans-Atlan- 

| tic navigator must make, is whether 
to follow the steamship lanes with a 
fairly large number of steamers to fur- 
nish him radio bearings and rescue in 
event of mishap or the shorter Great Cir- 
cle route with only a few 
trawlers to come to his aid along the 
1,900 miles of water-hop, 

While radio-bearings may assist check- 
ing position, flying must be done by com- 
pass. All magnetic compasses point to 
the magnetic pole and not to the 
geographic pole. The magnetic pole is in 
the Hudson Bay region of Canada, and it 
is the direction of this magnetic pole that 
compasses indicate as North instead of 
the true North. In all compasses there 
is this basic error of the difference in the 
two directions. At New York the com- 
pass in pointing to the magnetic pole 
points 11 degrees west of the true north. 
Up near Newfoundland this error is as 
large as 33 degrees, while near Ireland 
it is 20 degrees. Whenever the compass 
is used the navigator must know approxi- 
mately where he is and apply a correc- 
tion for the error at that place. 


Compass Compensation 


Is Declared Important 

In addition to the error described 
above, it must be remembered that if the 
compass is close to any iron or steel the 
compass needle will be attracted to it. 
In many airplanes the pilot sits directly 
behind the engine and since the compass 
must be where it can be read by the pilot, 
the compass is only a few feet from the 
engine. The “Whirlwine ” engine has 500 
pounds of steel and is bound to affect a 
nearby compass. The frame of the mod- 
ern airplane is of steel tubing and there 
are also oil pumps, gas pumps, magnetos, 
etc., all tending to influence the compass. 

The influence of nearby iron and steel 
can be counteracted to a great extent by 
placing “corrector” magnets about the 
compass. The most important thing to 
do before any long flight is to com- 
pensate the compass, that is, to insert the 
corrector magnets to neutralize the big 
errors and then to list the remaining 
small errors. , 

The Army Air Corps has recently de- 
veloped a new type ‘cof compass, the in- 
duction compass. The part of the com- 
pass which is affected by nearby iron or 
steel is located away back near the tail 
of the airplane. Being so far away from 
the engine, there is usually very little 
error due to it. , 


Drift Held Matter 
Of Little Importance 

Drift is usually a matter of slight im- 
portance to steamships but it is of pri- 
mary importance to aircraft. 

A steamer floats in water and is 
usually about two-thirds submerged. A 
strong cross wind blowing against the 
part of the steamer above water will 
have little effect against the resistance 
of the lower structure to moving side- 
ways through the water. Evena 20-mile 
an hour wind blowing against an or- 
dinary ship will not move it more than 

j one or two miles to leeward, By observ- 


| down. 


| 


| 
} 
| 


| 
| 
| 


If an airplane follows this route | 


vagrant | 


| Atlantic from Germany to the United 


; | Spe 
map in most common use is the mer- | peed Instruments 


| Have Been Developed 


Avutuorizep STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PustisHep WitHour ComMENT BY THE UniTep States DAILY. 


ing the wake or the direction the log 
line streams astern this drift can be 
easily and eccurately estimated. 

With airplanes, conditions are dif- 
ferent. They are buoyed-up and fly in a 
mass of air. If this mass of air moves 
bodily in some direction, the airplane 
which is floating in this mass of air is 
carried with it. So if an airplane is 
flying in a mass of air which is moving 
20 miles an hour in a direction at right 
angles to his course, every hour that the 
airplane flies forward it is carried 20 
miles sideways. 

A man walking about in a railroad car 
ora fly in flight in the same enclosed 
space, is traveling over the ground with 
a motion which is the combined result 
of his own motion and the train’s motion. 
If the curtains are drawn so the man 
cannot see the countryside through 
which the train is passing the man can 
have no true conception of the rate at 
which he is traveling. 


Instruments have been developed 
which tell accurately the rate at which 
an airplane is traveling through the air. 
Unless the aviator can see the ground 
or he is reliably informed as to the 
wind’s speed and direction in the locality 
and at the altitude where he is flying, 
he can have only the vaguest idea as to 


his true direction and speed over the 
ground. 


Over land it is possible to measure 
drift by sighting on objects on the 
ground. If they appear to be traveling 
directly backwards to the observer on 
t If the ob- 
jects appear to travel to one side as 
they pass rearwards there is drift. 

Over water, where there is scarcely 
any object on which to sight, it is cus- 
tomary to use smoke bombs. These are 
ignited and dropped overboard. It is as- 
sumed that a bomb will drop directly 
( : Shortly after striking the water 
it begins to give off a dense smoke so 
that it can be seen quite a distance. 
After the airplane has travelled a couple 
of miles the observer looks astern over 
the tail of the airplane. If the smoke 
is seen directly in line with the verti- 
cal fin, the navigator knows he has been 
flying straight ahead. If the smoke is 
seen off to one side, the observer knows 
he has been drifting. c 


Study of Weather 
Is Declared Vital 


Line are painted on the horizontal 
part of the airplane’s tail. These lines 
radiate from the point in the rear cock- 
pit where the observer’s eye will be. 
By means of these lines in sighting on 
the smgke bomp it is possible to esti- 
mate drift to within one degree ac- 
curacy. At night, bombs are used which 
give off a bright light instead of smoke. 

Before any overwater flight it is vital 
to study meteorological conditions. None 
of the recent successful trans-oceanic 
flights could have been made without 
the cooperation of the experts of the 
Weather Bureau. In some cases it is 
desirable to swing away from the Great 
Circle course in order to get more fa- 
vorable weather conditions. 

A noteworthy example of this was the 
flight of the dirigible ZR-3 across the 


States. After reaching the Azores by 
observations aboard the airship and by 
radio bearings a big storm was located 
dead ahead. Instead of battling through 
this storm the ZR-3 headed northward, 
swung over Newfoundland and followed 
down the New England coast. By so 
doing it not only escaped the storm area 
but caught favorable winds that added 
40 to 50 miles an hour to its speed. 


———— 


Infantile Paralysis 
Shows Decline from 
Peak of Prevalence 


Number of Cases Reported 
Remains Larger Than at 


Same Time Last Year. 
One Smallpox Fatality 


Other Communicable Diseases 
Less Numerous Than in Cor- 


responding Week of 1926. 


All communicable diseases reported to 
the Public Health Service for the week 
ended November 12, 1927, with the ex- 
ception of infantile paralysis and small- 
pox, showed decreases in prevalence as 
compared with the corresponding week 
of 1926, according to the weekly review 
of the Public Health Service made public 
December 3. ; 

Cases of poliomyelitis (infantile pa 
ralysis), reported hy 43 States, aggre- 
gated 294, a sharp decline as compared 
with cases reported earlier in the year, 
which has been abnormal. For the same 
week of 1926, however, a total of only 
52 cases was reported by the same States. 

Forty-two States reported 429 cases 
of smallpox as against 379 cases re- 
ported by the same States for the 1926 
week. Reports from 97 cities, having 
an aggregate population of about 30,- 


) 


000,000, gave 93 cases against 31 cases ( 


in the corresponding week in 1926. — 

The full text of the review follows: 

The Public Health Service has issued 
the following statement regarding the 
prevalence of communicable diseases in 
United States. 

The 97 cities reporting cases used in 
the following table are situated in all 
parts of the country and have an esti- 
mated aggregate population of more than 
29,800,000. The estimated population of 
the 94 cities reporting deaths is more 
than 29,650,000. Weeks ended Novem- 
ber 12, 1927, and November 13, 1926: 

Cases reported. 1927. 1926 
Diphtheria: 

2 States... cccccccccsese 

97 cities 
Measles: 

Al States ..cccccccccees 

97 cities... 
Poliomyelitis: 

43 States. ..ccccccccces 
Scarlet fever: 

AO BURGER, 6 ciccccecevsex- 2am 

97 cities 841 
Smallpox: 

42 States.. 

97 cities 
Typhoid fever: 

42 States 

97 cities 

Deaths reported: 
Influenza and pneumonia: 

94 cities .. 

Smallpox: 
94 cities .... 
Houston 


2,598 
1,174 


2,718 
uao cea hese 1,286 
3,547 

528 


2,197 
395 


eeeeeeresesese 


294 52 
3,776 
eecccccvccccce 1,170 
423 

93 


756 
114 


563 
87 


666 


0 
0 
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United States to Take Part 
In Disarmament Conference 


{Continued from Page 1,] 


ticipating in the work of the Preparatory 
Commission of Disarmament. 

The next session of the Commission 
will be held on March 15, according to 
a telegram received December 3 from 
the American Minister to Switzerland, 
Hugh R. Wilson. 

Mr. Wilson reported that the Fourth 
Session of the Preparatory Commission 
closed December 3 and that the Security 
Committee would meet on February 20. 
The United States, the Department of 
State, has announced, will not be repre- 
sented on the Security Committee. 
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Power rm Determine 
Eligibility of Member 


Asserted for Senate 


Senator Reed Files Brief in | 


Cases of Senators-Elect 
Vare and Smith. 


Will Speak on Floor, 


Constiutional Provision Quoted 
and Precedents Cited in Amer- 
ican and British Practice. 


*Senator Reed (Dem.), of Missouri, 
chairman of the special Senate Commit- 


tee which investigated the Illinois and | 
Pennsylvania. primaries of 1926, made | 


public December 4 the text of a brief he 
has prepared on the question of the right 
of the Senate to reject a Senator-elect, 
having application to the pending cases 


of Senators-elect Smith, of Illinois, and | 


Vare, of Pennsylvania. 

Senator Reed plans to deliver a speech 
in the Senate to expound the brief, he 
announced. 


Constitutional Provisions. 


After reviewing the provisions of the 
Constitution dealing with -this question 
and citing precedents found in previous 
actions of the Senate, Senator Reed pre- 
sents his views in a summary which fol- 
lows in full text: 

We have seen that the Constitution 
expressly confers the power to “judge 
qualifications of its own members” 
without limitation; that the debates in 
the Constitutional Convention show that 
such was the plain intent of the farmers 


of the Constitution; that the authorseof | 


the plans submitted to the Constitu- 
tional Convention all agreed that such 
powers should be conferred without 
limitation; that Georgia first conferred 
this unlimited power upon its Senate in 
1777; that the House of Delegates of 
the State of Virginia in 1780 exercised 
this power without any Gonstitutional 


provision and assumed that it was an | 


inherent legislative power; that the Col- 
ony of Virginia in 1742 recognized and 
exercised this right as an inherent leg- 


islative- power; that the House of Com- |} 
mons and the House of Lords recognized | 


and exercised this right 25 times in 
the Wilkes case, and that such power 
was the growth of hundreds of years; 
that since the adoption of our Federal 
Constitution Congress has repeatedly ex- 
ercised such power; that the profound- 
est students and authorities upon Con- 
stitutional law declare that the power is 
absolute. 


Best Government Policy. 


If there were no precedents to guide 
this Government, if there was no con- 
stitutional provision upon the subject, if 


the matter were to arise now for the first | 


time, what would be the best govern- 
mental policy? Would the delegation 
of such a power to the Senate be fraught 
with danger to the Republic? 

It must be remembered that Senators 
are officials of the United States Govern- 
ment and not of the States. 
late not for the States alone but for all 
the people of the Union. 

The vote of a Senator affects every 
State of the Union as much as it does the 
one from which he is elected. His vote 
may mean peace or war for the Union. 

Should not the Union have the right to 


protect itself against corruption in one | 


of its parts? Should the whole suffer 
from the dereliction of a part? 

If it be said that one political party 
may corruptly and wrongfully decline to 
seat a Senator-elect of another party, it 
must be admitted that such a con- 


tingency might arise, but it would not | 
destroy the right of the State to repre- | 
sentation; another could be elected in his | 
‘Other possibilities readily sug- | 


place. 
gest themselves. 


For instance, the President might be a | 


Republican and the Senate Republican 
and the House Democratit, and the 
House might refuse to pass any appro- 
priation legislation in order to embarrass 
the Administration. This is a con- 
tingency that might arise, but what sen- 
sible American believes it probable? 


Futility of Illustrations. * 
Exaggerated illustrations 


nothing; they are futile. As Senator 


David Reed, of Pennsylvania, in discuss- | 
the Senate last | 


ing this question in 

spring, said: 
“TMlustrations can be drawn that make 

both sides of this question seem silly. We 


must be guided by reason and not by | 


fancy.” 

Under our Constitution momentous 
questions are submitted to the decision 
of nine Supreme Court judges appointed 
by the President and not elected by the 
people. Generally speaking, these 
judges come from = one _ class—those 
identified with large interests—and not 


from the masses; yet the people recog- | 


é 


ernment and that such procedure is in 
accordance with law. 


There is no real danger in submitting | 
to 95 Senators elected by the people the | 


question whether a particular Senator 


elect possesses sufficient moral or intel- | 


lectual qualifications to sit in the great- 
est deliberative body in the world. We 
submit to the decision of the Supreme 
Court when it decides some vital matter 
by a vote of 5 to 4. 


rtay we not intrust the decision of the | 


qualifications of a Senator elect to the 


judgment of a majority of 95 Senators | in any ultimate plan for flood control. | S 
“The need of a comprehensive and | Renate, 
thorough stud , f fl | 

gh study of the problem of flood | of the names of a number of others who 


elected by the people and responsible to | 


them for their acts? Never in the past 
has a Senator or Congressman been de- 
nied a seat unjustly. 
the wisdom of the Constitution in con- 
ferring this power upon the Senate. 


Text of Mexican Ruling 


On Oil Rights Awaited | 


The full written decision of the Mexi- | 


can Supreme Court in the case of the 
Mexican 
Department of Industry, Commerce and 


Labor regarding the constitutionality of | 


the Petroleum Law, is expected within 
the next two or three days, it was stated 


They legis- | 


mean | 


nize that ours is a constitutional Gov- | 


History has proven | 


Petroleum Company with the | 


‘ARE PRESENTED Herein, BEING 
BY THE UNITED STATES DAILY. 


Louisiana, 
the Committee, in a written statement 
December 3 said that the hearings have 
shown that the only successful flood 


eral one and not dependent upon finan- 
cial assistance from the States or locali- 
ties. 

The full text of these statements fol- 
lows: 

Representative Reid, chairman: 

“The fourth week of the hearings be- 
ing considered by the Flood Control 
Committee of the House of Representa- 
tives on 
problem has just ended. The Committee 
was called into unofficial session in ad- 
vance of the convening of Congress with 
the approval of Speaker Longworth, Ma- 
jority Leader Tilson, and Minority 
| Leader Garrett, in order that as much 


| as possible and the final report of the 
| Committee expedited. 

“The hearings have been held as rap- 
idly ds the witnesses appeared and the 





| sions. The membership of the Commit- 


tee has displayed an extraordinary in- | 
terest in this great problem and has | 


been unusually prompt and regular in 
| attendance. 

The membership of the Committee is 

as follows: Charles F. Curry, Cali- 
| fornia; Roy G. Fitzgerald, Ohia; Wil- 
| liam F. Kopp, Iowa; Philip D.~ Swing, 
California; Willis G. Sears, Nebraska; 
James A. Frear, Wisconsin; 
| Wilson, Louisiana; William J. Driver, 
Arkansas; Luther A. Johnson, Texas; 
William L. Nelson, Missouri; W. M. Whit- 
tington, Mississippi; and E.. FE. Cox, 
| Georgia. 

“Scores of witnesses have testified, in- 
| cluding United States Senators, 
| sentatives, spokesmen for national or- 
| ganizations, prominent business men, and 


| many of the people from the flooded re- | 


gions most directly affected by the dis- 

astrous floods of the past summer, tell- 

| ing of the loss of life, destruction of 

| property, interrupton of railroads, mails, 
interstate commerce, stopping of indus- 

try, ete. . 

| Ready to Consider 


Report of Engineers 

“I feel that the Committee has made 
good progress in its study of the tre- 
mendous problem which confronts it, and 
that much valuable information has been 
secured. 
has been in regard to the nonegineering 
features of the question, and the way 


| gineers as soon as it is received. 


mony offered so far. The first is that 


have taken so terrible a toll of life and 
property and caused such untold suffer- 
ing, is a national duty to be recognized 
by the Federal Government. 

“The adoption by Congress of a‘na- 


| affecting the Mississippi River and its 
valley does not necessarily imply ex- 
penditures from the Federal Treasury 


| emergencies do not arise or are not likely 
to occur. Should the Federal Govern- 
ment adopt a national flood control pol- 
icy it would not at once begin to con- 
struct flood control works on every river 





than it undertakes to improve every river 
for navigation, or every horbor, and there 
| is no danger of the Federal Treasury 


sary flood-control schemes. 

“The control of these disastrous floods 
is just as much a national duty as is the 
improvement of rivers for 
and in the end, in dollars and cents, it 
would probably contribute more to the 


national wealth and prosperity, without | 
| considering the higher duty which the | 


Federal Government owes every citizen 
to protect his life and property from 
destructive floods. 


“The evidence before the Committee | 


has clearly shown further that the peo- 
si—pi would be able to construct and pay 
them secure from local floods, but that 
when the rivers from beyond their State 


| lines from 31 States in the Mississippi 


down 
towns, 


upon them, imperiling 


and thousands of people, and 


| should be ealled upon to bear. 
| every levee district is bankrupt and can; 
| not raise the money to protect the lives 
| and property of the people living in the 
areas subject to ovrflow, consequently 
| the Federal Government must do it. 
Spillways or Basins 
Needed With Levees 

“The sentiment of the witnesses has 
been almost unanimous that ‘levees only’ 
will not suffice, but that “they 
supplemented by spillways, 
or storage basins, which will serve to 


reduce the flood heights to a stage which cember 4 in a statement from the office 


can be safely confined within the levees. | of Senator Bingham (Rep.), of Connecti- | 


“The various other proposals offered 
| such as headwater reservoirs, reforesta- 


and should be taken ‘into consideration 


control throughout the nation has been 
stressed by many as it is felt that in- 
sufficient. data is at hand to offer a 


| solution of the nation-wide problgm in | 
order to prevent serious loss of life and | 


property. 
“Many .of the 


those 


witnesses, 
from he flooded areas, 


orally by the of 
December 3. 

The opinion of the court which was 
announced in Mexico City recently, was 
only a preliminary one, and it was stated 
by the Department that it has not yet 


received the full decision. 


Department State, 


control plan must be unified as a Fed- | 


the Mississippi River flood | 


preliminary matter could be disposed of | 


Committee has held day and night ses- | 





nny Jd. | ™ Sad 
| tives of many of the great organizations | 


| States 


| the almost unanimous testimony before | signed by these five Senators demanding 


assurances of a vote on the measures | 
| mentioned before the vote is taken on 


Repre- | ; j 
| to be successful, must be a unified one, 


| ments would mean 
| the whole scheme. 


| Witnesses Contend 


Most of the testimony so far | 


has now been cleared for speedy consid- | 
eration of the report of the Army En- | 


“Several points stand out in the testi- | 


the control of the destructive flood | 
waters of the Mississippi River, which | 


tional policy assuming responsibility for | 
the future control of destructive floods | 


| for flood control works where acute flood | 


| and stream in the country, any more | 


being burdened with unwise and unneces- 


navigation, | 





ple of Louisiana, Arkansas and Missis- | : , 
| and we are hoping that they will not be 


for protective works which would make | 


tion, ete., are certainly worthy of study | 


especially | 
have ex- | recto ‘ 
| Cincinnati, rector 
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| Committee on Flood Control Is Ready 
To Hear Report From Army Engineers 


Chairman Says Basis Has Been Laid for Formatjon of 
Policy by Congress. 
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ranking minority leader of | pressed the fear that the memory of | 
Congress is short, and that its interest | 


has waned in this 

floods have receded. 

that they are mistaken in this.” 
Representative Wilson’s statement fol- 


subject since the 


| lows in full text: 


As ranking Democratic member of the 
Flood Control Committee of the House 
I feel that I express not only my own 
sentiment but that of every member of 
the Committee, at the conclusion of the 


fourth week’s hearing, in saying that | 
the Committee made satisfactory prog- | 


ress to the place where it can soon shape 
a legislative policy on national flood con- 


| trol to be presented to Congress. 


Formation of Policy 


| Soon Is Predicted 


As the Representative of one of the 
Louisiana districts most seriously effected 


by the flood waters of the Mississippi, | 
I congratulate in the name of our peo- | 
| bill modeled after the McNary-Haugen 


; bill, 


ple, the Chairman and members of the 
Committee for their untiring efforts, 
their patience and their great interest 
in the problem before them. 

The calling of this Committee into ses- 


sion, even if informal, at the time it was 
to the 
| whole country and a great service to the | 


called, was a distinct service 
people of the flooded districts. 

In four 
bers of the United States Senate, Con- 
gressmen, business and _ professional 
men from many sections of the country. 
We have had before us the representa- 
of the country, including the United 
Chamber of Commerce. From 


the Committee two essential points have 
been developed: 
First. That any plan of flood control, 


planned and directed by the Federal 
Government. 
Second. 


subdivision of the 
several States, for 
of any district to 


government of the 
failure or inability 
meet such require- 
ultimate disaster to 


Problem Is National 

Abundant testimony has been had to 
establish beyond doubt that the sugges- 
tion of reclamation when applied to the 
lands of the lower valley has no real 
weight and that the Federal Govern- 


Mississippi flood water and paying the 


| cost, in in fact meeting a national ob- 
ligation and assuming and discharging 


a national duty. 


The civilization of the lower valley | 
Its lands were, fertile | 
| and productive when vast ‘stretches of 
our country were yet in a state of wil- | 
| derness. 
flood waters originating upon the lands | 


is an old one. 


Evidence is conclusive that 


of the lower valley could be easily car- 
ried to the sea without destructive loss. 


It was the additional burden which | 


came to the river by the intensive cul- 


which created a flood problem of the 
present magnitude, national in its eyery 
aspect, and beyond the capacity of lo- 


calities to deal with, the solution of | 


which will not only confer a_ benefit 
upon the lower valley, but likewise upon 
the lands which the lower valley drains. 


northerly neighbors should be converted 
into our misfortune. 
I am sure that this will in the main be 


| the view of our Committee, most of the | 
members of which have seen our tragedy | 
It will ultimately be the | 
| view of the American nation, and we 


at first hand. 


ere hoping we can secure of Congress 
the immediate adoption of it. 


The State of Louisiana will unques= 
} tionably be provided with other means | 
| than levees to control the floods. 


New Orleans and ‘the lower valley of the 
State, spillways are essential. 


offered to us under conditions, such as 


the provision of great rights of way or | h ittees. | 
| local participation in the cost of their | be reported out of these commitices. 
construction, conditions well nigh impos- | 


basin pour torrents of drainage water | Sible to mect. 


cities, | x 

; Pastor Is Nominated 
breaking down their protective works, | 
| their burden is more than they can or | 
Nearly | 


For Senate Chaplain 


Reverend Z. T. Phillips Selected 
by Special Majority 
Committee. 


The Rev. Dr. Z. T. Phillips, rector of 
the Church. of the Epiphany, Washing- 


| ton, Q. C., has been nominated for the 


snaeit te | office of Chaplain of the Senate by the 
hoodindard | special committee appointed by the Re- | 


publican Senatorial Conference for that 
purpose. The announcement made De- 


cut, follows in full text: 


Senator Bingham, chairman of the | 


committee appointed by the Republican 
Conference to select a chaplain for the 
announced that after careful 


were. not candidates, the Committee 
unanimously selected the Rev. 
Phillips, the distinguished rector of the 
Church of the Epiphany. 

Dr. Phillips has filled a number of im- 


portant posts, having been at one time | 
in | 
of Trinity Church in | 


rector of the Church of Our Saviour 
Chicayo, rector of St. Peter’s Church in 
St.. Louis, and was at the time of his 
coming ‘to Washington, rector of the 
Church of the Saviour in ‘Philadelphia. 
He is a graduate of Wittenberg College, 
Springfield, Ohio, and 
Theological Seminary. 


' Mr. Curtis Promises 
To Seek Action on 
Three Measures. 


I sincerely hope | 





weeks we have heard mem- | known in a letter which he addressed 


| Blaine of Wisconsin, all Republicans; and 


Senator Curtis’ 


That the execution of such | text: 


a plan must not be dependent upon | 
financial assistance from any locality or | 


| gress on these questions. 


‘as chairman of the Committee on the 
| tivation and drainage of other lands, | 


long after the valley was established, | man of the Committee on Foreign Rela- 





For | 
| Curtis’ letter ‘was addressed conferred 


This may | during the day and drafted a reply in | 


| be feasible in other sections of the valley. 


They will undoubtedly be provided for | 
ee ee ae re | members of the Committees on Foreign 


! December 3, in reply to the letter which | 
| we addressed to you on December 1, has 


| taining a finel vote upon the proposi- 


| that you obtain from the Senators of the 
| Republican majority the assurance that 
| they will assist in obtaining a final vote 
| on the following propositions before the | 
|_adjournment of the first session of the | 


Rear rar 2s : | reported from committee. 
consideration of all the candidates and | Stisien te thie eihioeihe af (he thier eota- 


Dr. Z..T. | 


| members of the Foreign: Relations, the 
| Judiciary, and the Agricultrual Commit- | 


of the General | 


Expresses Personal Willing- | 
ness to Accede to Request 
of Five Sena- 





MONDAY, DECEMBER 5, 1927 


‘Program of Legislation Is Outlined 


(inpex 
INDEX 


For Deliberations of New Congress 


Session to Be Opened December 5 and Message of Presi- 
dent to Be Read on Next Day. 
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lating to the foregoing subjects will be 
| 


taken up as soon as practicable. 
“The Select Committee on the Investi- 


| gation of the Tariff Commission will try 


tors. 


Farm Relief Included | 


to reach an agreement and make a re- 
port. 

“With respect to the tariff generally, 
I would like to see substantial reduc- 


tions in rates of duty imposed under a 


| number 


Vote to Be Sought Also on Re- 
striction of Injunction 
Power of Courts. 


Senator Curtis (Rep.), of Kansas, Ma- 
jority Leader in the Senate, on Decem- | 
ber 4 announced his personal willing- 
ness to accede to the demands of five 
Progressive Senators for assurances that 
a vote will be taken during the coming 
session of Congress upon a farm relief 


a bill to limit the jurisdiction of | 
Federal courts in the issuance of in- 
junctions and a resoution to provide for | 
a Senatorial investigation of American 
policy in Latin America. 
Senator Curtis’ position was made | 
to Senators LaFollette of Wisconsin, 
Frazier and Nye of North Dakota, and 


Shipstead (Farmer-Labor) Minnesota. 


Answers Demands. 
His letter was in reply to a letter 


the organization of Senate Committees. 
letter follows in full | 





Gentlemen: I have your letter of De- 
cember ist and note the attitude of the 
progressive Senators who signed the let- 
ter on the question of organizing the 
Senate. 

While I cannot speak for the Republi- 


| ean majority, I can assure you that per- 
| sonally, 


without committing myself on 
the measures covered by your letter, I 


| feel that you are entitled to a final vote | 


during the first session of the 70th Con- | 
As leader of | 


the Republican majority I will gladly 


| make every effort to secure considera- 
ment, in assuming the control of the | 


tion and final vote on them when they 
are reported from the Committees to | 
which they are referred. 


Believes Action Is Likely. 
Knowing the Senators who will be 
made chairman of the various commit- 
tees, if the Republicans organize the,| 
Senate, I do not see why you should fear 
that any one of the measures mentioned 
would be “pigeon-holed in the commit- | 
tees,” as Senator McNary will no doubt | 
be continued as chairman of the Com- | 
mittee on Agriculture; Senator Norris 


Judiciary, and Senator Borah as chair- 


tions. These are the committees to which 
the matters you submit to me for assur- 
ance of action will be referred in the 
regular course of the Senate’s procedure. 

I have not named the committee on | 
Order of Business but I assure you it | 





: | will be made up of Senators who will fa- | 
There is no reason why the good for- | 


tune which drainage confers upon our | 


vor the speedy disposition of the mat- | 
ters before the Senate and an early vote | 
on all important measures reported to | 
the Senate. 

Assuring you that as leader of the Re- 
publican majority I shall do everything | 
I can to secure early reports, considera- 
tion and final vote on all important 
measures that may be presented to the | 
Senate, I am, with kindest regards, very 
truly yours. 

Senators Answer Letter. 
The five Senators to whom Senator 


which they ask that the majority leader 
obtain assurances from the Republican 


Relations, Agriculture, and the Judici- 
ary that the measures mentioned will 


Their letter follows in full text: 


Dear Senator Curtis: Your letter of | 


been received. 
You disclaim any authority to speak 
for the Republican majority as to ob- 


tions set forth in our letter of December 
1. In view of your statement we ask 


Seventieth Congress: | 
(1) Adequate farm relief legislation on 

the basis of the McNary-Haugen bill, to 

be reported from the committee on or 


| before February 1. 


(2) A bill to limit the jurisdiction of 
Federal Courts in the issuance of in- | 
junctions. 

(3) A resolution for a thorough investi- 
gation cf the policy of the United States 
in Central and South America. 

No vote in the Senate will be possible | 
upon these measures unless they are 
We have con- 


mittees to which these propositions will | 
be referred, but it has been demonstrated 
time and again that the chairman of a | 
Senate committee cannot report any 
measure or resolution unless authorized 
to do so by a majority of the committee. 

In order that we may be assured that 
to. committees to which these measures 
will be referred will report upon them to 
the Senate, we request that you ob- 
tain an assurance from the Republican | 


tees, that they will assist in reporting 
to the Senate the three measures wate 
tioned above. 





| fore, 


| Early Consideration Hoped 
| For Flood Control Bill 


| In House Organization 


| in by Representative Garrett (Dem.), of 


| agreed upon the assignment of Repre- 


| N. 


| troduce 
| “Committee on Radio and Broadcasting,” 


| in view of the importance of radio. 
| Sixteen Committees 


j 
ment by 


| mittee, 


of schedules. Living costs in 
the United States are too high, and this 
condition is due measurably to the tariff. 
As I have repeatedly asserted hereto- 
there is no other one measure 
which will prove more helpful to the 
farmers of the nation than to permit 
them to buy what they consume at 
lower prices, and it is believed that a 
sensible reduction in existing tariff du- 
ties will accomplish this end. Revenue 
bills must, of course, originate in the 


| House of Representatives, and I do not 


know whether steps are being taken to 
bring the subject of the tariff to the 
front there, but I am convinced that the 
Senate would vote to reduce the rates 


| now collected on a large number of ar- 


ticles imported for daily use. 


“T trust it will be found practicable to 
take up the subject of flood prevention 
early in the session so as to assure the 
passage of a well considered measure be- 
fore the adjournment of Congress. 

“The passage of another tax reduction 
bill seems assured. It was pointed out 
in the Senate when the last bill of this 


| character was under consideration that 


a further tax reduction bill would be 
necessary unless greater reductions of 
revenues from certain sources were made. 
It seems to me that the same thing 
may be said now. The administration 
authorities during the last six years have | 
not estimated the revenues with ap- 
proximate accuracy, and in my opinion | 
the estimates upon which the proposed | 
internal revenue bill is being based are | 
not well considered. 

“At the same time I must admit that 
my opportunities for information are 


| much more restricted than those of the 


Treasury Officials concurring in the esti- 
mates. No one desires to create a deficit. 
It is true that the passage of legisla- 
tion relating to flood control will impose 
additional expenditures. In the enact- 
ment of the revenue bill due regard must 
be had to probable increases in expendi- 
tures. 

“Before it can be fairly claimed that 
notable prosperity abounds, there must 
be a readjustment of the abnormal dis- 
parity between the prices of manufac- 
tured articles and of farm products. The 
former are generally very high, while 
farm products are in many instances be- | 
low production costs.” 


Changes Proposed 


The House organization will be ef- 
fected with but one change so far agreed 
upon in the rules of the House, namely 
the net elimination of 16 committees, in- | 
cluding 11 committees on expenditures in | 
the various executive departments and | 
their replacement by one committee on 
expenditures to work in conjunction with 
the committee on appropriations. 

This action, announced by Representa- | 
tive Snell (Rep.), of Potsdam, N. Y.,, | 
chairman of the House Committee on 
Rules, was agreed upon by the House 
committee on committees at a meeting 
December 3, which also agreed upon an 
increase of membership in a number of 
the standing committees. Chairman 
Snell said that this action was concurred 


Dresden, Tenn., minority leader of the 
House, and by Representative Garner 
(Dem.), of Uvalde, Texas, the ranking 
minority members of the House Commit- | 
tee on Ways and Means. 

The Committee on Committees also 


| committees be abolished: 
| quor Traffic; 
|! man Suffrage; Industrial Arts and Ex- 


| House, m 
the legisla 


| ganize, for 


| welfare of many 
| as well as the tax question which affects | 





sentative Bacon (Rep.), of Westbury, 
Y., to fill a vacancy on the House 
Committee on Appropriations, but de- 
ferred until December 5 the filling of va- 
cancies on the House Committee on Ways | 
and Means, All these committee adjust- | 
ments, Mr. Snell explained, are for the 
House to finally pass upon, 
Representative Bloom (Dem.), of New | 
York City, announced that he will in- 
a resolution to create a new 


as a standing committee of the House, 


To Be Abolished 
The full text of the written state- 
Chairman Snell, of the Rules | 
Committee, follows: 
“Chairman Snell, of the Rules Com- 
will present to the House on 


a 
NASSAU 
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a 


, Monday the following suggested changes 


in the Rules. First, that the following 
Alcoholic Li- 


Railways and Canals; Wo- 


positions; 11 Expenditure Committees; 
Mileage Committee, 

“This suggestion is made on_ the 
ground that the majority of these com- 
mittees have not had any legislation 
referred to them or have not had a 
meeting in several years. They are ab- 
solutely deadwood as far as the organi- 
zation and work of the House %s con- 
cerned, and there is no reason for con- 
tinuing these committees at the present 
time, 


“It is further suggested to create one 
Committee on Expenditures of 21 mem- 


| bfiers to cover all the various Executive 


Departments, furnish this committee 
with room, clerk, ete., and give it every- 
thing that is necessary to do some active 
work regarding investigations, etc., in 


| connection with the Appropriations Com- 


mittee. It is intended to make this a 
real committee of importance in con- 


| nection with the work of the House. 


“It is further proposed to increase the 
Committee on Territories from 17 to 21 
members; The Committee on Civil Serv- 
ice from 13 to 21; The Committee on 
Claims from 16 to 21; The Committee 
on Flood Control from 15 to 21; The 
Committee on Invalid Pensions from 15 
to 21; The Committee on Pensions from 
15 to 21; The Committee on War Claims 
from 15 to 21; The Committee on 
Patents from 17 to 21; The Committee 
on Labor from 15 to 21; The Committee 
on Immigration from 17 to 21; The Com- 
mittee on Education from 15 to 21; The 
Committee on Census from 15 to 21. 

“By increasing the membership on the 
above-named Committees we have given 


| to various members of the House 102 


assignments on active, working commit- 


| tees in place of assignments that have 


been lost on committees that never meet 
and are absoiutely of no value to the 
individual or to the House itself. 

“T believe that this rearrangement of 
committees fs a step in the right direc- 
tion; will meet the approval of the 
House as a whole, and the approval of 
the country, because it certainly tends | 
to more efficiency in public business. 
This proposition has been submitted to 
the Democratic members of the Ways 
and Means Committee, and I am in- 
formed that they are in entire accord 
with the above proposal of changes in 
committees.” 


Organization of House 
To Be First Business 
Representative John Q. Tilson (Rep.), 
onnecticut, majority leader of the 
de the following statement on 
ion program: 
“The first duty of the House is to or- 
no public business can be 
transacted until this is done, and I hope 
that we shall have a perfect attendance 
for that purpose when the Speaker calls 
us to order Monday noon. 

“The next session will be an important 
one in many respects, for we have mat- 
ters coming before us which affect the 
sections of the country 


of 





every one. 
“I hope that we shall be able to pass a 
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a 
The President’s Day 


At the Executive Offices 
December 3, 1927. 


10 a. m. Senator Frank R. Gooding 
(Rep.), of Idaho, called to pay his re- 
spects to the President. 

10:15 a.m, Senator Samuel M. Short- 
ridge (Rep.), of California, called to dis- 
cuss with the President his bill which he 
will introduce at this session of Con- 
gress providing for the creation of a 
Bureau of Industrial Safety in the De- 
partment of Labor. _ 


10:30 a.m. Senator Arthur R. Robin- 
son (Rep.), of Indiana, called to pay his 
respects to the President. 

11 a. m. Senator James E. Watson 
(Rep.), of Indiana, called to introduce 
the head of the Indiana Conservation 
Commission, Richard M, Lieber, who 
acquainted the President with plans of 
the Indiana Lincoln Union which seeks 
to raise by popular subscription $1,265,- 
000 for the erection of a shrige on the 
spot where Lincoln’s mother, Nancy 
Hanks, was buried at Lincoln City, 
Spencer County, Indiana. 

11:15 a. Lloyd 


m.—Representative 


| Thurston (Rep.), of Osceola, Iowa, called. 


Subject of conference not announced. 
11:30 a.- m.—Representative John M. 
Robsion (Rep.), of Barbourville, Ky., 
called. Subject of conference not an- 
nounced, 

11:45 a. m.—Representative Wallace 
H. White, Jr. (Rep:), of Lewiston, Me., 


| called to discuss the work of the recent 


International Radio conference. 


12:30 p. m.—Delegates to the Y. M. 
C. A. Older Boys Conference called to 
pay their respects to the President. 

2:35 p. m—A delegation from the 
Americanization Schools of Massachu- 
setts, called to pay their respects to the 
President. 

Remainder of Day: Engaged with sec- 
retarial staff and answering mail’ corre- 
spondence. 


Freights Are Revised 
In Southern Territory 


[Continued from Page 1.] 
it later issued various supplemental re- 
ports modifying the original findings. 
Recently the Commission issued an 


| order directing the railroads to put into 


effect on January 15 the prescribed scales 
of rates ‘to and from points in the 
peninsula of Florida, and tariffs prepared 


| to comply with the other findings of the 


report are being filed voluntarily by the 
roads, effective on 40 days’ notice. The 
rates include both reductions and in- 
creases, as the Commission’s announced 
purpose was to bring about a more har- 
monious and simple rate structure rather 
than to affect the general level of the 
rates. 


tax reduction bill which will be substanti- 
ally within the limit recommended by the 
President and the Secretary of the Treas- 
ury and that we can evolve a measure 
which will meet the need for flood con- 
trol on the Mississippi River. These are 
perhaps the most important measures to 
come up at this session but there are 
many others of almost equal importance, 
including the Colorado River flocd 
project. 

“In considering specific measures, 
however, we should not forget that one 
of the chief duties of the House is to 
carefully scrutinize appropriation bills. 
The Constitution places on the House 
the duty of originating revenue bills and 


[Continued on Page 12, Column 1.) 
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of home. 
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tries: 
Great Diamond Mines 
Mile Deep Gold Fields 
Mysterious Zimbabwe Ruins 
The Magic Cango Caves 
Barbaric Bantu War Dances 
Quaint Kaffir Kraals 
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beuches. 


Sea angling from rock bound coasts for the finest sporting 
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Record Established 
In: Electric Power 


Produced in October 


Public Utility Companies 
Surpass All Marks in Vol- 


ume Manufactured 
During Month. 


{Continued from Page 1,] 


of electricity by the public-utility plants | 


for the month is given as 3,657,515 short 
tons, as compared with 3,559,491 short 


tons in September; consumption of fuel | 


oil, 502,680 barrels; as compared with 


500,719 barrels in September; and con- | 


6,487,198,000 


7 98 


sumption of natural gas, 


cubic feet, as compared with 6,507,235,- | 


000 cubic feet in September. 
Coal Consumption Less. 
According to the figures, the average 


daily consumption of coal during October | 
was 118,000 short tons, as compared with | 
119,000 short tons in the corresponding 
period last year; average daily consump- | 


tion of oil, 16,200 barrels, as compared 
with 29,400 barrels in October, 1926; 


and average daily consumption of gas, | 


209,300,000 cubic feet, as compared with 


160,000,000 cubic feet in the correspond- | 


ing months last year. 
The Survey’s statement 
ing the figures, follows in full text: 
During the month of October 6,904,000,- 


000 kilowat-hours of electricity was pro- | 


duced by public-utility power plants for 
public use. 
of electricity ever produced in a single 
month. It is equivalent to an average 
production of 222,700,000 kilowatt-hours 


per day and is about 1 per cent more | 


than the revised figures of average daily 
output for September. 
Decided Increase. 

The curves of average daily output 
for 1926 and 1927 and the figures in the 
table below show that the gain in the 
eeonthly output over 1926 has gradually 
decreased from May to October. The 
curve for 1927, however, 
there has been a decided increase in 
the daily output for each month from 
July to October, which compares favor- 


years. The increase in the output by the 
use of water power indicates that the 
streams of the country have passed the 
period of low water. 

Total monthly production of electricity 


by public-utility power plants in 1926 | 


and 1927 in million kilowatt-hours: 
1927 
January 6,730 
February 6,080 
March piak whee eee 6,717 
April ... a tete ek em 5,812 6,416 
May . , 5,848 6,582 
June 
July 5455 
August a 5 175 6,6 
September 2 6,600 
October 6,904 
November P 
December 


“otal 


Percentage increase shown in first col- | 


umn and percentage produced by water 

power in second and third columns: 
1927 Ine. 

January 4 

February S 

march .... 4 

April . : 10 

May lz 

June 

July 

August 

September 

October. 

November 

December . 


1926 


Toial : 35 

The quantities given in the tables are 
based on the operaion of all power plants 
producing 10,000 kilowatt-hours or more 
per month, engaged in generating elec- 
tricity for public use, including central 
stations and electric railway plants. Re- 
ports are received from plants represent- 
ing over 95 per cent of the total ca- 
pacity. The output of those plants which 
do not submit reports is estimated; there- 
fore the figures of output and fuel con- 
sumption as reported in Sie accompany- 
ing tables are on a 100 per cent basis. 

The Coal Division, Bureau of Mines, 
Department of Commerce, cooperates in 
the preparation of these reports. 


Prices for English Wool 
At Bradford at High Point 


Bradford prices on English wool tops 
and yarns are at the highest point of 
the season, though there is practically 
no new business, the Department of 
Agriculture advised by cabled re- 
ports from the Consul at Bradford, Al- 
fred R. Thompson. 

The report, follows in full text: 

erices of English wool at Bradford 
have reached higher levels. Quotations 
fcr tops and yarn are at the highcst 
point for this season but there is little 
new business. While whosesale houses 
are accepting higher quotations, the de- 
mand for piece goods is improving both 
at home and abroad, reports the consul. 

Prices of fine crossbreds at the Lon- 
don sales are 5 to 7'2 per cent higher 
than last week. Marines are firm. 
Prices in cents of grade (clean costs, 
top and noil in oil basis) are as follows: 
Ord. Nov. 23 Dec. 2 Card. Nov. 23 Dec. 2 
70's . 108.4 101.4 *s 45.6 
64's ~é 91.2 91.2 46's 42.6 
60's $3.1 85.2 44’s 40.6 
58’s . 75.0 79.1 40's 39.5 
56's . 72.0 75.0 36’s 38.5 
50's 48.7 48.7 


is 


45.6 
42.6 
39.5 


38.5 


Two Named to Committee 
On Utilization of Wood 


The appointments of A. W. Armstrong, 
president of the Ayer & Lord Tie Com- 
pany, of Chicago, and R. E. Irwin, 
assistant manager of the Potlatch Lum- 


ber Company, of Potlatch, Idaho, to the | 
Wood Utilitza- | 


National Committee. on 
tion, were announced by the chairman 
of the committee, Herbert, Hoover, Sec- 
retary of Commerce. 


The former’s duties will be concerned | 


with wood preservation and the latter’s 
with improved manufacturing methods. 


This is the largest output | 


shows that | 


) | phuring and brining. 
> | of these cherries are producedon the Pa- 
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Traffic Tolls Collected 


In November Exceeded Only in October’ 


. Tariff 
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by Panama Canal 


Total Payments of $2,369,268 Received from 559 Com- 


mercial Vessels and 14 Launches. 


The Panama Canal was traversed in 
November by 559 commercial vessels 
which paid tolls of $2,369,267.99, and 
of 14 launches from which tolls of 
$117.81 were realized, according to a 
statement issued December 38 by the De- 
| partment. of War, based on a cablegram 
| from the Governor of the Canal Zone, 
M. L. Walker. - 

The tolls collected, tHe statement said, 
| are next to the highest of record. The 
record was $2.380,115.97 for October, 





Month 
June 
July 
August . 
| September 

October 
| November 


Total : 


| $2,380,115.97 in October, 1927. 


| Fifty Per Cent Added 
To Duty on Cherries 


accompany- | 


| President Imposes Tariff of 
3 Cents Per Pound to Equal- 
ize Production Costs. 


Presiden; Coolidge issued a proclama- 
| tion December 3 increasing the import 


mum amount allowed under the flexible 


provisions of the Tariff Act of 1922. | 


This action was taken by the Presi- 
dent, it was stated, after a finding: by 
| the Tariff Commission that the principal 


competing country is Italy, and to equal- | 


| ize the difference in the costs of produc- 
| tion in the United States and Italy. 
“Prior to January, 1927,” says a state- 


| ment issued by the White House in con- | 


| and pitted cherries, sulphured or in brine, 
| were assessed for duty at 40 per cent ad 

valorem as “prepared or preserved cher- 
| ries” under the provisions of paragraph 
| 737 of the Tariff Act. In recent years 
the specific equivalent of the ad valorem 
duty of 40 per cent has averaged about 4 
cents per pound. 
Court of Customs Appeals rendered a 


| decision that cherries, whether pitted or | 


| not, were dutiable at 2 cents per pound. 
“The cherries upon which the duty has 

| been changed are used ,for 
marschino cherries an _ glace 
There is no change in the duty upon fresh 


| or canned cherries which are suitable 


| for immediate consumption. As the sul- | 
processing | 


| phured cherries leave the 
| plants they are in barrels or other large 
containers, and are not suitable as food 
iin that condition. Manufacturers of 
maraschino and glace cherries purchase 
the sulphured cherries, wash 


brine, pzss them through a series of 
sugar sirups, and finally color and 
| flavor them. 
“A particular type of white cherry, 
namely, the Royal Annes, is used for sul- 
Large quantities 


| cifie coast, but most of them are used in 


| canning. Out of an estimated produc- | 


tion of Royal Anne cherries in 1926 of 

| about 47,000,000 pounds, over 40,000,000 
pounds were used for canning, and less 
than 7,000,000 pounds for sulphuring and 
brining. 


“Practically all of the imports of sul- | 


phured cherries come from Italy. In re- 
cent years about 15,000,000 pounds have 
been imported annually. These impc 
furnish the raw material for mz 
turing marschino and glace cherries 
| east of the Mississippi River. The cher- 
ries sulphured and brined on ihe Pacific 
coast ordinarily do not reach the esat- 
ern markets, but are consumed in the 
| coastal and mountain States.” 
| Airplane Service Planned 
From Arizona Into Mexico 
Plans are under way for an air mail 
and passenger line from Douglas, Ariz., 
to Agua Prieta, in Sonora, Mexico, ac- 
cording to a report from the American 
Consul at Agua Prieta, J. E. Jones, re- 
ceived by the Department of Commerce. 
‘ The full text of the report follow: 
During the past few weeks the Cham- 
ber of Commerce of Douglas, Ariz., has 
been active in an effort to have an air 
mail and passenger route brought to that 
place. This would in effect put Agua 
Prieta on the route as well and it has 
| been assisting to some extent in the en- 
terprise. Among other things has been 
the tentative establishment of a giant 
air field for which purpose a traci of 
land one mile square, just east of Agua 
Prieta, has been selected, half of which 
is donated by the town of Agua Prieta. 
This will of course make it an inter- 
national air port, perhaps the, first in 
ex!stence, 


Number of vessels 
192 
455 

509 


543 


duty on cherries, sulphured or in brine, | 
stemmed or pitted, from 2 cents per | 
pound to 8 cents per pound, the maxi- | 


| necti ri roel ion, “stemmed | 
ably with the average for the past seven | NECtion W ith the proclamatio t 


In January, 1927, the | 
making | 


cherries | 


™ them | 
| thoroughly to remove all sulphur and 


| 1927. The full text of the statement 
| follows: 
The Secretary of War has received 
a radiogram from the Governor of the 
Panama Canal Zone as follows: 
“Traffic November 559 commercial ves- 
sels $2,369,267.99 tolls, also 14 launches 
| $117.81.” 
| 


There is given below a table showing | 
the number of commercial vessels tran- | 


siting the Canal during the past six 


months in comparison with the same | 


months a year ago: 


Tolls collected 
1926 
$1,852,670.66 
1,980,719.67 
2,055,041.91 
2,019,626.42 


1926 
419 
456 
464 
446 
445 2 
428 2,369,267.99 


1,889,001.11 
2,658 $13,503,750.81 $11,786,273.70 


The tolls collected for November are next to the highest of record, the record being 
7 . 


| Production of Coal 


Declines for Week 


| Thanksgiving Holiday Re- 
| duces Output Below Pre- 
| ceding Period. 


The weekly statement on coal produc- 
| tion issued by the Bureau of Mines of 
the Department of Commerce on Decem- 
ber 3 shows that the total production of 
soft coal during the week ended Novem- 
ber 26, including lignite and coal coked 
at the mines, is estimated at 8,838,000 
| net tons, 
the preceding week, this is a decrease 
of 1,160,000 tons. 

The average daily production ‘on the 
five working days increased slightly. 
The total production of anthracite 
| estimated at 1,286,000 net tons as 
| against 1,951,000 tons in the preceding 
week. The decrease was largely due to 
the complete shut-down of all mines in 
the anthracite field on Thanksgiving 
Day, November 24. 
The total production of beehive coke 


| during the week ended November 26 is | 
estimated at 86,000 net tons, an increase | 
| of 4,000 tons, or 4.9 per cent, over the | 
| 


output in the preceding week. 


The cumulative production of beehive | 


coke since January 1 amounts to 6,585,- 


rent year, of approximately 
cent. 


37.8 per 


| Four Bridge Plans 
Are Given Approval 


| Construction Is Authorized by 
Department of War: Two 
Other Projects Endorsed. 


Four applications for the approval of 
plans for the construction of bridges over 
rivers in various parts of the country and 
two applications for permission to carry 
out other engineering projects, have been 
approved by the Assistant Secretary of 
War, Col. Hanford MacNider, the De- 
partment of War announced in a state- 
ment December 3. 

The full text of the statement follows: 
The Assistant Secretary of War, Colonel 
Haford MacNider, has approved the fol- 
lowing: 

Application meade by the Detroit-On- 
tario Subway, Inc., Detroit, Mich., for 
authority to construct a tunnel under the 
Detroit River from a point near Brush 
Street, Detroit, Mich., to the Interna- 
tional Boundary line. 

Application made by the New Jersey 
State Highway Commission to extend 

| the existing State highway along the 
southern boundary of the Delaware Ord- 
nance Depot Reservation to widen and 
straighten said road, 

Application made by the James River 
ridge Corporation of Norfolk, Va., for 
approval of revised plans of a bridge to 
be constructed over the Nansemond 
River near Lee’s Landing, Va., under au- 
thority of State law. 

Application made by the South Caro- 


proval of plans of a bridge to be con- | 


structed over Lynches River tyro miles 


from Johnsonville, S. C., under authority | 


, of State law. 

Application made by the Board of 
Transpértation of the city of New York 
for approval of plans of a bridge to be 
constructed over Gowanus Canal in the 
vicinity Smith and Tenth Streets, 

| Brooklyn, N. Y., under authority of State 
law. ; 

Application made by New York City 
fou; approval of plans of a bridge to be 
constructed over Richmond Creek, Rich- 

;} mond Avenue, Borough of Richmond, N. 

| Y., under euthority of State law. 


of 


1,989,213.93 | 


Compared with the output in | 


during the week ended November 25 is | 


000 net tons as against 10,593,000 tons | 
during the corresponding period of 1926. | 
This indicates a decrease, during the cur~| 


Foreign Trade 


Calendar 


of the 
Court of Customs 


Appeals 


The Clerk of the United States Court 
of Customs Appeals has just announced 
the calendar for the week of December 
5, as follows: 

December 6, 1927. 
United States v. McBlaine, 
| wipers—Japanese rags. 

2937, Pacific v. United States, wipers 
—rags. 

3013, United States v. Dent, shortage 
—gloves. 


2982 


December 7, 1927. 
2928, Zinberg v. United States, liqui- 
dation—ent. value. 

2994, Lionel Trading Co. v. 
States, metal lipstick containers. 
3018, American Smelting v. 

| States, flue dust—similitude. 


United 


Hengerer, 
watch movements (wrist). 
2993, Lowe v. United States, 
sion—diligence. 
3006, Us Jsed States v. Bernard, brass 
pull chains. 
3021, United States v. Loring, jewelry 
—seed pearl beads. 
December 9, 1927. 
3000, United States v. Hammond, fish, 
dried, salted, etc. 
2992, United States v. Gorton, 
sounds. 
2917, Conkey v. 
tache nuts. 
December 13, 1927. 
3004, Cassity v. United States, jewelry 
(personal effecs under paragraph 1695). 
3019, Glemby’s v. United States, hair 
nets. 
2987, Factor v. United States, 
| preparations, pencils, 
| December 14, 1927. 
| 
) 


remis- 


United States, Pis- 


December 8, 1927 
2990, United States v. 


praisement—cast iron pipes. 

| 2956,-Rice v. Oberle, broken 
| (American manufacturer’s protest). 
| 2988, Mohr v. United States, 
| praisement—field glasses. 
December 15, 1927. 


rice 


| lamb. 


| —vegetables prepared. 
| 3007, Boak v. United States, codfish. 


| 2979, United States v. Webb, damaged | 
| wool. Ss | 
| such as suitings, coatings, and 
| goods. 


Calendar 


of the 
Federal Trade 


Commission 


The calendar of final 


hearings and trade practice conference 
of the Federal Trade Commission fol- 
| lows : 

| Final Arguments. 

| December 5: James J. Bradley, the 


| James J. Bradley & Company, Docket | 


| No. 1455, alleged misuse of term “Eng- 


west, Washington, D. C., 2 p. m. 


December 7: Malden Knitting Mills, | 
1454, alleged misbranding | 


| Docket No. 
of products as being made entirely of 
wool, at 2000 D street northwest, Wash- 

ington, D. C., 2 p. m. 

Hearings. 

5: The American 
tion of Advertising Agencies et al., 
Docket No. 1251, alleged unfair com- 
petition, at Room No. 203, No. 45 Broad- 
way, New York City, 10 a. m. 

December 13: The American Associa- 
tion of Advertising Agencies 
Docket No. 1251, alleged unfair com- 
petition, at Room No. 327, United States 
Post Office Building, Philadelphia, Pa., 
10 a. m. 

Trade 

December 
To consider a standard weight-per-gal- 
lon, methods of packing, sale of cotton- 


December 


Practice Conferences. 


seed oil as olive oil, and other practices. 


To be held in New York City. 

December 10: The shirting fabrics in- 
dustry. To consider misbranding, theft 
of styles and other practices. To be held 
in New York City. 

January 15-Febrvary 1 (definite dates 
to be announced later): The fux indus- 
try, including dressers, dyers and menu- 
facturers. To consider certain practices 
of misbranding and advertising. 
sail 


Textile Maker to Stop 
Unethical Adveriising 


A manufacturer 


of art needle ma- 


terials has agreed to discontinue the use | 


of the word “sylk” in advertising ma- 


terial that is not genuine silk, the Fed- | 


eral Trade Commission stated on Decem- 
| ber 3. The statement follows in full text: 
Thread produced by a manufacturer of 
art needle 
according to a stipulation pro- 
ceeding announced by the Federal Trade 


today. This material was 


| 
| “sylk,’ 
| Commission 


| found to be not genuine silk. The manu- | 


| facturer agreed to discontinue such mis- 
| leading advertising. 


Monthly Statement of Railroad Revenues and Expenses as 


Reported to the Interstate Commerce Commission 
Oregon-Washingien R. R. & Navigation Co. 


1927 


| Freight revenue 

Passenger revenue...... 

Total operating revenue 
| Maintenance of way 
Maintenance of equipment...... 
Transportation expenses....... 
Total expenses incl. other.. 
Net from railroad............ 


2,650, 
271, 


3,131, 


1,274, 
221, 
1,052, 


PNGt Otte PAGER: o'nc2 600s cen 00 854 


’ 


Aver. miles operated 2,237.09 


Operating ratio...... 


mK 
on 


October 10 Months. 
1927 1926 / 
! 
18,833,188 20,160,616 | 
3,162,284 $3,369,815 | 
4,317,971 
3,698,655 
8,514,708 


1926 
2,650,924 
293,849 
3,174,296 
350,553 
354,752 
1,001,051 
1,911,087 
1,263,259 
878 207,311 
644 1,056,948 
252 907,684 
2,237.05 
60.2 


019 
326 
868 
4,350,052 
3,690,173 
8,724,485 | 
18,908,979 | 
6,788,564 
1,801,842 
4,984,500 
3,841,418 
2,237.25 


73.6 


607 


1.3 


2,347,929 


25,697,543 2,907,424 


2,115,578 


Yazoo & Mississippi Valley Railroad. 
October 10 Months 
1927 1927 1926 
17,693,716 18,100,152 
3,174,724 
22,296,712 
5,209,224 
4,088,863 
8,164,537 
18,781,093 
3,565,619 
1,745,567 
1,810,689 
1,187,803 
1,710.45 
%4.0 


1926 
2,526,979 
366,665 
3,109,277 
596,487 
438,306 
982,195 
2,194,545 
914,732 
250,836 
663,634 
581,458 
1,710.47 
70.6 


857,859 
22,685,902 
4,219,387 
4,991,185 
8,032,603 


649,726 
448,501 
891,678 


791,846 
251,944 
639,592 
548,413 
1,710.41 
72.8 


5,277,995 
575,619 


1,545.19 


76.7 


United | 





fish | 


toilet | 


3001, United States v. Sanchez, reap- | 


reap- | 


| shoemaking; 
2966, Budlong v. United States, onions | 


arguments, | 


| pectn, dry; 
| autogenous. 


lish Tub Soap,” at 2000 D street north- | 


| fixings; 


. | sweater; 28409, safes, small, with time | 
Associa- | 


et al., | 


9: The edible oil industry. | 


| ized sheets, 


| valves, Mush, self-cleaning; 
| strainers for use on boilers. 


materials was advertised as | 


3,241,416 | 


17,407,907 | 





1,698,369 | 


2 
oO» 
2,886,501 | 


Shipping 


AUTHORIZED STATEMENTS ONLY ARB 


PRESENTED HEREIN, BEING 


PUBLISHED WitHout CoMMENT BY THE UNiTED SvaTes DAILY. 


Trade Practices 


American Products of Factory and Farm 
In Demand in Mark kets of Foreign Nations 


Opportunities for Trade in Many Commodities Listed by 
Department of Commerce. 


Among the wide assortment of Ameri- 
can commodities sought by prospective 
foreign purchasers, as listed in the 
weekly compilation of foreign trade op- 
portunities issued by the Department 
of Commerce December 3, are included 
second hand clothing sought in Arabia; 
motor buses in Scotland and bank fix- 
tures in Mexico. 

Detailed information on the sales open- 
ings are available to firms and individ- 
uals upon application to any district or 
cooperative office of the Bureau of For- 
eign and Domestic Commerce, Depart- 
ment of Commerce. The asterisk indi- 
cates that the inquirer would act as both 
purchaser and agent. 


The numbers prefixed to the trade op- | 


portunities listed refer to confidential 
information regarding the particular in- 
quiries, which is mailed to the district 
offices of the Bureau of Foreign and 
Domestic Commerce at the same time 
those releases are mailed to the press. 
To obtain the confidential information 
it is necessary only for American ex- 
porters to apply to the nearest office of 
the Bureau, giving the number or num- 


| bers of the inquiry or inquiries in which 


they are interested. 
Purchasers. 

Arabia—28479, clothing, second-hand; 
28479, remnants. 

Argentina—*28419, insecticide, nico- 
tine. 

Australia —- 28418, scales accessories, 
such as bearings and knife edges. 

Austria — 28408, woodworking 
chinery. 

Brazil — 28409, knitting machine for 
sweaters and underwear. 

Canada—28472, brushes, mucilage, tin- 
handled. 

Ceylon—28480, cotton drills, bleached 


| and unbleached. \ 
28442, copper discs, 28442, | 
glass for mirrors; 28442, hosiery, cotton, | 
28442, - 
nails, carpentry and shoemaking; 28442, | 
| pipe, galvanized iron; 28442, tin plate; 
2925, Conkey v. United States, frozen | 


Egypt 


28442, iron plates, galvanized; 


28442, packing and hemp, for 


28442, 


thread, 


and linen. 
England—* 28429f, 
milk. 


canned condensed 


Estonia—* 28 5 tt iece ods; = 
stonia ~ es i oe | 28425, copper bars, plates and tubes for 


*28481, cotton, raw; *28481, wool goods, 


Finland—28440, paraffin. 


| 

France—28428, fertilizers; 28411, min- | 
| ing machinery, including washing ma- 
| chines,® shovels, locomotives, oscillating 


machines, and convoys; 28428f, oil seed 
cakes; 28428f, oleagenous seeds; 28406, 


| scales; movable, small, graduated in kilos 


and gramms. 
Germany — 28443, iron, new and 
scrap; *28420, puity, roofing; *28432f, 


Ireq—*28460, automobiles; 
automobile accessories. 

Italy — *28424, automobile accesso- 
vies; 28452, coal; 28451, copper wire 
bars, and other copper bars. 

Japan — 28476, collar cloth, 
stiff. 

Java — *28478, automobile accesso- 
ries; *28478, automobile top cloth in 
double and single textures. 

Mexico—28494, bank furnishings and 
28413, knitting machines, 


semi- 


lock; 28409, vault doors and accesso- 

ries; 28477, yarn, wool. 
Morocco—* 28428, automobiles, 

dium priced; 


Netherlands — *28421, 
heavy; *28421, caustic soda. 

Porto Rico—28410, jute fiber, 
woven jute in rolls; 28410, looms. 

Scotland——28461, motor buses, sing!e- 


chemicals, 


and 


| deck. 


Wales — *28495, buffing and 
steel springs for freight cars; 
springs, steel, bearing. 

Agents. 


Argentina—28427, conduit fitting:s; 


| 28426, conduit fittings and black fric%‘on 


tape; 28435f, canned salmon and 
dines, in tomato sauce; 28435, galvan- 
corrugated; 28427, 
tubing; 28435f, rice; 28435f, 


28435, wire. 


Australia—28471, corselettes and bras- | 


siers; 28475, cotton voiles; 28471, cotton 


| and silk mixed piece goods; 28475, silk | 
| piece goods; 
| weights; 
| 28471, toweling, cotton; 


and 
articles, novelty; 
28486, unhol- 
28462, water 


28458, sash pulleys 
28475, toilet 


stery material, automobile; 


Azores—28430f, canned meats 
fish; 28450f, flour; 28430f, sugar; 28430f, 
wheat. 

Brazil—28454, automobile accessories; 
28463, cotton voiles; 28454, 
28437f, fruit, evaporated and dried; 
28468, galvanized sheets; 
ware, builders’; 28456, machine 
and movable, and log-handling equip- 
ment, gasoline and motor-driven; 28456, 
tools, masons’, stone cutters’ and plumb- 


| ers’; 28454, textile goods; 28454, wire, | 
| barbed; 28463, wire, barbed; 28492, yarn, 
.| cotton, for hosiery and rayon goods; 


28454, zine sheets. 
Canada—28467, packings, composition, 
for radiator valves. 
Chile—28468, blue, washing} 
starch, 
China—28470, neckties, 


28436f, 


high grade, for women and children. 


Czechoslovakia—28447, accesscries for | 


low-priced automobiles; 28469, hosiery, 
silk and other; 28469, shoes, 
28459, tools, Hand, mechanics’. 

Denmark—28416, bottles; 28416, bot- 
tle making and brewing machinery, 


especially capping machines; 28493, cot- | 
ton duck; 28491, hosiery’ and underwear, | 
silk and rayon; 28457, hardware, build- | 
ers’; 28493, leather, imitation; 28493, oil | 


cloth, table; 28457, tools, hand, me- 


chanics’. 


ma- | 





underwear, cotton 


dress | 


28412; welding equipment, 


*28460, | 





me- | 
*28434, motor bus chas- | 
| ses; *28423, motor trucks, light. 


| E. Humphrey 
| mission, assisted by M. Markham Flan- 
| nery, director of trade ‘practice confer- 
draw- | 
*28495, | 


mica | 
sugar; | 
28435, steel, structurel; 28435, tin plate; | 


| measurements. 


28449, waiter | 


cement; | 


28456, hard- | 
shop | 
tools; 28417, sawmill installations, fixed | 


high grade; | 
28470, underwear, cotton and mercerized, | : . 
| Vineyard Cooperative Union, has left | 
Moscow for California, for the purpose | A . 
part time only during the past week. 


rubber; | 


Egypt—28455, bolts, nuts, files, rasps, 
and nails; 28455, brass boxes, tubes and 
sheets; 28455, copper bars, tubes, and 
sheets; 28487, carpets and rugs; 28489, 
cotton piece goods; 28489, cotton piece 
goods; 28474, instruments, precision, for 
metal and woodworking trades; 28487, 
linoleum and table oilcloth; 28474, ma- 
chine tools, metalworking; 28488, nap- 
kins, sanitary; 28455, pipe and fittings, 
black and galvanized; 28489, rayon and 
cotton mixed goods; 28455, steel bars; 
28455, tin plates; 28455, tools, hand, 
small; 28489, underwear, cotton and wool, 
men’s. 

France—28482, cotton, raw; 
looms; 28452, textile’ goods. 

Germany—28448, ball and roller bear- 
ings; 28438f, fish meal; 28445, heating 
apparatus and equipment; 28441, par- 
affin; 28441, rubber; 28465, roofing, iron, 
black and galvanized; 28441, rosin, tur- 
pentine, and‘other naval stores. 

Greece—28444, galvanized 
plain, all sizes. 

Honduras—28473, photographic 
paratus, quick developing. 

Italy—28431f, coffee; 28431, cotton, 
raw; 28431, oils, mineral; 28431f, seeds. 

Java—28446, automobiles, medium 
priced, 

Netherlands—28540, copper tubes for 
condensers on steamships; 28484, cotton, 


28414, 


sheets, 


ap- 


| raw, and waste. 


New Zealand—28468, accessories, 
metal, for automobiles, trucks, motor- 
cycles, and motor boats; 28468, motor re- 
placement parts. 

Paraguay—28485, cotton blankets; 
28488, cotton drill, sail cloth, flannels; 
28483, dress goods; 28485, hosiery, cot- 


ton, for men and children; 28483, hosiery, | 


cotton, silk, and rayon; 28483, linen, 


| plain, and in colors; 28485, linen suit- 
| ings; 28485, neckties; 28483, shoe find- 


ings; 28485, silk and mixed goods; 28483, 
silk and raydn goods. 


Poland—28434, cotton, raw, and waste; | 


28434, glace kid, black 
28434f, lard and tallow. 
Porto Rico—28433f, beans, red, kid- 
ney and white; 28433f, chick peas; 
28466, galvanized garbage cans, pails, 
tubs; 28439f, ““manna,” white and black, 
in grains; 28439f, oils, edible. 
Portugal—28425, automobiles, touring; 


and. colored; 


locomotive boilers; 28425, motor truck 
chassis; 28425, wire, copper and brass; 


| 28425, wire and cable, copper, bare and 


insulated; 28422, vaccines and animal 


| biologies. 


Straits Settlements—28464, sanitary 


| plumbing fixtures. 


Uruguay—28415, machinery for pre- 


paring breakfast foods; 28415, machinery | 
for wrapping sugar blocks. 


Edible Oil Industry 
To Discuss Practices 


Conference Scheduled Dee. 9; 
Standard . Weight Measure 
for Salad Oils Planned. 


A standard weight-per gallon for salad 
oils will be one of the principal problems 


| to come before a trade practice confer- 
| ence of the edible oil industry in New 
| York City on December 9, the Federal 
| Trade Commission stated on December 3. 


The full text of the announcement fol- 
lows: 

The Federal Trade Commission an- 
nounced that its trade practice confer- 


| ence of the edible oil industry will be 
Al 


held December 9 in New York City. 
majority of members of the industry will 
be represented. Commissioner William 
vill represent the com- 


ences. 
Methods of packing olive oil and cot- 
tonseed oil will be discussed. 


Commission, at the instance of the in- 
dustry, invited to the conference special- 


ists from the Department of Agriculture | 


and the Burcau of Standards. It is as- 
serted that a gallon Of salad oil varies 
both in weight and volume with the de- 
gree cf temperature at the time of pack- 
ing and that consequently packers have 
kad difficulty in maintaining accurate 
These conditions have 
brought on confusion, and 
members of the industry express the 
hope that a standard weight will be es- 
tablished at the trade practice confer- 


| ence. 
and 


“ : es PP 
Sale of cottonseed oil for pure: olive 
oil is another practice said to exist. 


Russia to Buy Machinery 
In America to Pack Fruit 


Planning to purchase machinery for 
fruit packing in Russia, a commission of 
the Seviet government is reported on its 
way io California to study American 


methods, according to a.statement just | 


issued by the Foodstuffs Division of the 
Department of Commerce. Following is 
the full text: 

A commission. consisting of repre- 
sentatives of the Gostorg (State Trad- 
ing Company) of the Russian Socialist 
Federated Soviet Republic, of the Gogsel- 
sklad (State Agricultural Storehouse 
Company) and of the Fruit-growers and 


of purchasing special machinery for 
sorting, packing, preserving, and drying 
of fruit. 

The commission, while in California 
and other western States of the United 
States, will study the methods used in 
this work in America. Besides making 
purchases, the commission is empowered 
to invite to the United States soviet Rus- 
sia specialists in the field of mechaniz- 


| ing the packing of fruit. 





prominent | 





American Products 
Lead Other Imports 
In Markets of Peru 


Improvement of Business Is 
Looked for in Porto Rico; 
Haiti Coffee Shipments 
Drop. 


The United States led all nations in 
the value of imports into Peru in July, 
it is recorded in a summary of trade con- 
ditions, just issued by the Department 
of Commerce. .. 

Shipments of coffee from Haiti de- 
clined in November after an acceleration 
in October. Business conditions in Porto 
Rico recorded little. change in Novem- 
ber, but with good prospect for better- 
ment. 

Activity in the coffee market of Salva- 
dor early in November subsequently sub- 
sided with decline in prices. In Trinidad 
unfavorable weather decreased cacoa 
production. 

The full text of the summary of con- 
ditions of business in these and other 
countries is as follows: 

Haiti: Coffee shipménts from Haiti 
are slower in reaching the market this 
yea rthan last, and shipments, which 
increased in October, have since de- 
clined. The bulk of the crop still re- 
mains to be exported. Bank-note cir- 
culation has increased and collections 
are better. However, business condi- 
tions were generally dull, notwithstand- 
ing that government and bank reports 
Teflect confidence and an increased ac- 
tivity. Stocks in Port-au-Prinece are 
heavy, but daily sales are low. The 
general situation in northern Haiti is 
much better than was the case a year 
ago. 

Peru: November buying for import 
has been light, trade in the interior was 
satisfactory with collections good, and 


| a favorable November bank statement is 


practically assured. As a result of ne- 
gotiations being carried on between the 
Government and a New York banking 
house in connection with the proposed 
refunding loan of approximately $80,- 
000,000, the exchange value of the Pe- 
ruvian pound has advanced to $3.86 on 
November 25 from $3.71 on November 
5. 

July import statistics just published 
show that total imports into Peru during 
that month amounted to 1,294,429 Pe- 
ruvian pounds, of which 41 per cent came 
from the United States, 14 per cent from 
Great Britain, and 11 per cent from Ger- 
many. 

Porto Rico Hopeful. 

Porto Rico: Although business shows 
little change in November as compared 
with October, bankers are inclined to be- 
lieve that conditions are slightly im- 
proved and that greater activity will 
take place in the next two months as 
the holiday buying season opens. Re- 
cent tobaco orders are encouraging. The 
heavy rains damaged the sugar cane 
in the northeast area but this damage 


| is more than offset by the benefits re- 


sulting in other sections and prospects 
are for a bumper cane crop. The heavy 
rains have retarded tobacco plantings 
and it is estimated that there will be a 
40 per cent reduction in the acreage 
planted this year. Current orders for 
the old tobacoc crop are now encourag- 
ing. General trade is dull. 

Salvador: There was a brief period 
of activity in the coffee market during 
the early part of November owing to 
large purchases by European buyers. 
However, the market quited down to- 
ward the close of the month with a re- 
sultant decline in prices. The expected 
improvement in business conditions in 
November has not materialized. owing 
to delayed Treasury Department pay- 
ments, and to the near completion of 
the paving and sanitation work, both of 
which have affected the currency circula- 
tion. Merchants are complaining of bad 
times, and no material improvement is 


| expected until after the coffee crop has 
It is said | 
| there are differences of opinion as to 
what constitutes the weight of a gallon | 


| of oil, and to obtain expert advice. ‘The 
sar- | 


been harvested. 
Trinidad: Unfavorable weather has 
reduced the cacao output to about 140,- 


| 000 pounds daily and, although this is 


about the daily production of October, 
which averaged 100,000 pounds, it is 
nevertheless less than was expected. A 


| larger production is looked for in De- 


cember with the greatest output starting 
in February. The sugar crop is healthy 
and with the exception of fruit and coffee 
all other crops are satisfactory. Petro- 
leum production continues steady and the 
government is considering an increase in 
taxes on crude oil. Business conditions 
are generally satisfactory. 

Western Nicaragua: Business condi- 
tions in Western Nicaragua continue 
good with collections easier and retail 
sales fair. Loca] merchants believe that 
importations have been excessive and 


| that consequent losses will fall upon the 
| retailers. 


The circulation of the cordoba has 
steadily declined during the past few 
months and in November registered a 
further decline to 3,745,000 as compared 
to 3,775,000 in October. The coffee crop 
is developing favorably and the estimate 
remains unchanged at 17,500 tons. The 
estimate of the sugar export crop is 
reduced from 14,000 tons to 12,500 tons. 

Trade Improving in Philippines. 

Phillippine Islands:. General business 
of the Phillippines is reported as rea- 
sonably good. Although seasonal im- 
provement has set in, trading is nor- 
mally not active until the last few weeks 
of the year. The copra market is quiet, 
as the result of a weaker tone in foreign 
trading. Arrivals at Mania continue 
light and three oil mills operated for 


The provincial equivalent of resecado 
(dried copra) delivered at Manila is now 
13 pesos per picul of 189 pounds; with 
the Hondagua price, 12.50 pesos and 
Cebu, 13.25. (1 peso equals $0.50.) Pro- 
duction of abaca continues heavy and the 
market is weak, with a downward price 
tendency. Grade F is now quoted at 
22,50 pesos per picul; 1, 28.50; JUS, 


22.50; JUK, 19; and L, 17 pesos. 
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NEW FORD CAR 
exceeds all expectations 


Official annouraceneent of new model last week create 
znusaal interest throughout entire country 


inpex 2001) TODAY'S 


oS 


d 


eee 


‘ine new Ford car has been on the 
market only a few days, but it has 
already created unusual interest 
throughout the country. Millions of 
people got the full details of it last 
week for the first time and were 
delighted with the story of its beauty, 


FEATURES OF THE 
NEW FORD CAR 


Beautiful new low body lixes 
Choice of four colors 
55 to 65 ezles an hour 


Remarkable acceleration 


40 horse-power 
Four-wheel brakes 
Standard, selective gear shift 
Hydraulic shock absorbers 


20 to 30 miles per gallon of 
gasoline 


Theft-proof coincidental lock 


Typical Ford economy and 
reliability 


STANDARD EQUIPMENT ON 
ALL NEW FORD CARS 
Starter Dashlight 
Five steel-spoke ‘Mirror 
wheels Rear and stop 
Windshield wiper light 
Speedometer Oil gauge 
Gasoline gauge Tools 
Pressure grease gun lubrication 


THE NEW FORD PHAETON 


Another long, low, roormy. car. All four doors open 

forward. Curtains open and close with doors. Side cur- 

tains have unusually large windows. Your choice of four 
artistic colors, 


395 


(F. O. B. Detroit) 


speed, comfort, safety and 
low price. 


All day long and far into 
the night, great crowds 
gathered in hundreds of 
Fordsalesrooms from Maine 
to Florida and from New 
York to San Francisco. 
Never has such interest been 
shown in a new cat. Never 
has any new car so far 
exceeded expectations. 


People knew that Ford 
was making a newcar. They 
knew it was a good car. 
They had read announce- 
ments about it. But they 
had no idea it would be a 
car like this. Their quick . 
appreciation of it is shown 
by therecord-breaking sales,  *°** 


Greatest day in the hzstory of the 
autonzobile inclustry 


Thousands upon thousands of orders 
for the new Ford car have been re- 
ceived since last Friday. These and 
the advance ordets placed with us 
by motorists even before the car was 
Officially anmounced, will keep the 
entire Ford plant working day and 
night for weeks to come. 

Such figures are a clear and unmis- 
takable reflection of the value that 
has been built into the new Ford 
car. It is, without question, the out- 
standing purchase of all time in the 
light-car field. 

Until you see the beauty of the 
new Ford car—tide in it—know the 

thrill of driving it 
easily and safely 


© 1927, Ford Motor Company 


An example of the fine coachwork of the new Ford cars. 
pillars and new door construction give unusual vision. 
Ample space between seats. 


NEW FORD TUDOR SEDAN 


through thickest traffic or step it up 
to sixty and sixty-five on the open 
road, you cannot begin to appreci- 
ate the extent of the many mechan- 
ical improvements embodied in its 
construction. It is difficult to believe 
that so much speed, power, beauty, 
quiet, comfort and safety can be had at 
such a low price. It would be impos- 
sible if this mew car were made by 
anyone but Ford. 


Only Ford could sell such a fine 
car at such a low price 


The low price of the new Ford car 
and its exceptional performance are 
the result of manufacturing prac- 
tices and economies as unusual as 
the car itself. The new Ford is more 
than anew automobile. It 
is a new idea in modern, 
economical transportation. 

By all means, take a little 
while today to learn about 
this new automobile. You 
will know that there is 
nothing quite like it any- 
wherein quality and price. 


New military-type sun visor and with crown roof. Narrow 


Both front seats fold forward, giving easy access to rear $495 es 
Your choice of four, colors—an unusual feature in a@ low-price car. ont 


Six beautiful new Ford cars 
at surprisingly low prices 
New Phaeton “eee e eee $395 
New Roadster - ececece $385 


*550 
*495 
“495 
*570 


New Sport Coupe 
New Tudor Sedan 
New Coupe - - « 


New Fordor Sedan « « «« « 
(All prices F. 0. B, Detroit) 


(EB. O. B. Detroit} 


NEW FORD SPORT COUPE 


Combines the alert smartness of the roadster and the advantages of @ closed care 


Rumble seat standard. Landau irons on rear quarter, Finished in four artistid 


color harmonies. 


FORD MOTOR COMPANY 
Detroit, Michigan 
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Leases 


Merchant Marine Needs New Vessels to Meet 
Rising Competition, Shipping Board Declares 


Needs Are Set Forth 
In Annual Report 


Service Being Outclassed by 
Other Nations in Speed 
and Volume of Tonnage. 


‘ [Continued from Page 1,] 
and controlled a grand total of 
vessels of, all types, aggregating 14,- 
706,217 dead-weight tons. 
dling and disposition of the enormous 
fleet has proved a complicated problem,” 

tates, 
the Board pursued its policy of 
transferring ships to private interests 
although many difficulties were encoun- 
tered due to the rapid advance being 
made in foreign ship design and con- 
struction. 

Since 1921, accordng to the report, the 
Board has sold to American citizens 1,134 
s resenting 4,993, 
i - $84, 411,02 23.59. This includeh 
nine established ship line services dis- 
posed of on 
operation for 


The Board, 
close of the fiscal year, still possessed 


a fixed number of years. 


eration and 516 in the laid-up fleet. 

“It holds these lines and individual 
ships out to private capital for purchase 
under the most favorable terms, and 
continues to operate upon strategic 
trade routes only until such time as pri- 


“The han- | 


adding that during the fiscal | 


346 tons for the ! 


the basis of guaranteed | 


on June 30, 1927, at the | 





| 
vessels operating between ports not con- 


nected by rail transportations, such for 
instance, as trans-Pacifie or trans-Atlan- 
tie services. 

Dealing with the Shipping Board’s 
construction loan fund, which is main- 
tained as an aid to private American 
owners wishing to borrow at low inter- 


| est rates for ship construction purposes, 
the report shows that this fund aggre- | 
| gated $72,552,652.26 at the end of the | 


2,536 | 


fiscal year. .This amount includes $5,- 
090,500 which is the amount of present 
commitments on loans which have been 
duly authorized, but have not been com- 
pleted, the report explains. 

It also includes $916,698.34, which 
has been repaid on account of loans 
aggregating $10,467,500. The report 
states that the amount heretofore 
loaned on vessels which have been com- 
pleted is $8,258,000, representing six 


loans made to five different companies | 


in aid of the construction of nine ves- 
sels. The total amount. thus far ad- 
vanced on loans not completed is $2.- 
209,500, “thus making the total amount 


construction loan fund 
loans $10,467,500.” 


Repayments on Account 


on account 


| Totalled $521,195 


upwards of 800 ships, 307 in active op- | 


! its were made 


During the fiscal year repayments on 
account of the outstanding ‘loans 
amounted to $521,195.67, and depos- 
to the credit of the fund 


; in the aggregate sum of $14,362,954.34. 


vate capital is disposed to take them | 


over,” says the report. 
Trend in Operating 


Losses Downward 
A survey of the activities of the Mer- 


During the year the sum of $3,162,000 
was paid out on account of loans. 


| considered by the Board in its regula- 


tory capacity, according to the report. 


| These parties, under the authority of 


chant Fleet Corporation for the fiscal | 


year “indicates that there has been a 
general improvement, with a down- 


ward trend in the operating losses of | 


the active fleet.” 


The average revenue | 


per voyage has been increased and the | 


average voyage expense decreased, 
states, adding that approximately 


ae 


it | 


1927 than in 1926 by the lines still op- | 


erated by the Shipping Board. 
Conclusions of the Board as 


to the | 


operations of the Fleet Corporation fol- | 


low in full text: 


was made to effect a more logical group- | 


ing of the various activities and to place 


all activities of a similar character in | 
one department under one responsible | 
department head, and to have these de- | 


partments administered in accordance 
with commercial practices. 


various departments and offices with a 
view to providing a compensation for 
each office or position that would be 
commensurate with its responsibilities. 


| Discriminations” 
200,000 tons more freight was carried in | 


. | ports, 
“A general reorganization of the Mer- | P 


chant Fleet Corporation was made effec- ; 


Section 22 of the Shipping Act, brought | 


the questions of lawfulness of rates, 


charges and practices of carriers sub- | 
| ject to the regulation of the Board. 


addition the Board conducted three in- 
vestigatory proceedings initiated by it 
under the authority of Section 22. 
Under the heading of “Competitive 
the Board recites the 


effect of an act of the Canadian par- | 


liament which grants preferential tariff 
rates applicable to certain imports s from 
various places, effective only when im- 
ported through Canadian ocean or river 
whereas, previously they were 


thence by rail into Canada. 

“The prejudicial effect of this change 
was brought to the attention of 
board during the year by an American 
operat.r, who was called on to pay the 
difference between the two tariff rates, 


because the shipment was unloaded at | 


. ; | an Amevican port and forwarded by rail 
“Special attention was given to stand- | 


ardizing, so far as was practicable, the 
salaries of the employes throughout -the 


izto Canada, instead of unloaded’ z 
Canadian port,” the report states. 


“It is obvious that the regulation will | 
be successful in accomplishing its pur- | 


pose, namely, the diversion of traffic from 


; America:. ports to Canadien ports, and, 


“Rules respecting appointments, pro- | 
motions, and separations from the serv- | 
ice were promuulgated so as.to insure | 
equalities in promotions in the various 1 


departments. Many 


minor promotions | 


and readjustments of salary were ef- 
fected that on the whole have been most | 


beneficial in the giving of assurance to 


employes that efficient and faithful serv | 


ice would be rewarded. 

“A survey of the activities of the Mer- 
chant Fleet Corporation for the» fiscal 
year ended June 30, 1927, indicates that 
there has been a general improvement, 


with a downward trend in the operating | 


losses of the active fleet. 
revenue per voyage has been increased 
and the average voyage 
creased. There were approximately 
2,200,000 tons more freight’ carried in 
1827 than in 1926 by the lines still op- 


xpense de- | 
expense d rere 


The average | 


therefore, in most instances, from Amer- | 


ican vessels to vessels of British regis- 
try. 
the Board and will be continued, with 
the expeetation that the arrangement 
(though entirely proper from the Canz- 


ian point of view, if considered inde- 


pendently of other relationships existing 
between the two countries) can be cor- 
rected.” 

The policy of this 
characterized by 


regulation 
the Board as being 


was 


“in 


_Mmarked, contrast with the regulations of 
| the 


United States Customs Service, 
which impose such discrimination.” 
dt added further that “as a result 
of this freedom of movement of Amer- 
ican imports and expcris, investigations 
of this Board have revealed that ove: 
cent of the total movements 


| through the port of Vancouver, British 


erated by the United States Shipping | 


Board. The revenue per payable ‘ton 
for the fiscal year 1926 was a less 
than that for the fiscal year 1927, but 
the expense per payable ton was con- 
siderably greater in 1926 than in 1927. 


“Columbia, consist either of imports con- 
i signed to the United States or 


exporis 
moving from the United States to for- 


| eign ports. 


“The operations of the United States | 
Lines for the fiscal year 1927 show par- | 


ticularly gratifying results. Excluding 
the America, which was not in operation 
during 1927, the improvement in the net 
operating results aggregated $1,016,- 
366.52, as compared with the result of 
operations in 1926. 


Reorganization 
Effected in May 


“A reorganization of the inactive fleet 
and the transfer of all the activities con- 
nected therewith to the department of 
operations was effected in May and June, 
1927. The reduction in expense of the 
inactive fleet due to this consolidation 
will not become effective until after the 
close of the fiscal year 1927, but a re- 
duction in the total costs of the care of 
the inactive fleet of approximately $615,- 
000 is forecast. 

“Particular effort was made to build 


up the traffic department, with a view | 


not only to assisting the operators in 
getting more business, but to acquaint- 


ing exporters and importers generally | 


| 
| 


: 


with the character of the service that | 


could be rendered by the vessels of the 
United States Shipping Board. 
“The general improvement in the busi- 


ness activities of the Merchant Fleet | 


Corporation has been made possible only 
by the loyal support and the earnest and 
able efforts of the officials, the heads of 
the departments, and the employes in 
the central office and in the field.” 

“Taking up the question of the'right of 
railroads to own and operate ocean go- 
ing vessels, the report of the Board calls 
attention to Section 15 of the Panama 
Canal Act, which, it states, prohibits 
vailroads from owning and operating 
vessels between points which are con- 
nected by rail transportation, unless the 
Tiiterstate Commerce Commission gives 
specific approval. This limitation, the 
report points out, does not extend to 


4 
} » 
iA 


Summarized Report 
On General Condiiions 

The fulk text of the Board’s 
summarizing conditions follows: 

In order to present a brief statement 
of present conditions in the American 
merchant marine it becomes necessary 
to review in a few paragraphs some of 
the outstanding features relating to the 
history and scope of activity of the Ship- 
ping Board. 

The United States Shipping 
created by the Shipping Act approved 
September 7, 1916, “To 
United States Shipping Board for the 


report 


purpose of encouraging, developing, and | 


creating a naval auxiliary and naval 


reserve and a merchant marine to meet | 


the requirements of the commerce of 
the United States; to regulate carriers 
by water engaged in the foreign and in- 
terstate commerce of the United States, 
and for other purposes.” The Board’s 
jurisdiction and powers are further de- 


| fined and expanded by subsequent acts 


of Congress, notably by the 
Marine Act of 1920. 

Created and organized not long be- 
fore our entry into the Great War, the 
Board early in its existence found itself 


Merchant 


| known, 


| chant vessels; 


| quisitions. 


In | 


' the 
| routes, these in turn to be disposed of | 
ultimately to private American interests. | 


the | 
| ships, 


at a | 


An investigation was initiated by | 


! service, 


. modities 


| that is concrete and ‘unmistakable. 


| carry out that policy. 


Governmen fleet, acquired as a result of | 


Board was | | and to sell 


establish a | 


Development Policy 
Set by Government 


Nine Established Services Sold 
by Board During Past 
Fiscal Year. 


plunged into a shipping program the 
like of which had never before been 


emergency construction task ever at- 
tempted by a single organization, it re- 


{ paired the seized enemy ships; recruited | 
and trained officers and seamen for mer- 
supervised the chartering | 


American ports; de- 
handled large 


of all ships from 
veloped port facilities; 


| problems of labor control; and operated 


a vast merchant marine. 


Many of the Board’s important war | 
it through | | 
| stantial Government aid will be required | 
| ing the applicant is to justify the con- 
| tinuation and expansion of the policy 


functions were exercised by 
the Emergency Fleet Corporation (now 


known as the Merchant Fleet Corpora- | 


| tion), the creation of which was author- 
of all payments thus far made from the | 


of | 


ized by the shipping act and the pur- 
pose of which was to permit of Govern- 


: ment ship operation free from Govern- | 
mental restrictions, red tape, and immu- 
, nities, 


When the Armistice was signed the 


Board controlled 1,196 vessels in active | 


service, not counting vessels under con- 
struction. This number was subsequently 


augmented by the return of vessels from | 
| essential under any plan. 


the other ac- 


Board has 


Army and Navy, and by 


All in all, the 


The complaints of 12 shippers and ! owned and controlled a guand total of 


; others made during the fiscal year were | 


2,536 vessels of all types, 
14,706,217 


aggregating 
dead-weight tons. 


The handling and disposition of this | 


enormous fleet has proved a complicated 
problem. 


business methods,” 
sold; but that meanwhile they shall be 
used, at the discreion of the Board, in 
establishment of strategic trade 


As a result of the establishment of 
trade routes by the Board, steamships 


peared 
world for the first time in 75 years, not 
a single one of them in competition with 


: zB > : | privately owned American flag vessels, 
available to Canadian importers when | . 
fs ; transported to American ports by wet 
tive during the fiscal year. Special effort | a val 


Board Yet Possesses 
Eight Hundred Ships 
At this writing (June 30, 1927) 
oard still 
307 
in the laid-up fleet. 
and individual ships out to private capi- 
tal for 
able terms, and continues to operate 
upon strategic trade routes only 
such time as private capital is disposed 
to take them over. 

A graphic idea of world shipping con- 


the 
Dp 


b 


| ditions will be gained from a study of 


the shipbuilding industry in the prin- 
cipal maritime nations durirg the past 
few years. Thus 
of 2,000 gross 
under 


tons or over, built or now 
construction for  transoceanic 
from and including the 
1921, shows that for every ship of this 
class built in the United Siates, Great 
Britain has built 41, 


mately 4. 

This new construction provides 
competitors not only with more ships 
but also with faster ones, for the mod- 
ern trend, especially noticeable during 
the past few years, is all in the direc- 
tion of speed, coupled with economy of 
operation due to the use of up-to-date 
propulsive machinery, largely of the 
ternal combustion type. 
in which, other things being equal, the 

ast ship gets the cream of the freight. 


in- 


j We are thus being outclassed not only 


in tonnage but also in the character of 
service we are able to render the shipper. 
More and more are we likely to get the 
less desirable classes of cargo—the com- 
invariably handled by slow 
ships at low freight rates. : 
While the statement 
made that the United States has 
shipping policy, the fact is that the mer- 
chant marine act lays down a 


nation has a more 
Shipping Board 


definite 
doing 


one. 
its best to 


is 


the war, in the establishment of essen- 
tial trade routes. Since 1921 it has sold 
to American citizens 1,134 ships, repre- 


| senting 4,993,346 tons, for $84,411,023.39, 
including nine established ship line serv- | 
ices disposed of upon ihe basis of guar- | 


anteed operation for a fixed number of 


} years. 


The merchant marine 
looking to ultimate private ownership, 


does not direct the Board to sell ships at | 
The act clearly directs that | 


all hazards. 
 OOOV0VuuQQY ges, 


Other tables of monthly 
Railway earnings will be 
| found on Page 4. 


Besides undertaking the greatest | 


Congress has directed in the | 
| Merchant Marine Act of 1920, that “as 
soon as practicable, consistent with good | 
the vessels shall be | 


| tions of the United States. 

possesses upwards of 800 | 
in active operation and 516 | 
It holds these lines | 
purchase under the most favor- | 


until | 


| merchant 


the number of ships | 
year | 
Germany 12, Italy | 
5, and France and Japan each approxi= | 


our | 


This is an age | 


is frequently , 
no | 


policy | 
No | 
The |} 


It has used the ber 


act, although | 


Rate Petitions 


ships and ship lines be sold whenever 
that can be done consistently with the 
development and permanent establish- 
ment of the American merchant marine. 
Accordingly, the Board has never” sold 
an established ship line except when 
predicated upon the belief that such sale, 
with a guarantee period, would make 
for permanency of service. It has there- 
fore felt warranted in selling upon lib- 
eral terms in order to enable the pur- 
chaser to’ meet competition during the 
development period, believing in all cases 


privately owned ship line in foreign 
competitive trade, firmly and perma- 
nently established. 
ing of security the Board would not, of 
course, be justified in selling, but would 
see that operation by the Government 
is continued until healthier economic con- 
ditions make private operation possible. 
Development Policy 

Being Carried Out 


In short, the present merchant marine 


and ultimate owner- 
This policy is 


ment, and gradual 
shiv by private capital. 
being carried out. 


turned over immediately to 
ownership for continued operation, sub- 


to accomplish that end. If aid is not 
provided, or until it is provided, the pres- 


| ent policy as laid down by the merchant | 


marine act must continue to govern 
every action of the Shipping Board. 
| That policy, if carried to its logical con- 


| clusion, assures to the United States an | 
adequate merchant marine, ultimately to | 
be owned and operated by private capi- | 


tal, the Government meanwhile absorb- 
ing any operating® costs and any abso- 
lutely necessary vessel replacement costs 
In this con- 
nection it is well to note that congres- 


sional appropriations for ship operation | 
have been reduced from $75,000,000 in | 


1921 to $17,000,000 in 1927. 
On July 3, 
resolution (S. Res. 262), as follows: 
“Resolved, That the United States 
Shipping Board be, and it is hereby, re- 
quested to prepare and submit to the 
Senate not later than January 1, 
comprehensive and’ concrete plans 


1927, 
for 


building up and maintaining an adequate | 


merchant marine for commerce and na- 
tional security (1) through private capi- 


through construction, operation, and 


Y ; | ownership by the Government.” 
flying the American flag have again ap- | 
in the principal ports of the | 


the 
1927, 


resolution 
on January 11, 


In response to this 
Shipping Board, 


| submitted a report embodying certain 

plans for building up and maintaining 
| an adequate merchant marine fot com- | 
The ! 


merce and national security. 
Board’s report was made after hearings 
had been held in 33 cities in various sec- 
As a result 
of these hearings, supplemented by re- 


the Board to 
tions and 


representative organiza- 
individuals throughout the 


country, sentiment of the general public | 


was found to be as follows: 

(1) It was unanimously sheld that the 
United States should have an adequate 
marine for 
and for commerce. 


(2) With almost equal unamimity it } 


was heid -that this merchant 
should be ‘privately owned. 

(3) With equal unanimity it was held 
that until it is made possible for private 
interests to successfully own and operate 
the American merchant marine the Fed- 
eral Goverhment must continue to do so. 


Operation of New Rates 
On Doers Is s Suspended 


marine 


By an order entered on November 30 
in Investigation and Suspension Docket 
No. 3024, the Interstate Commerce Com- 
mission suspended from December 


1927, until July 1, 1928, the opera tion of 


certain schedules as published in Supple- | 


ments No. 10 and 7 to Agent H. G. 
tariffs, I. C. C. Nos. 1187 and 1189. 
The suspended schedules propose to es- 
tablish joint through rates on doors, car- 
loads, from the Pacific Coast to points 
in Central Freight Association territory 
which are higher than the combination 
basis now applicable to the most im- 
portant destinations in that territory. 


Toll’s 


New Jersey Central Seeks 
To Issue Mortgage Bonds 


The Central Railroad of New Jersey, 


in an application to the Interstate Com- | 


merce Commission made public Decem- 
3, asks authority to issue $5,000,000 
of general mortgage 4 per cent bonds, 
them at 9612 per 
par, to prcyide funds to redeem on Janu- 
ary 1, 1928, the first mortgage bonds 


| of the American Dock & Improvement 


Company, which it controls. 


Hearing Set for Proposal 
To Raise Mail-Haul Rates 


The Interstate Commerce Commission 
announced on December 3 that it had 
assigned for oral argument before Divi- 
sion 1, on January 20, the railway mail 


pay case, No, 9200, in which the railways | 


are seeking an increase in their rates 
of pay for the transportation 
United States mails ‘and the -Post Office 
Department is seeking a reduction. 


Monthly Statement of Railroad Revenues and Expenses as 
Reported to the Interstate Commerce Commission 


Freight revenue ... 

Passenger revenue ... 

Total operating revenue ..... 
Maintenance of way 

Maintenance of equipment ...... 
Transportation expenses ........ 
Total expenses incl. other ....... 
Net from railroad 

Taxes .. 

Net afte: taxes, ete. 

Net after rents 

Average miles operated . 
Operating ratio . 


October 

1927 
3,748,600 
307,724 
4,276,494 
443,862 
526,166 
1,054,056 
2,245,392 
2 03 1, 102 


Oregon Short Line Railroad. 
10 Monitas 
1927 1926 
23,875,864 
8,573,579 
29,666,921 
4,994,172 
4,781,399 
8,569,411 ° 
20,654,975 
9,011,946 
2,620,501 
6,388,428 6,74 6, 
5,454,728 5,87 
2,538.59 
69.6 


1926 
0,268,548 
334,503 
3,849,772 
416,799 
496,739 
1,044,232 
2,177,628 
1,672,144 
322,086 
1,349,996 
1,195,960 
2,557.17 

56.6 


3,795, 846 | 


5,059,025 | a 
5,092,607 | 
8,896,1° 31} \ 
21,309,745 | 
9,547,605 | 
2,599,282 | 
B00 | 


24,591,607 | 12,782,836 
1,234,084 
80,657,348 | 14,854,900 


2,153,857 
5,322,157 
7,188,046 
7,666,854 


6,848,966 
5,901,442 


Union Pacific Railroad. 
October 10 Months 
1927 1927 1926 
72,977,744 
i 3,293,543 
94,248, 795 
11,248,012 
18,486,960 
24,709,329 
61,131,238 
33,117,557 
6,971,238 
290,138,427 
22,900,570 
3,715.61 
64.9 


1926 
10.680,794 
1,308,: 307 
12,922,280 
1,101,861 
2,002,111 
3,962,382 
6,824,300 
6,097,980 
809,517 
5,288,370 
4,600,311 
3,711.94 
52.8 


13,792,551 
95,430, sot 
1,026,840 


25,010,616 
62 412,252 
33,018,555 
7,048,769 
25,963,993 
23,182,488 
8,693.11 


817,216 


48.4 


that from the purchase would result a | 


Without this feel- | 





act means development by the Govern- | 


If Congress and the | 
people want the country’s merchant fleet | 
private | 
| cinnati,” 


1926, the Senate passed a | 


tal and under private ownership and (2) | Finance Docket No. 6667. 


: ae ' Suspension Docket No. 
sponses to 9,000 inquiries addressed by | 


| Suspension Docket No. 
| ing suitable cars for loading flour and | 


national defense | 


| ment before he Commission. 


a. 


| & Suspension Docket No. 


| before 
Hagerstown Chamber 


cent of | 


| ment before Commission. 
| Rates on powder 


| 14687. 


‘ ment before 


73,545,042 | 





11,607,639 | 
19,167,516 | 
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Construction 


| Extension of Lease on Cincinnati Southern 


Is Sought by C C., N. O N. O. & T. P. Railroad 


Agreement for Next 99 Years Requested to Justify Ad- 


ditional Expenditures to 


The Cincinnati, New Orleans & Texas | 
Pacific Railway, a subsidiary of the 


| Southern Railway system, in an applica- 
tion to the Interstate Commerce Com- 
mission made public on December 3 asked 
authority to extend for 99 years, from 
1928, at an increased rental, its lease of 
} 


the Cincinnati Southern Railway, owned 
by the. city of Cincinnati, Ohio, which 
expires on October 12, 1966. 

The justification for increasing the 
rentals to be paid, according to the ap- 
plication, is the necessity which the ap- 


| plicant is under of spending additional 
money in improving and enlarging the 


leased railroad facilities to meet the de- 
mands of increasing traffic. 
Road Will Revert to City. 

“The applicant has already invested 
large sums of money in the leased prop- 
erty which will revert to the city of Cin- 
“upon the expiration 
The problem now confront- 


it says, 
of the lease. 


of additions and betterments which it 
has pursued during the past 25 years. 
Since the present lease will expire in 
1966, it. is obvious that the applicant 
is without business justification (or, in- 
deed, the ability) to finance the large 
amounts of new capital which must be 
invested in the property to dle aoa pace 


Rate Hearings 
Scheduled by the 
Interstate Commerce 


| 
| 


Commission 


Hearings in pending cases have been 


assigned by the Interstate Commerce 


| Commission as follows: 


be- 
Commission. 
Joint appli- 
cation of Illinois Centrul Railroad and 
Mississippi Valley Company to abandon | 


December 12, Brookhaven, Miss., 
fore Mississippi Railroad 


portion of line. 

December 14. New Orleans before 
Examiner Disque. Investigation & Sus- | 
pension Docket No. 3013. Switching be- | 
tween Lake Charles, La. and West | 


Lake, La. 
December 16. 
fore Examiner eyes 


Little Rock, Ark., be- 
Investigation & | 
299. Switching 
at Little Rock and “North Little Rock, 
Ark. 

December 19. 
fore Examiner Disque. 


Kansas City, Mo., be- 
Investigation & | 
3010. Furnish- 


other grain products. 

December 21. St. Louis, before Ex- | 
aminer Disque. Investigation & Suspen- 
sion Docket No. 3011. Grain and grain 
products from Kansas City, Mo., Omaha, 
Nebr., and St. Louis, Mo., to B. C. R. R. | 


| and St. L. K. & S. L. R. R. stations. 


January 4. Washington, before As- ! 
sistant Director Burnside and Examiner | 
Devoe. “Finance Docket No. 4813. Ap- 
plication of the Kansas City, Mexico & 


| Orient Railway to acquire and operate 


the properties of the Kansas City, Mex- | 
ico & Orient Railroad; and related cases. 

January 5. Washington, oral argu- 
Investiga- 
ion & Suspension Decket No. 2990. Ab- 
sorption of drayage charges on lead or 
zine ore or concentrates by Southwest | 
Missouri Railroad. 

January 5. Washington, oral argu- 
ment before Division 1. Investigation | 
2897. News- | 
print paper from points in Ontario and | 
Quebec to Nashville, Tenn. | 

January 6. Washington, oral argu- 
ment before Division 1. No. 16845. Iola 
Cement Mills Traffic Association et al | 
y. Alabama & Vicksburg Railway et al. | 

January 6. Washington oral argument 
the Commission. No. 12726. 
of Commerce Vv. ; 
Western Maryland Railway et al. and re- | 


! lated cases. 


January 11. Washington, oral argu- 
ment before Division 1. No. 18642. 
Arizona Corporation Commission et al. v. 
Atchison, Topeka & Santa Fe Railway | 
et al. 

January 11. Washington, oral argu- 
ment .before Commission on motion of 
defendant to dismiss complaint. No. 
20007. Brotherhood of Sleeping Car 
Porters v. Pullman Company. 

January 11. Washington, oral argu- 
No. 16412. 
and high explosives, 
with State of Arizona. No. 
Arizona 


carloads, 
Apache Powder Co. v. 
Eastern Railroad et al. 

January 12. Washington, oral argu- 
Commission. No. 11466. 
Northern West Virginia Coal Operators 
Association v. Pennsylvania Railroad 
et al. 


January 13. Washington, oral argu- | 
| ment before Commission. 
of the | 


visions of freight rates in Western and 
Mountain-Pacifie territories. 

January 14. Washington, oral argu- 
ment before Division 1. No. 18524. Traf- 
fic Association of the South Atlantic 
Ports v. Aberdeen & Rockflsh Railroad 
et al. 

January 14, Washington, oral argu- 
ment before Division 1. No. 17778. 
Parkersburg Rig & Reel Co. v. Chicago, 
Rock Island & Pacific Railway et al.; 
and related cases. 

January 17. Washington, oral argu- 
ment before Division 1. No. 19459. State 
of Idaho ex rel Public Utilties Commis- 
sion of Idaho v.Oregon Short Line Rail- 
road et al. 

January 19. Washington, oral argu- 
ment before Division 1. No, 18256. 
Aroostook County Chamber of Commerce 
et al, v. Aberdeen & Rockfiish Rail- 
road et al. 

January 
ment before Division 1. 


23. Washington, oral argu- 


| and pears, 


' Coiumbus, 


| reasonable 
| points to Hannibal. 


No. 15234. Di- | 





No. 18730. South | 
65.4 | Dakota Board of Railroad Commissioners | 


Improve Road of Lessor: 


with the traffic demands upon it, unless 
it can obtain assurance of possession of 
the railroad for a period longer than 39 
additional years. A lease of the rail- 
road for a full term of 99 years from 
January 1, 1928, will, it is believed, af- 
ford the applicant that business justifica- 
tion and financial ability.” 
Line Is 335 Miles Long. 
The line of the Cincinnati Southern 


extends from Cincinnati, Ohio, to Chat- | 


tanooga, Tenn., 335 miles. 

The contract for a modification and 
extension of the present lease provides 
for a progressively increasing rental, 
based on a fixed annual rental of $1,- 
250,000 from 1928 to 1946; $1,350,000 
from 1947 to 1966; $1,450,000 from 
1967 to 1986; $1,600,000 from 1987 to 
2006, and $1,700,000 from 2007 to 
2026, plus, in each case, expenses of the 
trustees’ organization, interest and sink- 
ing-fund payments on city bonds issued 
for terminal improvements, and a con- 
tingent annual rental based on a per- 
centage of the net profits derived by 


the lessee from the operation of the | 
ranging from 2 per cent | 


leased property, 
for the first period to 6 per cent for 
the last period. The lessee agrees also 
to double-track the road at its own 
expense between Williamstown and Dan- 
ville, Ky., at a cost estimated at $13,- 
200,000. 


= 
Rate Complaints 
Filed With the 
Interstate Commerce 
Commission 


Complaints made public December 3 


| by the Interstate Commerce Commission 


are summarized as follows: 

No. 20307. Amarillo Board of City De- 
velopment et al., of Amarillo, Texas, y. 
Atchison, Topeka & Santa Fe Railway 
et al. Seek reasonable rates on coal 


| from origin points in Colorado and New 


Mexico to destinations in Texas. Ask 


| reparation. 


No. 20315. Peninsula Exchange, Inc., 
of Pocomoke City, Md., v. Aroostook 
Valley Railroad et al. 





| on June 


| Western 
Seeks reasonable | 


yates on Irish potatoes from Maine to | 


the eastern shore of 
Claims repara- 


destinations on 
Maryland and Virginia. 


| tion of $7,500. 


No. 20817. 
of Richmond, 
Railway et al. 


Bedford Pulp & 
Va. v. Chesapeake & Ohio 


from Big Island, Va., to Atlanta, Ga. 

No. 20323. Mesa Orchard Co., 
Adams County, Idaho, et al. 
Short Line et al. Request Commission 
to require establishment of reasonable 
rates on fruit, especially apples, peaches 
and’ on lumber, box shooks, 
fruit spray and other 
destined at 
& Idaho 


of 


barrels, baskets, 
commodities originating or 
or to points on the Pacific 
Northern Railway lines. 

No. 20324. Thomas J. Locke, of Co- 
lumbus, Miss., et al. v. Abilene & South- 
ern Railway et al. Request Commission 
to order establishment of 
yates on cabbage, potatoes, and other 
vegetables from points in Texas to 
Miss. Claim reparation. 

No. 20525. Duffy-Trowbridge Stove 
Mfg. Co., of Hannibal, Mo., v. Atchison, 
Topeka & Santa Fe Railway et al. Seeks 
rate on sand from Iilinois 
Claims reparation. 

No. 20325. Lummis & Co., of Philadel- 
phia y. Albemarle Steam Navigation 
Company et al. Requests Cx 
to prescribe reasonable rates on farmers’ 


| peanuts from points of origin in Vir- 


ginia and North Carolina Philadel- 
_ Pa. 

No. 20327. Squeez Ezy Mop Co., Inc. 
v. ‘io Orleans & North Eastern Rail- 
road et al. Claims reparation of $48.08 
on three cars of mop handles from 


to 


Shipping 


Santa Fe Operation 
Is Authorized Over 
Line of D. & R.G. W. 


Certificate Issued Permitting 
Acquisition of Trackage 
Rights from Pueblo to 
Portland, Colo. 


The Atchison, Topeke & Santa Fe 
Railway has been authorized by the In- 
terstate Commerce Commission to oper- 
ate under trackage rights over the line 
of the Denver & Rio Grande Western 
Railroad between Pueblo and Portland, 
Colo., 26 miles, and to abandon opera- 
tion. over its own line between the two 
points, which was damaged by a flood 
in 1921. 

Since then the company has been oper- 
ating over the rails of the D. & R. G. 
W. under a temporary detour arrange- 
ment. 

Apply fer Trackage Rights. 

The full text of the report of Division 
4 in Finance Docket No. 6562, dated 
November 22 and made public Decem- 
ber 3, fellows 

The Atchison, Topeka & Santa Fe Rail- 
way Company, a carrier by railroad sub- 
ject to the interstate commerce act, on 
September 14, 1927, filed an application 
under paragraph (18) of section 1 of 
the act for a certificate that the present 
and future public convenience and ne- 
cessity (1) require the operation by it, 
under trackage rights, over the line of 
railroad of the Denver & Rio Grande 
Western Railroad Company between 
Pueblo and Portland, a distance of 26.12 
miles, in Pueblo and Fremont Counties, 
Colo., and (2) permit .the abandonment 


| by it of operation over its own line of 
railroad between the same points. 
| thority similar to that sought herein has 


Au- 


Utilities 
No objection 


been granted by the Public 
Commission of Colorado. 


| to the granting of the application has 
| been presented to us. 


Lines Closely Paralleled. 

The applicant’s line, which closely par- 
allels the line of the Denver & Rio 
Grande Western between Pueblo and 
Portland, was badly damaged by a flood 
1921, since which time the 
applicant has operated its trains over 
the rails of the Denver & Rio Grande 
under temporary detour ar- 
rangements. 

The applicant states that the restora- 
tion of its own line would involve heavy 


9 
vO, 


| expense; that the line of the Denver & 


Paper Co., | 


Meas | adequate 
Requests Commission to | 


| prescribe reasonable rates on pulp board 


v. Oregon | 


Rio Grande Western can well accommo- 
date the trains of both carriers; that 
‘and satisfactory service is 
given the public under the present ar- 
rangement, and that joint operation will 
result in economies which will be advan- 
tageous to both carriers. 

It is therefore proposed to make ef- 
fective an agreement entered into be- 
tween the applicant and the Denver & 


| _ Grande Western, under date of June 
22, 1927, which provides for the use by 


reasonable | 


the former of that portion of the line 
of the latter extending from a point 
designated as mile post No. 119.63 in 
the city of Pueblo, to a point designated 
as mile post No. 145.75 in the vicinity 
of Portland. 

Rental Provisions Made. 

The value of the line and facilities to 
be used by the applicant is designated 
as $2,803,661 as of June 1, 1925, the 
effective date of the agreement, and 
rental will be paid by the applicant on 
the basis of 5 per cent of an amount 
equal to 37.26556 per cent of the desig- 
nated value, plus a similar proportion 
of the cost of additions and betterments, 
in any year in which the car-miles of 


ane | the applicant do not exceed 920,000. 
pmmission | 


Provision is made for adjustment of 


rental in such years as the car-miles may 


exceed 920,000, and also in the event 


| of construction by the applicant of a 


connection with the line of the Denver 
& Rio Grande Western at Dry Creek, 
near mile post 120.73. No. local traffic 


| will be handled by the applicant to or 


| Lumberton, Miss., to New Orleans, La. | 


No. 20828. Carey Salt Co., of Hutchin- | 


son, Kans., v. Kansas City, 
Orient Railway et al. Claims repara- 
tion of $41.25 on shinment of salt and 
salt blocks from Hutchinson to Custer 
City, Okla. 

No. 20329. South 
South Dakota. Seeks reasonable rates 
on coal from various mines in Wyoming 
to points in South Dakota. 

No. 20330. International Filter Co., 
of Chicago, v. Atchison, Topeka & Santa 
Fe Railway et al. Request Commission 
to require establishment of reasonable 
rates on sand from Red Wing, Minn., 
to Stillwater, Okla. Claims reparation 
of $219.52. 

No. 20331. Lone Star 
Dallas, Tex. et al v. 
land & Gulf Railway et al. 
sonable rates on wrought iron or steel 
pipe and meter service boxes between 
points in Oklahoma and Texas. Claim 


Gas Co., of 


| reparation. 


No. 19924. Sub. No. 1. S. 
Lumber Co., of Columbia City, 
Pennsylvania Railroad et al. 


Ind., v. 
Request 


v. Atchison, Topeka & Santa Fe Railway 


| et al. and related cases. 


January 30. Washington, oral argu- 
ment before Commission on defendant’s 
motion to dismiss. No. 14968. Vic- 
tor American Fuel Company et al. v. 
Denver & Salt Lake Railroad et al. 


Mexico & | 


| thereafter 
; either 


Tes See AE should abandon its line of railroad into 


Chicago, Rock Is- | 
Seek rea- | 


J. Peat y | 
Peabody | $162.25. 


from poinis located on the line jointly 
used, exclusive of Pueblo and Portland. 

The agreement is made for a period 
of 99 years from its effective date and 
will continue in force from year to year 
subject to termination by 
party upon one year’s written 
notice to the other, unless the applicant 


Canen City, Colo., in which event the 
agreement may be terminated upon one 
year’s notice of intention to abandon. 

Coincident with the securing of au- 

[Continued on Page 7, Column 6.] 
Commission to prescribe reasonable rates 
on lumber from Columbia City to Chi- 
cago and Deering, Ill. Claims repara- 
tion of $284.62. 

No. 19958. Sub. No. 1. S. J. Pea- 
body Lumber Co., of Columbia City, Ind, 
vy. Pennsylvania "Railroad et al. Seeks 
yeasonable rates on lumber from Bour- 
bon and Columbia City, Ind., to Grand 
Haven, Mich. Claims reparation of 


'First Mortgage Notes 
BEARING INTEREST AT 6% 


Secured on Residences in D. C. 


| wens MEKEEVER° GOSS cs 


NCORPORATEOD 
Member Mortgage Bankers Assn. of America 


Washington, D. Cc. 








‘The Progress 
of Country Living 


tomorrow on this page—a special announcement from 


70 Fifth 
Avenue 


THE FIELD 


New York 
City 





AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, 
PUBLISHED WITHOUT COMMENT BY THE 


Banking 


Secretary Mellon 
Defends Estimates 


For Tax Reduction | 


Criticizes Request for Higher 
Limit as Showing Miscon- 
conception of 
Facts. 


Recent statements by the Chamber of 
Commerce of the United States relative 


to tax reduction present, in some in- | 
stances, “a surprising misconception of | 


the facis” and, in others, argument that 


is “hardly worthy of a business man’s | 


report,” the Secretary of the Treasury, 
Andrew W. Mellon, declared December 


Chamber’s president. 

Taking “serious exception” 
Chamber’s assertion that “there 
be no great cause for alarm should a 
deficit arise,” Mr. Mellon asserted that 


to the 


he would resist, as long as he is head | 


of the Department, the undermining of 
the principle of a balanced budget. 
Opposes Borrowing Policy. 
“For the United States to borrow to 


pay current expenditures would in my 


judgment be inexcusable,” he said, add- | 


ing that he proposed to continue advo- 
cating a tax system adequate io pro- 
duce revenue for current needs every 
year. 

Following is the full text of Mr. 
lon’s letter: 

My dear Mr. Pierson: I 
letter of November 
of the pamphlet embodying the Cham- 
ber of Commerce’s referendum on Fed- 
eral taxation and giving the votes cast 
on the various propositions submitted. 
I have read the pamphlet with care, as 
well as your public statement of Novem- 
ber 80, in which, in the face of official 
figures showing such a reduction to be 
excessive, you reaffirm the Chamber’s 
advocacy of a $400,000,000 tax reduc- 
tion. 

I note that in your public statement 
yeu confine your figures to the 


have 


pute, and refrain from giving any data 
as to the year 1929,‘ in which year the 
Treasury cstimated the surplus wiil not 
exceed $274,000,000, and the Budget Bu- 
reau’s figures, which more 


are 


indicate will be $252,000,000, or $22,- 
000,000 less. ‘ 
Figures Declared Inadequate. 


What has surprised me most, both in 


your public statements and in the re- | 


port of your committee on _ taxation 
submitted to your members vpen which 


their vote was based, is the entire ab- | 


detailed 
and 


1s 


sence of figures as to future 
revenues expenditures, without 
which it impossible to pre: 
budget or to express an opinion as 
soundiiess. 

In estimating probable surplus, prob- 
able expenditures are fully as important 
as receipts. The report of vour c 


mittee contains no estimate of expendi- | 
Indeed, | 


tures for the fiscal vear 1929, 
as far as 1929 is concerned, 2¢ the time 
your report was prepared such figu 
were not even available to this Depa: 
ment and could, therefore, not have been 
available to your commiticc Pudget 
estimates must be based cn a detailed 
analysis of known needs, not on gener- 
alization. 

Moreover, when figures are giver in 
your report, they are in some instances 
evidently based on a surprising miscon- 
ception of. the facts. Thus. in giving 
the figures for the yield of the cornora- 
tion income tax for the fiscal ycay 1927, 
the report “states that the rate was 13 
per cent during the first half of the fiscal 
year, As a matier of fact, it was 1344 
per cent. 

Again the report treats the yield 
revenue, whereas a 
sum included 
prior years. 

May Cause Serious Errors. 

Such carelessness is excusable per- 
haps in a general discussion. It is likely 
to lead to very serious errors in the 
preparation of a budget. Ce: ly iti 
hard to defend in a report which fur- 
nishes the basis for an attack on official 
estimates prepared with great care after 
taking into consideration all 
factors. 

The Chamber of Commerce lays great 
stress on past surpluses. Analyzing some 
of the factors which contributed to these 


conside 
due 


very 


is from from 


@&Xcs 


is 


known 


surpluses, it is interesting to note that if | 
we exclude back tax collections less in- | 


ternal revenue refunds, and the receipts 
from the disposal of such capital assets 


as railroad securities, farm loan bonds, as- | 
sets of the War Finance Corporation, and | 
surplus war material, in the year 1923 | 
there would not have been a surplus but | 


a deficit of $89,000,000; in the year of 
1924 a surplus of but $169,000,000 in- 
stead of $505,000,000; in the year of 1925 
a deficit of $93,000,000; in the year 1926 
a suprlus of $162,000,000 instead of $377,- 
000,000; and in 1927 a surplus of $221,- 
000,000 instead of $635,000,000; while 
the surpluses of 1928 and 
clusive of special receipts from the above- 


named sources, are estimated at $137,- | 


000,000 and $199,000,000, respectively. 


These figures will hardly support your | 
contention that there is ample reason to 


believe that current revenues can be re- 


duced by $400,000,000 per annum with | 
Of the $2,000,000,000, approxi- 


safety. 


mately, of debt retired from surplus 


during the five fiscal years ending June ! 
30 last, no less than $1,700,000,000 is ac- | 
counted for by these special or tempo- | 


rary items, including no less than $900,- 
000,000 from the realization of capital 
assets. 
could be no better application of 
proceeds of the sale of capital. assets 
than to the reduction of the 
debt. 


Means Committee, I pointed out ihat the 
revenue from temporary sources must 


[Continued on Page 11, Column 





_..34 | years the increase was 142.27 
would | 


| Capitalization of Surplus 


Mel- | 


your | 
23 enclosing a copy | 


fiseal | 
year 1928, as to which there is no dis- | 


recent | 
and merease the expenditure estimate, | 


‘able | 


1929, ex- | 


It must be conceded that there | 
the | dividend policy since 1920, according to 
national | 

| tributed in the seven years, 1920 to 1926, 
In my statement before the Ways and | 
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Stock Dividends 


Tax Immunity Increases Stock Dividends 


Federal Trade Commission Reports 


Survey Made by Order of Senate Into Effects of Decision 
of Supreme Court on Corporation Surpluses. 


TContinued from Page 


the entire 14-year period from 1913 to 


| 1926, inclusive, the stock capitalization 


of all these corporations is not available 
for the two full seven-year periods prior 


| and subsequent to the date of closing 


nearest January 1, 1920. Only 2,846, or 
considerably more than one-half the total 


number, furnished this information, and | 


this number represents the largest group 
for which it is possible to compare both 
stock capitalization and stock dividends 
for approximately the same periods. 
During the first seven years the in- 


corporations aggregated only 36.36 per 


cent, while during the second seven 
per cent. 


By Stock Dividend 


A comparison of the stock dividends 


1,] 


been chiefly by way of both absolute 
and relative increases in stock dividends 
in the later period, as compared with 
the earlier. While there were consid- 
erable absoluté increases in cash divi- 
dends in the second period, there was 
practically no relative increase. 

In part these differences are due to 
the abnormal character of business and 


| financial conditions resulting from the | 


+ : | crease in’ stock capitalization of these | 
3 in a letter to Lewis E. Pierson, the | x 


World War; in part they are the results 


ernment. 

In summing up the report the Com- 
mission pointed out that: 

“The declaration of stock dividends 
at the rate prevailing in the last féw 
years does not appear to be the result 


| of any controlling necessity and seems 
to be of questionable advantage as a | 


| business policy. 


of this group with the increase in stock | 


capitalization in the first and 
periods shows that, of the total increase 
in stock capitalization in the second pe- 
riod amounting to $3,066,918,746, steck 
dividends contributed 5 


$2,350,246,652 or 


| more than 76 per cent of the grand to- 


tal, while in the earlier seven years stock 
dividends aggregated only 44 per cent 
of the net increase. 

The percentage 
cash and total 
corporations as 
second periods 


increases in 
dividends for the 
between the first 


are approximately 


stock, 


the 


second | 


In the first place the 
reduction of surplus through a’ stock 
dividend ieaves the stockholder’s equity 


| England pound sterling). 
of the tax policies of the Federal Gov- | 


|} Germany 


| Holland (guilde:) 


| Switzerland( 


in a corporation precisely the same as | 


it was, measured by its book value. 
“The result in this respect is 
same as if the corporation increased 


| the number of shares of its capital stock 


2,846 | 


and | 


ne as those for the larger group of | 


167 corporations for which 
records for 14 years were available, al- 
though the size of the former group is 
less than 60 per cent of the latter. 

The Commission also compiled a sum- 
mary of all the 14-year reports of cor- 


dividend ! 


by splitting the original quantity in the | 
: | China 


s e number as is outstanding as a 
result of the stock dividend. 

“Second, the stock dividend 
places permanently beyond the 
of shareholders for purposes of any sub- 
sequent distribution in cash or other 
assets whatever part of the surplus is 
capitalized. 


“From the standpoint of the corpora- | eeaen 
j »razi 


| tion it has been argued that this is an 


porations which appeared from the finan- | 


cial manuals to have distributed a stock 
dividend in any year from 1913 to 1926, 
inctusive. The thus 


corporations se- 


lected were (1) all of those which re- | Total Surplus Reduced 
| plus 


ported a stock dividend in any year from 
1913 
dividend was paid, av 
volved in selecting only those which paid 
a stock dividend in the last seven years, 
end (2) only those companies which fur- 
ni dividend reports for the entire 
4 d 

Such a summary probably contains 
some degree of bias, also, because the 
rumber of corporations reporting st¢ 
dividends in the period 1920-1926 was 
likely to be much larger than in the 
seven preceding years, owing to the 
greater number of corporations covered 
in the later period by such publictions. 


CK 


| Otherwise the lists were presumably un- 


biased. 
increase of 438 Per Cent 
In Dividends Calculated 

Tho table for this group of 1,600 cor- 
porations would indicate that the abso- 
lute in stock dividends 
about 438 per cent in the second period 


lnicrease 


per cent in cash dividends. In the 


as 
73 


to 1926, irrespective of when the | 
yiding the bias in- | 


curities., 


the | 
| China 


| gapan 


policy | 
reach | 


Revenues 


Foreign Exchange | 


New York, December 3,—The Federal 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 

December 3, 1927. 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying retes 


in the New York market at noon today for | 


cable transfers payable in the foreign cur- 

rencies are shown below* 
Country 

Europe: 

Austria (schilling) 

Belgium (belga) 

Bulgaria (lev) 

Czechoslovakia (krone) 

De: nark ‘krone) 


.14099 
1598 
007255 
-029627 
2681 
8812 
.025185 
0394 
.2390 


Finland (markka) 
France (franc) we 
(reichsmark) 
Greece (drachma) 

4042 
1746 
545 
2662 
1119 
496 


OIG617 


Hungary (pengo) 
Italy (lira) 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 
Spain (peseta) 1665 
Sweden (krona) . -2699 
franc) é aw 
017609 


Yugoslavia (dinar) 
Asia: 
China 
China 
China 


(Chefoo tael)... 6608 
(Hankow tael) estes 
(Shanghai tael).... 
(Tientsin tael) a 
(Hong Kong dollar).. 
(Mexican dollar) ‘ 
(Tientsin or Peiyang dol.). 
(Yuan dollar) 

(rupee) 

(yen) 

Singapore (S. §& 

North America: 

Canada ( ‘ollar) 

Cuba (peso) 

Mexicg (peso) 

Newfoundland 


China 
China 
China 


India 


; South Ame c: 


Argentina (peso) (gold) 
(milreis) 


P ; — | Chile (peso) 
advantage because new capital has in 


| Uruguay (peso) 
| effect been thus permanently obtained | 
without the necessity of selling new se- | 


But, essentially, this is only | 


an argument for financing capital re- | 


quirements from earnings, and hence 
is not inseparably or peculiarly related 
to stock dividends. 


By Capitalizations 
“Third, the capitalization of surplus 
automatically reduces the total surplus, 


surplus per dollar of stock capitaliza- | 
tion and surplus per share below that | ros) é 
] | Newark, N. J.; National Bank of Sha- 


which would be available if the capital 


stock is split into the same total num- | 
The corporation surplus | 


ber of shares. 


| serves as a reserve fund out of which 


was | 
i fixed assets. 


compared with an increase of only | 


sccond period the stock dividends were | 


about 41 per cent of total dividends. In 


the first period they were about 18 per | 


cence. 

It is the Commission’s opinion that “in 
view of the method of selection and the 
size of the sample employed, these ratios 
of stock and cash to total dividends and 
the percentages of increase in such divi- 
dends constitute apparently the safest 
basis for estimating the relative increase 
in importance of stcck dividends since the 
Supreme Court decision. Even these 
vatios should be used with care, however, 
since the sample employed is still pre- 


| sumably somewhat biased through the 
as | 


if it were wholly derived from current | 


greater comprehensiveness of 
manual data in recent years. 

“A full appreciation of the change that 
has taken place in corporation dividend 
policy since the Supreme Court decision, 
however, cannot be obtained from a com- 
parison of the cash and stock dividends 
paid in each period either with each other 
or with the total dividends. In order to 
thoroughly comprehend what has taken 
place it is necessary to carry the analysis 
a step further and consider the dividends 
in relation to the surplus for the two 
periods.” 

Surplus,.as well as cash, stock and 
other dividends, was -reported by 2,971 


financial 


| corporations, including corporations pay- 


ing stock dividends before as well as 
after the Supreme Court decision. 

In the first seven years nearly $1,800,- 
000,000, or the equivalent of 45.14 per 
cent of the surplus attributable to the 
period for these 2,971 companies, were 
retained undistributed in the business; 
in the second seven years only $317,- 
000,000 or 5.69 per cent. 

The probable reasons for the differ- 


| ence between the two periods, as ex- 


plained in detail in the report, are the 
heavy reinvestments of earning's in prop- 
evty in both periods which were not cap- 
italized until after the decision in Eisner 
v. Macomber. During the earlier period 
it was uncertain whether stock dividends 
were taxable, or not, and the fear of such 
taxation which would have especially af- 
fected large stockholders subject to high 
surtaxes was probably a potent reason 
for not issuing them. 

From 1920 to 1926, inclusive, the large 
dividend distributions in stock and cash, 
more particularly the former, reduced the 
average surplus per dollar of capitaliza- 
tion for these 2,971 companies from $1.07 
to $0.53. Surplus per dollar of capital- 
ization at the close of 1926, therefore, 
was below that at the beginning of 1913 
when it amounted to $0.60. 

Significant changes in corporation 
the Commission’s report, are: 

(1) Corporations have apparently dis- 


much larger proportions of both total dis- 
tributable surplus, and total surplus at- 
tributable to the period, than in the seven 
years, 1913 to 1919, 

(2) This increase in distribution, has 


dividends may be paid when not earned 
duying the current year, and against 
which losses and adjustments (if not 
too large) may be charged, thus avoid- 
ing possible impairment of the capital 





investment and inability to pay divi- | 


dends without a readjustment of capital 
structure, even though such dividends 
are earned. 

“On the other hand, where no stock 
dividends are declared shareholders may 
get a wrong impression of the nature 


of their property if the surplus has in | 


major part been already embodied in 
The capitalization of that 
part accumulated surplus thereby 
rendered unavailable for dividends or 
for reserve funds that may be needed 
later might be defended, under such cir- 


of 


cumstances, as a desirable correction of | 


capital accounts. 

“Had capital stocks ‘split-ups’ been 
substituted, even to a comparatively lim- 
ited extent, for stock dividends from 


1920 to 1926, each shareholder might | 


have possessed as many shares as he held 
at the end of that period, but each share 


vould have been somewhate better pro- | 


te 
protection to shareholders. 

“The foregoing statement should not 
be taken as favoring the creation of an 
excessive surplus, or its indiscriminate 


tected, in so far as surplus serves as a | 


investment. Even though it is necessary | 


ov desirable for one reason or another 
to pursue a policy of building up a large 
surplus from earnings and reinvesting: it 


| in the business, it does not follow that 


) it 


is either necessary or desirable 


to | 


| capitalize that surplus to the extent pre- | 
| vailing in the last few years.” 


; comber, 


| eompiled 


troit 


The complete report, to be published 

on, contains numerous tables illus- 

ating stock dividends, cash dividends, 
other dividénds and surpluses. There is 
x complete exposition of the Supreme 
Court decision involved. (Eisner v. Ma- 
252 U.S. 189), and a full account 
of the Commissions’ observations and 
comments on stock dividends. 

For unity in tabulation the economists 
statistics for the 
period preceding the Supreme Court de- 
cision as from January 1, 1913, to Janu- 
ary 1, 1920, although the decision was 


seven-year | 


made March 8, 1920, and for the period | 


following the decision, January 1, 1920, 
to January 1, 1927. 


Decline Shown in Debits 
To Individual Accounts 


Debits to individual’ accounts, as re- 
ported tothe Federal Reserve Board by 
fanks in leading for the week ending No- 


vember 380, 1927, and announced by the | 


Board December 3. aggregated $12,484,- 
000,000 or 15.1 per cent below the total 
of $14,696,000,000 reported for the pre- 
ceding week. The current week in- 
ciuded but five business days, November 
24, Thanksgiving Day, being observed as 
a holiday throughout the country. 

Debits for the week under review are 
$1,025,000,000 or 8.9 per cent above those 


tor the week ended December 1, 1926, | 


which 
days . 

crease 
$7 


also contained but five business 
New York City reported an in- 
of $885,000,000, San Francisco 
5,000,000, Boston $56,000,000 and De- 
$23,000,000, while Chicago and 
Philadelphia reported reductions of $47,- 
900,000 and $25,000,000 respectively. 

Agregrate debits for 141 centers for 
which figures have been published weekly 
since January, 1919, amounted to $11,800,- 
784,000 as compared with $13,903,699,000 
for the preceding week and $10,764,320,- 
000 for the week ending December 1, 
1926, 


| 


From Reserve System | 


The following changes in the member- 
ship of state banks in the Federal Re- 
serve system together with a list of 


banks to which permission was granted | 


to exercise trust powers in the week end- 


ing December 2, were announced Decem- | 


ber 3 by the Federal Reserve Board: 


Permission granied to exercise trust | 


powers: Mount Prospect National Bank, 


mokin, Shamokin, Pa.; Swarthmore Na- 
tional Bank, Swarthmore, Pa.; Houston 
National Bank, Dothan, Ala. (Supple- 
mental); First National Bank, Green- 


wood, Miss. (Supplemental); Rubey Na- | 


tional Bank, Golden, Colo.; First Na- 
tional Bank, Orange, Calif. 


THAT GOOD 
GULF GASOLINE 


013244 | 


| 


Debits 


YEARLY 2833) 
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_ United States Treasury Statement 
| Comparative analysis of receipts and expenditures at the close | For Budget Office 


of business of December 1, 


Corresponding 


RECEIPTS This Month 

Customs . oe ccrcrcceces 

Income tax es 

Misc. internal revenue 
Foreign obligations— 

Principal 

Interest 

R. R. securities 

All other $6 6496) digs 

Trust fund receipts 3 

Proceeds sale of surplus 
property 

Panama Canal tolls, etc. 

Receipts credited direct to 
appropriatfon .... 

Other miscellaneous 


Total ordinary 
Excess of receipts 
| Excess of expenditures 
EXPENDITURES 
General expenditures 
Interest on public debt? 
Refund customs 
Internal revenue 
| Postal deficiency 
Panama Canal 
Op. in Special Accounts: 
Railroads ..... : 
| War Finance Corporation 
; Shipping Board 
| Alien property funds 190 
| Adj. service cert. fund 2,103 
Civil-Service ret. fund 1,245,516.9% 
Investment of trust fun 
Gvt. Life Insurance 
D. C. Teachers’ Retirement 
Yoreign Serv. Retirement 
General R. R. Contingent 


39,299 


3,047.5 


40 "6 
818.738 


“50 
“6,000.04 


Total ordinary $5,476,421.81 
Sinking fund 
Rieceived for estate 

| Forfeitures 


Sits, etc. 


Total . 


Total expenditures $4,476,421.81 
Receipts : 
*'The figures for the month include 


205.74 accrued discount on war-saving 
ponding periods last year the figures include 


* Excess of credits (deduct). 


—_—$——$ 


Application for Power 
Permit in Oregon Sought 


Charles H. Lee and Romaine W. 


Meyers of Oakland, Calif., have made ap- 


plication for a preliminary permit for a | 


power project on Rogue River and (on 
Illinois River, in Curry and Josephine 
Counties. Oregon, the Federal Power 
/ Commission has just announced. 

The project would be located partly in 
Siskiyou National Forest and partly on 
public lands, it was said. and would con- 
| sist of two dams, of canais, of two power 

houses, and appurtenant works. Neither 

the primary nor the probable installed 

| capacity have been determined, it was 
| said. 
| power would be used for general com- 
| mercial sale. 


and expenditures for June react 


$1 


According to the Commission, the | 


the PISTON 


as made public December 53. 


Corresponding 
Period 
Fiscal Year 
$263,790,814.35 $272, 
584,425,579.43 ° 618, 


264,076,013.05 279, 


Period Fiscal Year 1928 
Last Year 
$2,194,97 
740,61 
5,005.76 


58,424.92 3,000.00 
10,198,139.08 
30,066,713.138 
9,919.64 
6205.40 


3,67 
28,219,893.19 


§,080.012.55 


,683.25 


975,508.54 


$4,372,335.30 $ 
941,823.69 
520,080.62 
$12,331,366.93 °49 919.39 
284,018,174.41 
9, 181,998.07 
13,000,000.00 
32,517.26 59,507,241.99 


12,180.40 $470,907.67 


3,726,648.22 
607,716.02 


25,508.64 


3U8,866,87 
T.S868,086.85 
7,015,648.2 
51,468 
823 


2.68 


794,271.09 
59,947.80 
662.15 
780.40 


23 
110,500.00 


21,010.00 


209,131,510.00 
$3.480,511.61 $1,574,728,820.80 $1,402, 
included. 
1828 to date 
and for the 


“spectively. 


* the Treasury in July are 

10 and for the fiscal year 
certificates of matured series, 
$7,750 and $1,166 


Santa Fe Road Authorized 


To Use D. & R. G. W. Track | 


| tention 


[Continued fron. Page 6.] 
thority to operate over the line of the 


| scribed above, the applicant requests a 
! certificate of public convenience 
necessity permitting it “to suspend or 
| abandon the operation of its own line 
of railroad extending from Pueblo to 
| Portland, Colo., for a period of time 
equal to the time during which the ap- 
plicant shall use and operate the part 
| of the railroad of the Denver & Rio 
: Grande Western” between the same 
| points. 
Abandonment Authorized. 

This request is based upon the desire 


19, 348,078.68 | 


5 \ , | applicant 
Denver & Rio Grande Western as de- | Ppa EARG, 


and | 


TODAY’S 
PAGE 
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Finance 


Functions Oultined 


Organized in Chile 


Preparation of Estimates for 
Fiscal Receipts Is Among 
Duties of New 
Bureau. 


A national budget office has _ been 
/ created in Chile by a deeree of the 
Minister of the Treasury, states a report 
to the Department of Commerce from 
the Commercial Attache at Sanitago, 
| Ralph H. Ackerman. The full text fol- 

lows: 

In addition to setting forth the func- 
tions of the office and defining its pow- 
ers, the decree provides for a separate 

| appropriation in the annual budget for 
its maintenance and fixes its personnel. 

| It is intended that the budget office will 

| be a separate entity reporting directly 
to the President. 

Among the most important functions 
of the budget office are the preparing 
of estimates of fiscal receipts, the formu- 
lating of a budget of expenditures, and 
the making of requisite adjustment sub- 
ject to Presidential approval. The bud- 
get office is also charged with the es- 
tablishing of well defined standards for 
the preparation of the extraordinary and 
special budgets, the classification of bud- 
get receipts and expenditures, and the 
collection of pertinent data on the na- 
tional and foreign budgets. ‘The print- 
ing and distribution ‘of the national bud- 
get law are also functions of the budget 
office. 


in the event it should be dispossessed 
of the right to operate over the Denver 
& Rio Grande Western through fore- 
closure or otherwise, there being no in- 
to abandon the right of way. 
In view of the fact that the agreement 
between the carriers may continue in 
effect perpetually, the reservation to the 
in this proceeding, of the 
right to restore its tracks without our 
authority does not appear to be justified. 

Upon the facts presented we find that 


| the present and future public conveni- 


ence and necessity (1) require operation 
by the applicant, under trackage rights, 
over the line of the Denver & Rio Grande 
Western Railroad Company _ between 
Pueblo and Portland, in Pueblo and Fre- 
mont Counties, Colo, and (2) permit 
abandonment by the applicant of opera- 
tion of its own line of railroad between 
the same points, all as described in the 
application. An appropriate certificate 


' of the applicant to restore its own line will be issued. 


RINGS 


~ GULF NO-NOX 
MOTOR FUEL 


WELL sealed piston rings---by the use of tough 
viscous lubricating oil accomplishes two impor- 
tant requirements for efficient motoring: 


is tough and viscous—it sup- 
plies a perfect seal—lubricates 
thoroughly and continuously. 


Ifrunafew hundred miles be- 


1Ist—It prevents the 


crankcase wkak 


assage of gasoline into the 


minimizes dilution. 


2nd—It preserves compression—the better the 
compression, the greater the motive power. 


That New Improved Supreme Motor Oil 


expensive results, 


At the Sign of the Orange Disc 


GULF REFINING COMPAN 


yond recommended change 
periods, its stamina prevents 


sudden breakdown—with the 
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. the executors | 
States named in the find- 
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Inheritances 


Foundto Be Legal Deductions from Income of Estate 


Compar-isons Made 
With Prior Decisions 


Supreme Court Allowed Similar 
Credit in Previous 
Cases. 


Frank E. NORTON AND STUART M. Dov, 
EXECUTORS OF THE ESTATE OF EX ARRIET 
M. Don, PETITIONERS, V. COMMISSIONER 
or INTERNAL ReveNvE; BOARD OF TAX 
APPEALS, No. 5594. 

Transfer or inheritance taxes paid by 
executors of e8tates to the States of 
New York, Connecticut, West Virginia, 
New Jersey, Michigan, Colorado, Filinois, 
Kansas, and “Wisconsin under their re- 
spective transfer, inheritance or legacy 
tax statutes are legal deductions for the 
year 1922 from gross income of an es- 
state in process of administration, the 
Board of Tax Appeals held herein, con- 
struing sectioms 214 and 219 of the 1921 
Revenue Act. 

John F. MeeCarron and George E. 
Hamilton, jr-, for the petitioner and L. 
C, Mitchell for the Commissioner. 

The findings 
follow: : 

Findings o£ fact: The taxpayer is an 
estate of the County of Saratoga, New 
York, whose address is in care Manu- 
facturers’ National Bank of Troy, New 
York, and the petitioners hereim were 
duly appointed as executors thereof. 

During the year 1922 the estate was 
in the process of administration and the 
executors paid transfer or inheritance 
taxes to various States. 

Under the terms of the will of Harriet 
M. Don the residue of the estate is left 


in trust for the benefit of her two chil- | 


dren, The eleventh paragraph of the 
will provides: “That all transfer, in- 
heritance and estate taxes be paid out 
of my estate generally as an expense of 
administration,” and the above men- 
tioned taxes were so paid by the execu- 
tors during 1922. 

It is agreed that the Revenue Act of 
1921 is applicable to this proceeding. 
Distributors Delayed 
Until Folflowing Year 

The income of the estate of Harriet 
M. Don accumulated arid was not paid 
out during the year 1922, for the reason 
that legal questions arose and the execu- 
tors of the estate would not make pay- 
ments until 
Surrogate. 
until February, 1923. 


In the income tax return for the es- | 


tate for the year 1922, the executors 
deducted from gross income the amount 


of $27,328.48 representing the transfer | 
the | 


or inheritance taxes paid out of 
corpus of the state and the Commissioner 
disallowed swach deduction resulting in 
the deficiency in question. 

Opinion by Trussell: The issue in this 
case is whether the respondent erred in 
refusing the petitioners the 
deduct from the gross income of 
estate of Harriet M. Don the amount 
of inheritance or transfer taxes paid by 
during the taxable year 
to the nine 
ings of fact. 

Section 214 (a) (3) of the TRevenue 
Act of 1921, -with certain exceptions not 


pertinent to this proceeding, permits an | 


individual for the purpose of ascertain- 
ing his net income to deduct 
gross income ‘“‘taxes paid or accrued dur- 
ing the taxable year.” 

Section 219 of the same act provides: 

“(a) That the tax imposed by sections 
210 and 211 shall apply to the income 
of estates or of any kind of property 
held in trust. including— 

“(1) Income received by estates of 

deceased persons during the period of 
adminstration or settlement the es- 
tate.” 
» Subdivi (b)) of said section 219, 
in effect provides, with exceptions not 
material here, that the net income of an 
estate shall be computed in the same 
manner that of an individual, The 
question them is whether the imhheritance 
or transfer taxes paid by, the executors 
are deductible from the gross imcome of 
the estate or are deductible byw the dis- 
tributees. Wee must be guided by the 
nature of the tax as imposed by the 
statutes as construed by theix courts. 
Keith v. Johnson, 271 U. S. 1. 

Under authority of the Board’s de- 
cision in the case of Oliver Prescott and 
Lucius H. Beers, Executors of the Es- 
tate of EEmily H. Bourne v. Comnis- 
sioner, promulgated October 7, 
taxes paid by the executors to the States 
of New York, Connecticut, West Vir- 
ginia, New Jersey, and Michigan under 
their respective transfer or inheritance 
tax statutes are legal deductions from 
the 1922 gross income of the 


of 


ion 


as 


of administration. 
Four Other State Laws 
Involved in Decision 


There rermains to be decided the ques- | 


tion of the Geductibility of the taxes paid 
by the executors to the States of Colo- 
rado, Illinois, Kansas, and VW isconsin. 
Neither counsel has referred wus to any 
decisions by the highest courts of these 
States nor Ihave we been able to ascer- 
tain that there are any such decisions 
involving the precise question here in- 
volved. 

In reaching its decision im 


Johnson, supra, the Supreme Court fol- 


lowed the case of Home Trust Company | 


vy. Law, 198 N.Y, S. 710, amd quoted 
with approval the following language 
from the opinion in that case: 

“* * * Aside from authority and the- 
ory we thimk it was the clear Legislative 
intent, as imdicated by the various pro- 
visions of the tax law, that im calculat- 
ing the net 


amount paid by an executor during the 
year in satisfaction of a tramsfer tax 
should be 


of fact and decision | 


directed to do so by the | 
Distribution was not made | 


right to | 
the | 


from his | 
| deliver any specific legacy or property 


1927, the | 


estate of | 
‘ Harriet M. Don which was in the process 


Keith v. | 


income of the estate of a | 
decedent for income tax purposes, the | 


‘ 


| payment is made by the executor of the 
estate from funds of the estate and not 
from funds belonging to _legatees. 
(Kings County Trust Company y. Law, 
201 App. Div. 181). 

“The transfer tax payment is made 
by the executor from the funds of the 
estate. “The transfer tax is imposed 
upon the estate of the decedent as it 
exists at the hour of his death, and its 
value is to be fixed as of that time’ 
(Matter of Hubbard, 234 (IN. Y. 179). 
Thus the tax is measurable not by the 
funds received by a legatee, but by the 
| funds the executor receives. 

“As the burden of paying: the income 
tax, as well as the burdem of paying 
| the transfer tax, is cast upon the execu- 
| tor, and as the taxable income of the 
estate is wnder the terms of the tax law 
measurable by gross income received 
less taxes paid, it would seem clear that 
the person paying the income tax, 
|namely, the executor, is entitled to de- 
| duct the -wery transfer tax which he him- 
self pays.” 

The Supreme Court further said: 

“* * * This court will follow the de- 
| cisions of the State courts as to the 

meaning and proper application of the 
| State transfer tax law, any expressions 
in its earlier decision to the contrary 
| notwithstanding.” 

In U. S. vy. Mitchell, 271 U. S. 9, de- 
cided comeurrently with Keith y. John- 
son, supra, and under authority of the 
decision in that case, the court held that 

| the inheritance tax paid to the State of 
| Texas was deductible in computing the 
| taxable income of the estate, saying: 

“* * © We are of the opinion that, in 
| respect of the matter umder considera- 
| tion, the 
| not be distinguished from the New York 
| transfer tax law; and that under Keith 

vy. Johnson, decided this day, ante p. 1, 
the executors are entitled to have in- 
| heritance tax paid in 1919 deducted from 

the incorme of the estate received in that 
| year.” 

The Colorado inheritance tax law, com- 
| piled Laws of Codorado 1921, Chapter 
| 156, imposes “upon the transfer of any 
| property”” from the deceased to any ben- 
| eficiary, a tax graduated in proportion 
|to the samount of the inheritance and 

with respect to the degree of relationship 
lof the beneficiary. The said act fur- 
| ther provides: 

“7489. Taxes—When due—Discount— 
| Interest——Bond for paymerat—Section 6. 
| All taxes imposed by this act shall be 
due and payable at the death of the 
decedent, except as hereimbefore pro- 
vided * * *, 

“7490. Tax a lien—Exception—Notice 
—Personal liability Enforcement of 
lien. Section 7. Every taxx imposed by 
this act shall be and remain a lien upon 
the property passed and transferred un- 
| til paid, * ** The person to whom the 
| property passes or is transferred and all 
| executors, administrators, and trustees 
| shall be personally liable for the pay- 
; ment of all such taxes * * *. 

“7491. Administrator deduct tax—No 
distribution until pid—Sale of property 
to pay tax. Section 8. Any adminis- 
trator, executor, or trustees having any 








| charge or trust in legacies or property 


for distribution subject to the said tax, 
| shall deduct the tax therefron, or if the 
legacy or property be not money, he 
shall collect a tax thereon upon the ap- 
praised value thereof frorm the legatee 
or person entitled to such property, and 
he shall not deliver or be compelled to 


subject to tax to any 
shall have collected the 


** * 


person until he 
tax thereon, 
All administrators, executors, or 


| trustees shall have full power to sell so 


much of the property of the decedent as 
| will enable them to pay said tax, in the 


same manner as they may be enabled to | 


do by law, for the payment of debts of 
their testators and intestates, * * *,” 


Provisions of Law 


In [Hainois Reviewed 
The Tllinois inheritance 
laghan’s  TIlliniis Statutes 
1924, Vol. 7, chapter 120, 
396, imposes “upon the trasfer of any 
property” from the deceased to any ben- 
eficiary’, a tax graduated 
to the amount of the 


Annotated 


inheritance and 


with respect tothe degree of relationship | 


of the beneficiary. The 
ther provides: 
“Paragraph 398. Tax—-~W hen payable. 
Section 3. All taxes imposed by this 
act, umless otherwise herein provided 
for, shall be due and payable at the 
death of the decedent, * * * 
Paragraph 399. Tax—-How, when, and 
by whom payable. Section 4, Any ad- 
ministrator, executor or trustee having 
| any charge or trust in legracies or prop- 
|erty for distribtpion subject to the said 
| tax shall deduct the tax therefrom, or 
if the legacy or property be not money 
he shall collect a tax thereon upon the 
appraised value thereof from the legatee 
or person entitled to such porperty, and 
|he shall not deliver or be compelled to 
deliver any specific legacy or property 
subject to tax to any person until he 
| shall have collected the tax thereon; 


* * m 


said act fur- 


“Paragraph 400. Liability and powers 
| of excutors, administrators and trustees. 
Section 5. All'executors, administrators 
‘and tzx-ustees shall be personally liable 
|for the payment of taxes and inter- 
est, * * *, They shall have full power 
to sell so much of the property of the 
decedent as will enable them to pay said 
tax, im the same manner as they may be 
enabled to do by law, for the payment 
|of duties of their testators and in- 
testates, and the amoumt of said tax 
shall be paid as hereinafter directed.” 

The _ Kansas succession tax law, Re- 
vised Statutes of Kansas 1923, chapter 
79—Taxation, Article 15—Taxation of 
Legacies and Successions, imposes a tax 
upon “‘All property * * * which shall 
pass by will or by the laws regulating 
intestate succession,” at rates graduated 
in proportion to the amount of the in- 


deducted. The imecome tax | heritance and with respect to the degree 


| and 


4 ‘ | ter 
Texas inheritance tax law can- | 





tax law,‘Cal- | 





paragraph 


in proportion 


Statutes Apply Levy 
To Property Transfer 


Excise Was Paid by Executors 
in Period of Admin- 


istration. 
of relationship of the beneficiary. The 
said act further provides: 

“79-1502, Payment of tax; lien. Ex- 
cept as hereinafter provided, taxes im- 
posed by the provisions of this act shall 
be payable to the county treasurer * * * 
by the executors, administrators or 
trustees, ***. Property * * * subject 
to taxes as aforesaid, * * * shall be 
charged with a lien for all such taxes 
interest thereon * * *, 

“79-1506. Collection of tax by repre- 
sentative or trustee. An executor, ad- 
ministrator or trustee holding property 
subject to said tax shall deduct the tax 
therefrom or collect it from the legatee 
or person entitled to said property; and 
he shall not deliver property or a spe- 
cific legacy subject to said tax until 
he has collected the tax thereon. An 
executor or administrator shall collect 
taxes due upon land which is subject to 
tax under the provisions hereof from the 
heirs or devisees entitled thereto, and he 
may be authorized to sell said land ac- 
cording to the provisions of section 9 
if they refuse or neglect to pay said tax.”’ 


Wisconsin Statute 


Taxes Transfer 

The Wisconsin Inheritance Tax Act, 
Wisconsin Statutes, volume 1, 1925, chap- 
72.01, imposes “upon the transfer of 
any property” from a deceased to any 
beneficiary, taxes graduated in propor- 
tion to the amount of the inheritance 


j} and with respect to the degree of re- 


lationship of the distributees. The said 
act further provides: 
“72.05. Lien. (1) 
All taxes imposed by this act shall be 
due and payable at the time of the trans- 
fer, except as hereinafter provided; and 
every such tax shall be and remain a 
lien upon the property transferred until 
paid, and the person to whom the prop- 
erty is transferred amd the administra- 
tors, executors, and trustees of every 
estate so transferred shall be personally 
liable for such tax until its payment. 
*“*72.07. Executors; powers; collection 
payment. Every executor, administra- 
tor, or trustee shall have full power to 
sell so much of the property of the 
decedent as will enable him to pay such 
tax in the same manner as he might be 
entitled by law to do for the payment 
of the debts of the testator or intestate. 
Any such administrator, executor, or 
trustee, having in charge or in trust 
any legacy or property for distribution, 
subject to such tax, shall deduct the tax 
therefrom; and within 30 days therefrom 
shall pay over the same to the county 
treasurer, as herein provided. If such 
legacy or property be not in money, he 
shall collect the tax thereon upon the 
appraised value thereof, from the person 
entitled thereto. He shall not deliver 
or ™e compelled to deliver any specific 
legacy or property subject to tax under 
this act, to any person until he shall 


i have collected the tax thereon * * *,”? 


Comparisons Made 
W ith New York Act = 


In the case of Keith v. Johnson, supra, 
the Supreme Court had under considera- 
tion the New York transfer tax law, Art. 
10, Tax Law, Consolidated Laws, which 
imposes a tax “upon the transfer of 
property” from the deceased (section 
220) at rates graduated, according to 
the amount of the inheritance and with 


| respect tothe degree of the relationship 


of the beneficiary. Sections 221, 221(a). 
The said statute further provides: 

**224. Lien of tax .and collection by 
executors, administrators and trustees. 
Every such tax shall be and remain a 
liem upon the property transferred until 
paid and the persons to whom the prop- 
erty is so transferred, and the execu- 
tors, adminstrators and trustees of every 
estate so transferred shall be personally 
liable for such tax until its payment. 

““Every executor, administrator or 
trustee shall have full power to sell so 
much of the property of the decedent 
as will enable him to pay such tax in 
the same manner as he might be en- 
titled by law to,do for the payment of 
the debts of the testator or intestate. 
Any such executor, administrator or 
trustee having in charge or in trust any 


: legracy or property for distribution sub- 


ject to such tax shall deduct the tax 
therefrom and shall pay over the same 
to the State comptroller or county treas- 
urer, as herein provided. If such 
legacy or property be not in money, he 
shall collect the tax thereon upon the 
appraised value thereof from the person 
entitled thereto. He shall not deliver or 
be compelled to deliver any specific 
legacy or property subject to tax under 
this article to any person until he shall 
have collected the tax thereon, * * * 

A comparison of each of the transfer 
or inhgritance tax laws of the S@ates of, 
Colorado, Illinois, Kansas and Wisconsin, 
with the New York transfer tax law 
shows that they are not distinguishable 
im any material aspect. In each instance 
the State looks primarily to the de- 
cedent’s personal representative and to 
the estate for the payment of the trans- 
fer or inheritance taxes. The beneficiary 
receives his distributive share diminished 
by the taxes thereon. 

Under authority of Keith v. John- 
son, supra, the executors are entitled 
to deduct from the gross income for the 
wear 1922 of the estate of Harriet M. 
Don, the amount of the transfer or in- 
heritance taxes paid to the States of 
Colorado, Jilinois, Kansas and Wiscon- 
sin. See U. S. v. Mitchell, 271 U. S. 9. 

Judgment will be entered for the pe- 
titioner. 

Considered by 
tleton. 
December 1, 1927. 
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ESTATES: Transfer and Inheritance Taxes: Secs. 214, 219, 1921 Act—Trans- 
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Internal Revenues. 


Calendar 
of the 
Board of Tax Appeals 


The United States Daily publishes 
this calendar for the information of 
taxpayers and tazx practitioners and 
subject to later change and notifi- 
cation of interested counsel by the 
United States Board of Taz Ap- 
peals. Final notice of hearing, given 
by the Board in pending cases, 2s 
dependent upon progress made an 
disposing of cases awaiting hearing. 
The following is the calendar of the 
United States Board of Tax Appeals from 
December 5 to December 13, inclusive, the 
numbers being the docket numbers and the 
names those of the petitioners: 
December 5, 1927. 

10332, Alabama Hardware Company. 

8622, Air Nitrates Corporation. aa 

8524, American Cyanamid Company. _ 

11467, American Yarn and Processing 
Company. 

9949, S, L. Becker 
11506, Broadway 
pany. : 

11642, Brownville Paper Company. 

11133, Comey and Johnson Company. 

30347, George J. Delmege. ; 

4934, Dixie Realty & Products Company. 

4706, Estate of Hannah Duggan. 

9221, Excelsior Leader Laundry Company. 

5570, Farmers & Merchants National 
Bank. : 

27900, Fred C. Fleming. 

10126, Alice Fisher Foster. 

11463, Estate of Louis Goldman. 

4120, L. C. Hedrick. ; 

8494, Houston Belt & Terminal Company. 

11613, Kelley Music Company. 

16684, Kelley Music Company. 

11603, Lancaster Lens Company. 

4343, Leggett & Platt Spring Manufactur- 
ing Company. , 

13112, Leggett & Platt Spring Manu fac- 
turing Company. 

11572, George W-. Lenox. , 

17891, Maple Coal Company (motion). 

10733, McCoy Brandt Machinery Com- 
any. : 
R 11468, Nims Manufacturing Company. 

5763, Northwestern States Portland Ce- 
ment Company. 

10456, Northwestern States Portland Ce- 
ment Company. 

8389, Odell Hardware Company. 

9622, Estate of Richard Pinhorn. | 

9222, Popular Price Tailoring Company. 

7766, Powers Manufacturing Company. 

4644, Pratt & MLatchworth Company, Ltd. 

8759, Rouse Wire Company. 

11544, Herbert P. Stone. 

9240, Gertrude Sweet. 

11587, Terry Holding Company, Inc. 

7139, C. RL Thomas. 

11465, Union Cotton Mills Company. 

11625, Woodside Cotton Mills. _ 

9965, Wyoming Central Association. 

December 6, 1927. 


“Strand Theater 


1777, Americam Creosoting Company, et al. | 


9685, Appalachian Ratly Company. 


6299, Blue River Placer Mining Company. 


11691, Eikenberry & Christopher Com- 
any. r 
' 11197, Footer Realty Corporation. 

11797, Franklin Mills. : 
2853, Guyton & Cumfer Manufacturing 
Company. , 

11874, J. Hensler Brewing Company. 
12124, Lord & Bustreuell Company. 

10597, Lord & Bustreuell Company.- 

9877, Charles R. Johnson. 
11767, Joseph W. McCausey. 

11624, Meurer Steel Barrel 
Inc. 

4853, National Industrial Alcohol 
pany. 

11803, North American Car Company. 
11734, Emily D. Proctor. 

8793, Charles R. Van Ellen. 

9358, A. H. Van Hook. 

9359, Mrs. A. H. Van Hook. 

December 7, 1927. ; 

$1643, Garner-Kelly Oil Co. (motion). 
26638, Lowell Yarn Co. (motion). 

31523, Miles F. Goodman (motion). 

31308, Healy Cooperative Elevator Co. 
(motion). 

5271, Harry B. Hooper (motion). 

28968, E. G. Jordan (motion). 

7992, J. Landis Shoe Co. (motion). 

32097, Hilda Levi (order to show cause). 
31936, Francis H. Love (order to show 
cause), 

4885, Estate of T. F. McBride (motion). 

11260, Megeath Coal Co. (motion). 

11619, National Yarn Mills. 
32008, Parrish Coal Co, (order to 
cause), : 
32098, T. W. Pierce (order to show cause). 
31306, John S. Pillsbury (motion). 
30693, Pneumatic Tube Supply Co. 
to show cause). 

8271, Mrs. C. H. Robinson (motion). 

7748, John W. Sherwood (motion). 

10348, Superior Motor Parts Co. (motion). 
31497, State Central Bldg. and Loan Ass'n. 
(motion). ‘ 

23549, Summit Line Co. (motion). 

8720, Twin City File and Marble Co. 
(motion). 

9857, Estate of Karl Von Ruck. 

9858, Estate of Karl Von Ruck. 

16626, Estate of Karl Von Ruck. 
12918, John Wanamaker (motion). 
24839, Nathan Yamins (motion. 

11908, Abbeville Cotton Mills. 

10497, American Foundry Co. 

31762, Baltimore Trust Co. (motion). 
31327, Ben Bank Realty Company 
tion). 

7434, Edwin H. Brady (motion). 

12802, John W. Butler (motion). 
20589, Estate of J. P. Cameron (motion), 
$1753, Columbus Mutual Life Ins. Com- 
pany (motion). 

11230, Commercial National Ins. Co. 
tion). 

11362, Estate of Orson L. Crampton. 

11012, Estate of Emily M. Dobbins (mo- 
tion). 

81859, Eagan-Johnson Steel and Iron Co. 
(motion). 

28325, Estate of H. Clark Ford (motion), 
81206, Foregger Company, Inc. (motion). 

December 8, 1927. 

8078, Siegmund Adler (motion). 

4059, Siegmund Adler (motion). 

7289, Mrs. H. A. Allen (motion). 

7290, H. A. Allen. 

18426, M. J. Bashara and wife. 

4054, Hans Bernstoff (motion). 

4055, Henry Bruere (motion). 

6029, Cleveland Woolen Mills (motion), 
9830, C. E. Conover Co, (motion). 

11200, Dickerson Estates, Inc. 

11106, Eastern Gas Appliance Co. 

1191, Margaret M. Edson. 

5039, Lizzie Goldman (motion), 

3081, Berthold Hochschild (motion). 
4058, Berthold Hochschild (motion). 

4057, Harold K. Hochschild (motion ). 
8494, Houston Belt and Terminal Ry. Co. 
(motion), 


Company, 


Com- 


show 


Corder 


(mo- 


Com: | 


| Ltd. 


| tion), 


(mo- 
| 





11384, Karges Hosiery Company. 

4343, Leggett and Platt Spring Bed Mfg. 
Co. (motion). 

13112, Leggett and Platt Spring Bed Mfg. 
Co. (motion). 

9191, Carl M. Loeb (motion). 

9192, Carl M. Loeb (motion). 

4061, Julius Loeb (motion). 

11639, L. Loewy and Sons, Inc. 

7854, W. N. Maer (motion). 

7855, Mrs. N. Maer. 

6852, Estate of J. D, Phillips, et al. (mo- 
tion). 

4644, Pratt and Letchworth Co. (motion). 

9222, Popular Price Tailoring Co. (mo- 
tion). 

4053, Henry V. Putzel (motion). 

10255, Quito Electric Light and Power 
Company. 

5599, C. D. Rigby (motion), i 

3079, Moritz Roos (motion). 

4060, Moritz Roos (motion), 

11768, Joseph _ F., Rudnick. 

9872, C. B. Shaffer (motion). 

10864, Mr. and Mrs, W. W. Silk. 

3076, Theodore Stanfield (motion). 

4056, Theodore Stanfield (motion). 

3077, Otto Sussman (motion). 

9190, Otto Sussman (motion). 

10837, Thompson and Black. 

25834, Union Cypress Co, (order to show 
cause), 

15679, 

10698, 

12246, 


W. T. Willis (motion). 
Warren Railroad Co. 
Wilson Steel Products Co. 

December 12, 1927. 

6606, Alling and Cory Co, (motion). | 

10757, Armstrong Paint and Varnish Co. | 

8823, Robert W. Bingham (motion). 

7967, H. H. Brown Co. (motion). 

7069, A. W. E. Capee (motion). 

25043, Columbus Ry. Power and Light 
Co. (motion). 

11449, Robert E. Dowling (motion). 

11836, Eleott R. Corbett (motion ). 

11837, Henry L. Corbett (motion). 

16643, Hamilton F, Corbett (motion). 

6560, Estate of Frank G. Curtis (motion). 

10795, State Bank of Bloomington. 

11152, Chicago, Indianapolis and Louis- 
ville Ry. Co. 

929, Frank D. Darrow (motion). 

6858, Estate of Ophelia Duhme (motion). 

11308, Fairview Company. 

8268, Elias Goldstein (motion). 

8269, Mrs. Elias Goldstein (motion). 

14340, Gould Electric Co, 

4552, W. H. Gray (motion). 

7798, Estate of C. H. Guilbert. 

12479, Mr. and Mrs. E. H. Hines( motion), 
wa Interurban Construction Co. (mo- 
ion). . 

9392, J. F. Irwin (motion). 

10907, Estate of Alfred D. Kaufman. e 

7392, Walter H. Lewis. 

ae a J. Locke, 

, Estate of R.J.MacKenzie (motion), 

9123, P. L. Mann (motion). : , 

7391, Victor G. Marquissee. 

20308, Edward E. Marshall. 

9583, John E. Mathews (motion). 

11375, Mercantile Investment Co. 

10599, Minnehaha National Bank (ap- 
proval of evidence). 

7393, Martin F. Moore, 

11793, Neapolitan Ice Cream 
(motion). 

9630, Jos. 
(motion). 
are Osborne and Clark Lbr. 
10n), 

7394, T. Roy Phillips. 

7395, Charles F, Phillips. 

8175, Estate of Samuel Radin (motion). 
5059, Reading Hardware Co. (motion), 
P ~ Superior Engraving Company (mo- 

lon). - 

es. vo aaenes Fibre Co. 

908, Vandreuil Lumber Co. (motion). 

11489, United Markets, — , 

8266, H. C. Walker (motion). 

8267, Mrs. H. C. Walker (motion). 

9146, Weber-Bunk-Lang Coal Co. 

10780, Minnie Straus Weil. 

i & a 13, 1927. 

997, enjamin Andrews (motion). 
11684, Ajigo Coal Co. ne 
11576, L. Bamberger and Co. 

11891, Bank of London and South America, 





Company 
O’Brien Leather Finish Co. 


Co. (mo- 


10239, Badger Talking Machine Co. (mo- 
22015, Bank of South America, Ltd. 
24282, Bank of South America, Ltd, 
11553, Berkeley Afcade Corp’n. 
5410, George Bernard, Ine. easton’. 

a = Booth Furniture and Carpet Co, (mo- 
ion), 

19825, George C. Brown (motion). 
19826, Lot P. Brown (motion). 
28833, Camden Petroleum Co. (motion): 


, 4222, J. S. Carroll Mercantile Co. (mo. 
tion), 


11744, J. S. 
tion). 

20466, Sydney Chaplain (motion). 
‘ me Cooks, Clark Engraving Co. (mo- 
ion). 

7924, Crandall Horse Company (motion 
ow Dallas Opera eg ‘Assn. oe 
on). 

10335, Enterprise Ry. Equipment Co 
10924, Estate of anes q. Faulkin. 
4586, Margaret B. Fowler. 

1958, Margaret B. Fowler, 

16958, Margaret B. Fowler. 

5000, George B. Friend (motion). 

645, John W. Graham (motion). 
wen A. M. Gutterman and Sons Co. (mo- 
8521, George W. Haven (motion). 

18988, Hofstra Mfg. Co. (motion). 
8148, Indiana Stove Works (motion). 
8455, Abraham S, Johnson (motion). 
15959, Robert Kurtz (motion). 

11411, Max Kurtz (motion). 

11412, Robert Kurtz (motion). 

8281. Lang Broom Co, (motion). 
. — Leighton Bros. Printing Co. (mo- 
10n), 

31480, George Levine (motion). 

11811, Lexington Mill and Elevator Co. 
20465, Victor H. Levy (motion). 

8465, Lowenstein Bros. Garment Co. 
(motion). 
9229, A. G. and S. Mining Co. (motion), 
10443, MacAdam and Foster (motion), 
4316, Estate of Julius J. Nartzik Cinotion). 
11640, F. Merges and Comfany. 

18564, Kate Fowler Merle-Smith. 

4584, Kate Fowler Merle-Smith. 

1957, Kate Fowler Merle-Smith. 

26676, Harry C. Miller (motion). 

9149, E. R. Minshall (motion). 

29519, Missouri Pacific Railroad (Co. 
(motion). 

9290, James Neice (motion). 

19433, Samuel Olsen and Co. (motion). 
11061, Estate of Wilber S. Peck. 

11143, Reeto Manufacturing Co. 

10658, Frederick C, Renziehausen (mo- 
tion). 

8642, Elisha Roper (motion). 

8643, Mrs. Elisha Roper (motion). 


Carroll Mercantile Co. (mo- 
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Counsel of Joint Committee Recommends 
Simplification of Basic Policy of Taxation 


Holds Complexity Lies in Essentials of Law, Not Merely in 


Administratve 


Regulations. 


[Continued from Page 1,] 


ever, we are undertaking also to re- 
vise the substance of the law. I wish 
to raise for your consideration some of 
the more important problems of policy 
which confront all of us at the present 
time. 

I have been impressed with two major 
facts which are, perhaps, somewhat para- 
doxical. The first is the high quality 
of our past achievements in the tax field 
and the second is the obvious imper- 
fections and shortcomings of’ our present- 
day tax system. We have done very 
well, but not well enough. 

During the past decade the income 
tax has grown from a relatively insig- 
nificant source of revenue to one which 
produces about 50 per cent of the ordi- 
nary receipts of the Federal Govern- 
ment. Durjng that decade, the income 
tax was the means of raising a large 
part of the revenue necessary for a 
world war. 

In a very real sense the system may 
be said to have had a mushroom growth. 
Moreover, its growth has been the chance 
growth of trial and error, unaided by 
well thought out plans or definitely for- 
mulated programs. 
problem is how best to develop the in- 
come tax system for the future. 

It is a great privilege of those in this 
country and in other English speaking 
countries to live under a legal system 
known as tho common law. The common 
law is based on cumulative judicial ex- 
perience in actually litigated cases. It 
possesses remarkable flexibility and ca- 
pacity for adaptation to changed cir- 
cumstances and conditions and has a 
power to keep pace with the growth of 
the social and economic life, which has 
commanded attention the world over. 

The common law is not a legislative 
product. It is the result of judicial 
growth and adaptation. 

We need more of the qualities of the 
common law in our income tax law. How 
can they be attained? Should we en- 
deavor to make the tax statute a state- 
ment of general principles (as many have 
advocated) and leave the technical and 
complicated details of its application to 
be worked out by judicial decision? Or 
shall we continue our present habit of 
providing for these details as they arise, 
by amending the act? 


Revisions of Statute 


Create Uncertainty 

I think this question is of first im- 
portance. Frequent statutory revisions 
complicates the law, make for uncer- 
tainty and keep the administration of the 
law in a state of constant turmoil. On 
the other hand, it must be recognized that 
the income tax system has not yet 
grown to a point where final judicial 
decisions on disputed questions can not 
be otained with sufficient promptness to 
be used as the basis for the adminstra- 
tive disposition of other cases. 

If time permitted, it would be inter- 
estinfg to trace certain tendencies in 
this regard, particularly as evidenced 
by the creation and functioning of the 
Board of Tax Appeals. I am frank to 
confess that I do not know the correct 
answer to this broad and important ques- 
tion. I am convinced that if the present 
general outlook and frame of mind is 
retained, we shall have revisions of sub- 
stance with each rate revision, for a 
great. many years to come. The qeustion 
we must decide is whether all this is wise 
policy. 

Assuming momentarily the imprac- 
ticability of an income tax system based 
on a statute of general principle and fur- 
ther assuming that we will have frequent 
revisions of the substance of the act, 
another problem is presented which I 
should like also to discuss. 

It is often said, in connection with 
the drafting of statutes, that there is 
an unavoidable conflict between certainty 
and justice on the one hand and simplic- 
ity on the other. The work before the 
Joint Committee has convinced me that 
broadly speaking there is often such a 
conflict. It would be very easy to sim- 
plify the law by omitting much of the 
detail now in it and by eliminating many 
of the special provisions designed to do 
justice in unusual kinds of cases, 

But to remove the detail and to leave 
only the simply general principles may 
be to make uncertain that which is now 
certain. The taxpayers as well as the 
courts will ask whether the omissions 
were intended to change the law and if 
so in what respects. Business men will 
be less able than they now are to fore- 
cast the amount of taxes which will 
have to be paid to the Federal Govern- 
ment. 

If the special provisions heretofore in- 


Court of Claims Issues 
Its Call for December 6 


The Clerk of the United States Court 
of Claims, on December 3, made the fol- 
lowing announcement: 

Call for Tuesday, December 6th, 1927: 


No. 34696, Carl G. Allgrunn; 

No. 34716, Charles Paridy; 

No. D-1132, Albert Baumnan; 

No. E-204, Export Oil Co.; 

No. A-333, Chesapeake & Potomac 
Telephone Co.; 

No. D-888, Jacob Manowitz; 

No. D-548, Mason & Hanger Co.; 

No. H-46, James L. Wilmeth; 

No. C-981, Chester L. Arnold; 

No. H-52, Harry Leonard. 


8454, Frank F, Spaulding (motion). — 
8497, Estate of Charles Stearns (motion). 
8373, Frederick A. Stearns (motion). 
10631, Harry H. Stern (motion). 

8522, J. Charles Thomas (motion). 

995, 
8460, 


tion) 
8457, 
8457, 
4908, 


Henry Wilson (motion). | 
Mrs. Henry Wilson (motion). 


An outstanding 


Tyler and Hippach, Inc. (motion). 
Wilson Brothers and Company (mo- 


Zouri Drawn Metals Co, (motion). 


serted to take care of the unusual cases 


are eliminated, such, for instance, as the 
complicated provisions governing credits 
for foreign taxes, hardships will result 
in the few cases arising under those 
provisions. 

Simplicity Sacrificed 

To Definiteness in Past 

In the past the tendency, whether con- 
sciously so or not, has been to sacrifice 
simplicity in the interest of certainty, 
definiteness, and justice and there is 
much to be said for this general policy. 
The result, however, is that the Revenue 
Act of 1926 is more bulky and more com- 
plicated than any preceding revenue act, 

Thoughtful consideration must be 
given to the matter of just how far it 
is wise to sacrifice certainty and justice 
for simplicity and just where to strike 
a balance between these conflicting con- 
siderations. 

Another underlying problem in revis« 
ing the income tax system may be men- 
tioned. About 75 per cent of all the 
taxpayers have net incomes of less than 
$5,000. They pay in the aggregate per- 
haps not more than 5 per cent of the 
total tax. The group is important nu- 
merically but as a source of revenue, 
it is almost insignificant. 

The income tax problems of members 
of this group are relatively simple. 
Their sources of income are few and 
arise from well known trades or busi- 
nesses, small in size, and often managed 
by the taxpayer himself. It would be 
easy to write a simple law for this group 
because the sum_ total of the tax prob- 
lems which would have to be covered 
in such an act are not particularly com- 
plicated or numerous, 

One act, however, must apply to all 
taxpayers. It must apply as well to the 
25 per cent whose incomes are more 
than $5,000, whose sources of gains and 
profits are many and diverse, whose 
business enterprises are vast and com- 
plex and whose activities, in many in- 
stances, reach to all parts of the coun- 
try and even to foreign countries. 

Though few taxpayers with incomes 
of less than $5,000 are interested in prob 
lems of reorganization, credit for for- 
eign taxes, procedure before the Board 
of Tax Appeals, technical provisjons as 
to deficiencies and assessments, surtax 
problems, or most of the other difficult 
and complicated provisions in the stat- 
ute, the larger taxpayers are vitally in- 
terested in such matters, 

In other words, as a rule the compli- 
cated provisions are of interest to the 
25 per cent rather than the 75 per cent 
and it is largely because of the 25 per 
cent, that the law has become complhi- 
cated for all taxpayers. I do not mean 
to suggest for a moment that the inter- 
ests of these large taxpayers should be 
sacrificed, to reduce complexity, for 
though few in number they contribute 
over 95 per cent of the total tax. 

My thought is not to answer the prob- 
lem, but to raise it for your considera- 
tion. I may add that the rearrange- 
ment of the act proposed by the Joint 
Committee in its report is based pri- 
marily on the principle that there ought 
to be a plain and concise statement of 
income tax principles near the begin- 
ning of the act, chiefly for the benefit of 
the 75 per cent group, but that the 
complicated provisions necessary chiefly 
for the important 25 per cent group 
ought also to be retained and made as 
readily available as possible, 


Complete Elimination 


Of Uncertainty Impossible 

To say that the law should be made 
certain, is only another way of saying 
that there should he specific provisions 
in each ‘act, covering all of the situa- 
tions and cases that will arise under 
that act in the future. Obviously, such 
an attainment is limited by the fore- 
sight of the legislature. It is possible 
to foresee only a few of the cases that 
will arise under any revenue act and 
hence some uncertainty will always 
exist, 

Much the same problem presents itself 
when attempts are made to render the 
law moreequitable and less harsh in its 
application to special cases and unusual 
situations. 

I now pass to problems somewhat 
more specific. There is a great deal 
of work ahead in the matter of revenue 
legislation. The Joint Committee has 
suggested a Code of Federal Tax Ad. 
ministration. If the plan is approved, 
much time and thought will be required 
in the compilation of the code. The 
Joint Committee has also suggested the 
advisability of going over the entire rev- 
enue act, word by word and section by, 
section, in an effort to express more 
simply the substance of the law as it 
is today. Obviously, this task is of a 
most exacting nature. 

In my estimation, however, the most 
important work ahead is the very broad 
problem of making a canvass of the 
act for the purpose of developing sim- 
pler basic policies throughout. The root 
of complication is in the very substance 
of the law. ‘ 

Our investigations have convinced us 
that unless the substance of the law it- 
self can be simplified materially, it will 
be futile to expect adequate  simplifi- 
cation. In other words, it is impossible 
to state complicated rules of law in such 
manner as to make them simple. 

Doubtless a degree of simplification is 
attainable, possible more than I may be 
taken as having suggested by these ob- 
servations. Simplification of the sub- 
stance of the law, which can come only 
through long and careful study, is in 
my opinion, an essential prerequisite to 
further improvement of the act. 

These are some of the more impor- 
tant problems with which we all are 
faced today. Progress will be made only 
as we courageously face them and solve 
them. In this large undertaking there 
is ample work for all, 
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discussed in the last few years. Many of | in adjusting production to demand. I 
believe the time will come when farm- | 


the proposals made are fundamentally 
unsound. Nevertheless, I am confident 
that the study and discussion devoted to 
this question have been, on the whole, 
beneficial. 

The public has gained a better under- 
standing of farm problems, and much 
helpful legislation has been enacted, in- 
cluding the intermediate credits act, 
amendments to the Federal land bank, the 
Capper-Volstead Act, the packers and 
stockyards act, the cooperative market- 
ing act, and the Purnell Act. 

A large part of the farm problem— 
which in fact consists of many problems 
—must be solved by the indiviual and co- 
operative efforts of the farmers them- 
selves. However, there is need for legis- 
lation to give further encouragement to 
large agricultural business organiza- 
tions owned and controlled by farmers 
and managed by strong business execu- 
tives chosen by the producers. 

In my last annual report I gave at 
length my reason for believing that agri- 
culture needs this type of business or- 
ganization. Here I shall merely summar- 
ize my view. 

Major farm products and many minor 
ones are no longerv marketed largely in 
the locality where they are produced. 
They are sold in distance markets in 
competition with products from other 
parts of the country and even from 
other nations. 

Hence the farmer is more dependent 
on the market than formerly. He pro- 
duces for sale and buys most of what he 
needs. Forces of national and world- 
wide scope determine the prices of his 
proudets and materially affect his 
economic position. 

Organized Effort 
First Need of Farmers 

Over these price-making forces the 
individual farmer has no control. Even 
at best it is difficult for him to alter his 
production practices because of the lim- 


ited adaptability of his land and equip- | 


ment and the varying influence of the | production due to yield per acre of cer- 


| tain other crops were: Corn, 85 per cent; 


seasons. Moreover, farming is done in 
small units scattered over a wide area. 

These conditions make united action 
difficult. But I am convinced that united 
action is possible, and that it is the great- 
est single need of agriculture today. 

This need is generally recognized. 
Opinions differ, however, as.to means of 
meeting it. 

Some would assign the task directly 
controlling this or that phase of economic 
life to the Government. They would 
have the Government either merchandise 
farm products or enter into agricul- 
tural business in*sorne ‘other way. 

I need not reiterate my opposition to 
this view. 
mental to the farmers and in the long 
run would jeopardize the legitimate 
functions of Government. 

I believe that what is necessary can be 
obtained by the joint effort of organized 
farmers, with the Government giving 
such assistance as. it may safely give 
and protecting the public interest by lay- 
ing down broad rules of policy. This 
would preserve the spirit of self-reliance 
and self-help which has been the main- 


spring of our progress and at the same | 


time promote the unity of action that 
modern economic conditions demand. 
Commodity basis of organization. The 
type of business organization needed I 
discussed in my last report. I shall 
merely mention it at this time. We 


; Should center attention on the problem 


of organizing the producers of major 
farm commodities. 

Organizations should draw member- 
ship mainly from producers in whose 
scheme of farm management these major 
products are prominent parts. In this 


way a natural bond of common interest | 


is established at the outset. 

Although the form of organization 
might vary with the conditions peculiar 
to each major crop, in principle all such 
organizations should be the same. Pro- 
ducers in each locality should unite in 


W)a local unit, whether organized around 


a cotton gin, a shipping association, a | 


creamery, a local elevator, 
appropriate unit. 

Federation of these locals into re- 
gional and national associations should 
follow. The object wouid be to exer- 
cise a stabilizing influence in the mar- 
ket, and to market products efficiently. 
Such organizations cannot be developed 
in a day, but. their growth can be accel- 
erated by proper encouragement. 
Success at Expense 


Of Some Interests 

Howéver, Governmental assistance 
should be given only in response to a 
demand for it from the producers. 
would be futile for 


or any other 


the Government to 


set up organizations in behalf of the | 


interest and in-} ", 
| of farmers’ 


| to banks and credit corporations at a 
| rate of 4% per cent, making the rate to 


farmers without their 
itiative. 

Success in such efforts would necessi- 
tate some readjustments in our present 
machinery for agricultural 


have to drop out, and others might find 
their affairs less profitable. 


But inconvenience occasioned to indi- | 


viduals by successful cooperation is part 
of progress. We should endeavor to 
minimize it without throwing obstacles 
in the way of advancement. 

In a sense this problem is analogous 
to that arising from technical progress 
in production, 


loss of their jobs. 


Yet, such improvements hove increased | 
the productivity of labor, and have be- | 
come the foundation of high wages. I | 


am confident that the type of business 
organization I have outlined for agri- 
culture would benefit the country in a 
similar manner. 

Adjusting production to demand. Such 


organizations would be helpful not only | 


in the merchandizing of products but also 








Such a policy would be detri- | 


It | retarded the 


marketing through cooperative associa- 





marketing. | 
Some concerns now in the business might | 


Labor-saving machinery | 
and other improvements have often been | 
vigorously opposed by workers fearing | 


ers’ cooperative institutions will be as 
firmly established as our great organi- 
zations of industry, transportation, and 
labor.. Then the farmer will have more 
control over his business and more in- 
fluence in matters of national economic 
policy. 

If these cooperative organizations 
would help agriculture and be generally 
beneficial to the country, their develop- 
ment should be encouraged. They are 
now “infant industries.” It has long 
been our concern to encourage the 
growth of industry. 

This policy has been an important re&- 
son for our protective tariff, under which, 
with the assistance of science and in- 
vention and the initiative of American 
business executives, we have become in- 
dustrially preeminent. It is entirely 
consistent with established American 
policy to foster a beneficial agricultural 
movement in its early stages. 

One of the functions of farmer-owned 
business institutions handling major 
farm products is to minimize the price 
fluctuations that result from recurring 
surpluses and shortages. The commer- 
cialization of agriculture and the rela- 
tively inelastic demand for some major 
farm products, together with the ne- 
cessity which many farmers are under 
to sell their crops immediately after har- 
vest, have made the question of sur- 
pluses increasingly important. 


Fluctuating Production 
Is Hazard of Farming 


Variations in production from year to 
year are due to changes in acreage and 
to variations in yield. Since the latter 
come mainly from seasonal conditions, 
they are largely beyond the farmers’ 
control. 

From 1905 to 1925 variations in yield 
per acre accounted for 60 per cent of | 
the fluctuations in cotton production, | 
with the remaining 40 per cent due to 
variations in acreage. Variations in 


oats, 63 per cent, and tame hay, 47 per 
cent. 
It is obvious from these figures that 


| fluctuations in production, with resulting 


variations in prices, are a hazard of 
farming which is to a large degree un- 
avoidable. In view of the connection be- 
tween this condition and our economic 
life as a whole, I believe the Government 
should take cognizance of it and help to 
minimize the effects. of surpluses and 
shortages. 

I believe that the public’s responsibility 
in the matter. could well be met by con- 
erete assistance to properly organized 
farmer’s business institutions. 

Credit difficulties complicate problem. 
Crop surpluses are often a more serious 
hazard than they need be, owing to credit 
difficulties. Many farmers are heavily 
in debt as a result of the postwar depres- 


‘sion in farm prices, and because of spec- 


ulative plunging during the boom which 
ended in 1920. Their obligations, along 
with short-time production loans, are 
pressed for payment. 

Consequently many producers are 
obliged to sell their crop as soon as it is 
harvested, regardless of the price of- 
fered. This, I am sure, is an important 
reason why the cotton producers sold 
more than 60 per cent of last year’s 
bumper crop from October to January, 
despite the fact that the farm price of 
cotton on the average was less than 11 
cents during that period. 

This problem deserves more attention 
than it has received. 

Mortgage credit is now 
available on reasonable and 
terms to farmers in all parts of the 
country, but the same cannot be said 
of farm credit for production purposes. 
Farmers in many sections, and especially 
in the South, continue to pay unduly high 
rates of interest for production credit, 
and are embarrassed by the early ma- 
turity of the loans, which causes precipi- 
tate marketing at harvest time. 


generally 


Rediscount Facilities 
Used Only in Part 


Country banks have availed 


only to a limited extent. 
tions agricultural credit corporations 
have been of service in obtaining pro- 
duction and marketing credit from the 
intermediate credit banks. 
cilities are by no means generally avail- 
able. 

Lack of proper credit facilities has also 
development of orderly 
tions. During the past year rediscounts 
notes have been available 


the farmer and rancher on such loans 
from 6 to 7% per cent, and direct loans 
to cooperatives have been made at 41% 
per cent. 

Nevertheless, the benefit of these in- 
termediate rediscount and loan rates has 
reached only limited numbers. 
more, 


down, and local credit facilities have 
been even less adequate than usual. Bank 
failures have been numerous in the west 
North Central and South Atlantic 
groups of States. 

Extension of Merchant Credit. Much 
of the production credit needed by, 
Southern farmers is extended by mer- 
chants rather than directly by banks 
or other credit institutions. 
credit is usually much more expensive 
and is in other respects less satisfac- 
tory than cash credit. 

Although in the last year or two 
there has been some increase in the 
direct use of banks and credit cor- 


suitable | 


| 
them- | 
selves of the rediscount facilities offered | 
by the Federal intermediate credit banks ! 
In certain sec- | 


But such fa- | 


Further- | 


Merchant | 
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groups for comparison. 


practice of purchasing on time from 
merchants and dealers, the latter method 
is still too common. It would be better 
for all concerned if, as a regular prac- 
tice, production credit could be ob- 
tained direct from banks or other spe- 
cialized credit institutions and pur- 
chases made for cash. 

Although bank credit for production 
purposes often costs the cotton farmer 
as much as 12 per cent, with 10 per 
cent a very common figure, merchant 
credit not infrequently costs 40 per cent 
| or more when all charges in connection 
therewith are figured on an annual in- 
terest basis. 


Reasonable Costs 
And Terms of Credit 


ie 
Fs 
| 


Whatever the source of production | 


credit, the cost should be reasonable 
and the terms and conditions such that 
the farmer is not forced to market his 
crops imediately after harvest, without 
regard to the state of the market. 

In reply to a questionnaire sent out in 


December, 1926, 3,431 cotton growers | 


gave information as to the marketing of 
the 1926 crop. Of the above number, 
2,639 reported that they marketed their 
crop as soon as ginned, and of those 
who thus sold from the gin 978, or about 
37 per cent, gave their credit obliga- 
tions as the reason for such action. 
Credit arrangements should not mili- 
tate against orderly marketing. 
ties for production and marketing ad- 
| vances should be expanded and im- 


in their production. 
Under the existing provisions of law, 


by the land banks or the intermediate 
eredit banks comprising the Federal 
farm loan system. This is the need for 
relatively long-term mortgage credit to 
| finance the plant and equipment of co- 
operative marketing associations. 
Private facilities hitherto relied upon 
have proved inadequate. 
,Purchase of necessary plant and equip- 
“ment for cooperative associations can- 
| not properly be provided by these as- 
sociations on the relatively short-term 
basis for which such credit is at pres- 
| ent obtainable. 
Possibilities Overlooked 


| Of Aid from States 





should be made possible by some form 
of mortgage credit running for a suit- 
able period of years. 


Largely a Credit Problem. Public 


responsibility to agriculture in helping | 


to minimize price fluctuations due to un- 
avoidable surpluses is, in a large meas- 
ure, a problem of suitable credit to 
hold a part of the surplus crop off the 
market from one season or from one 
year to the next. 

Such assistance need not be a “‘sub- 
sidy,” as, some critics have called it, 
but an extension of public credit to 
| help reduce that hazard of farming 
which is due to unavoidable fluctuations 
in production and consequently in prices. 

As already suggested, national agri- 


1924 


This set of charts shows at a glance the price of agricultural products. 
play prices which are considered to be fairly typical of the market-price movements of the major agricultural products. 
The upper chart in the center shows the movement of prices of 30 farm products and of the grain, meat animals and cotton 
The lower center chart shows the movement of farm and wholesale prices of nonagricultural 
oer ae and the ratio of farm prices to wholesale prices of nonagricultural commodities. 


Facili- 


proved so as to avoid needless pres- | 
sure for the precipitate sale of farm | 
products to meet obligations incurred | 


one outstanding need in the field of | 
agricultural credit cannot be met either | 


Funds for the | 


A more gradual and systematic liqui- | 


in certain agricultural sections, dation of debt incurred for this purpose | 


banking facilities have seriously broken | 
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The individual charts forming the border dis- 


porations oecsilone te farmers, as against the | cultural legislation has been emphasized ; Any discrimination which may exist 


so extensively in recent years that the | should be ascertained and corrected. 


public has almost overlooked the sphere 
of State legislation. In view of the fact 
that so much has been said in recent 


years about expansion of Federal influ- | 


ence and subordination of State author- 


ity, it is surprising that so little has | 


been said about the sphere of the States 
in the field of agricultural legislation. 
A great deal could be done by the 
States themselves to put agriculture on 
a stronger economic basis. This applies 
especially to State 
and to taxation and public expenditures 
in their relation to agriculture, 
Farmers in many of the mid-Western 
States would have been better off to- 


day had sound local banking prevailed | 


during the war and in the postwar boom. 
It is generally too easy under exist- 


ing State laws to organize new banks. | 
Lenient requirements as to initial eke | ture protection against foreign competi- 
and the absence of administrative | 


tal, 
restraint in granting charters for new 
banks in communities already well sup- 


plied with banking facilities have cre- | 


ated an excessive number of small banks. 

In 1920 the west North Central States 
had 72.2 banks for each 100,000 popu- 
lation and 19.7 for each 
physical wealth, compared with 25.5 and 
eight in the east North Central States, 
32.2 and 16.6 in the west South Central 
States, and 15.3 
land. 

Many Districts Overbanked. 
‘recognigtion of the fact that the num- 
ber of banks is necessarily larger on the 


parts of the country than in the highly 


| munities are overbanked. 


and inadequate restrictions, are 
training and experience. In times 
prosperity, extreme competition in 
overcrowded banking field leads to reck- 
less investments and créates a condition 
| of too easy credit resulting in extreme 
optimism and unwise borrowing. 


| the results, and 
beyond what is justified 
Debts thus incurred become a ‘serious 
| burden to the farmer, lead to bank- 
| ruptey of individuals, and cause numer- 
; ous bank failures. 

| Tariff Adjustment 


| To Protect Agriculture 

Agriculture and the Tariff. In 
sidering legislation in its relation 
agriculture I wish to refer briefly to 
the tariff. I discussed this subject jin 
detail in my last annual report. Here 
I will merely reiterate my view that the 
tariff on agricultural products should 
insure the home market, as far as pos- 
|; sible, to the American farmer. 

Many branches of agriculture derive 
substantial benefit from the tariff. It 


advance 
returns, 


land values 
by 





con- 
to 


should be possible, however, by impartial | 


study of the manner in which tariff 
duties affect different commodities, to 


devise means of increasing this benefit. | 
Trustworthy statistics are not avail- | 
able to show the degree to which the ad- 


| vantages of the tariff to agriculture are 
offset by disadvantages due to its effect 
!-on the commodities that farmers buy. 


and local banking | 





$100,000,000 | 


and 4.6 in New Eng- | 
e 


With due | 


per capita basis in the sparsely settled | 


urbanized East, there is no denying the | 
| fact that many of our agricultural com- | 


Small banks, created under lax laws | 
often | 
headed by men lacking the necessary | 
of | 
an | 


Stimulus to land speculation is one of | 


| than 150 per cent. 


This, L am convinced, would be wel- 
comed by American farmers who, on the 
whole, want to: be shown what their 
position is in our tariff structure. 

As I said a year ago, I believe the 
time is coming when the tariff will be of 
more importance and more value to agri- 


| culture than to industry in the United | 


States, since agriculture is becoming less 
and industry more dependent on foreign 
markets. In order to get the best re- 
sult from the tariff, research should be 
undertaken to determine precisely what 
duties should be placed on farm products, 


| article by article, to insure the home 


market to the American producer. 


Taxation on Basis 
Of Revenue Values 


It should be our aim to give agricul- 


tion in our markets equal to that en- 
joyed by industry and labor. In a pro- 
tected market the benefits of efficient 
agricultural production and marketing 
will be greatly increased. 
Taxation and the Farmer. 


farm problems. 

Taxes on farm property in 
amounted to over $800,000,000. 
taxes paid by farmers to State or local 
units brought the total about 10 per 
cent higher. The Federal Government 


| collected from farmers and corporations | 
engaged in agriculture, in the form of | 
income taxes, an amount estimated at 


$10,000,000 to $15,000,000. 
Thus farmers and owners 


rect taxes. The total taxes collected 


| direetly from farmers in 1914 were esti- | 
$350,- : 
| planation. 
| are increased as population increases. 


mated at somewhat less than 


000,000. 


In the 12-year period from 1914 to 


1926, the direct contributions of farmers | 


to the support of,the various govern- 


mental units have thus increased more - 
Gross value of farm | 
| production increased only about 60 per | 


cent during the years from 1914 to 1926. 

During the past few years the de- 
partment and several cooperating agen- 
cies have obtained reports on the re- 
lationship between the income from 
agricultural land and taxation. These 
reports have indicated that in many sec- 
tions of the country taxes have on the 
average amounted to fully one-third of 
the net income. 

That is, after the owner 
who reported to 


the department have 


: : | 
paid their other expenses and have made | 
depreciation on | 


a small allowance for 
their buildings they find it necessary to 
pay over 30 cents of every remaining 
dollar for faxes. 

Causes of Increase in Taxation. 
creases in taxation that have come in 
the past decade have three main causes: 
(1) Increase in population; (2) rising 


| $1.24%, 
| $1.52%. 


| changed from 





There has | 
been no outstanding change in the farm- | 
| ers’ tax problems in the past year. 
this subject was discussed at consider- | 
able length in my last annual report, I | 
shall devote little space to it here, al- | 
though it remains one of the important 


As | 





1926 | 
Other | 


of farm | 
property contributed to the various gov- 
ernmental units in 1926 a sum only a | 
little less than $900,000,000 through di- ; 


| basis. 


count, however, for only part of the rise | by 
. i Vv 


s of farm land | 


In- | 


(invex iY 
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Grain. 
The grain market was quite firm again | 
December 3 with corn and oats prices 
reaching new high points on this sea- | 
son’s crop. December wheat was quoted 
at the close of the market at Chicago 
at $1.30%. December wheat closed at | 
Minneapolis at $1.25%, Kansas City 
Winnipeg $1.54 and Liverpool 
December corn reached 9112 
cents during the day’s trading at Chi- 


close. December oats closed at 
cents at Chicago with December rye un- 
yesterday’s quotation at 
$1.10%4. 

There was an excellent demand for 


| cash wheat at most of the markets and 


| California Iceberg type, 


| Maine 


| cago but was quoted at 91% cents at the | 
5256 | 
| Carrots: 


premiums for high protein wheat were | 


firm. No. 2 hard winter 12% per cent 
protein was quoted at Kansas City at 
$1.3614@1.42'2 while 13 per cent pro- 
tein of the same grade sold at $1.40%@ 
1.47. No. 2 soit red winter was quoted 
in that market $1.414%4@1.45. No. 2 red 
winter was quoted at Chicago at $1.394 
and No. 2 hard winter at $1.32% @1.3312. 


The delivery of wheat on December con- | 


| tracts is tending to restrict mill buying 


in the spring wheat markets but 13 per 
cent protein No. 1 dark northern spring 


| was quoted at Minneapolis at $1.45@1.50 


per bushel, with best types of Montana 


| wheat selling at $1.55@1.62. 


Corn prices continued to advance, in- 
fluenced by light country offerings, but 
receipts for the week were substantially 
larger than last week. Shippers and ele- 
vator interests were active buyers. With 
the May price ‘about 7 cents higher than 
the December price, a profitable storage 
charge is practically assured. New No. 


4 mixed corn was quoted at Chicago at | 


8634 @87 cents and old No. 
901% cents per bushel. Old No. 3 yellow 
was quoted at 8314 cents. No. 3 yellow 
was quoted at Kansas City at 83@86 
cents and No. 3 white at 82144.@83% 
cents. 

The rapidly decreasing supply of oats 
has given a firm tone to the market for 
that grain and prices advanced to new 
high levels again, No. 3-white oats being 
quoted at Chicago at 53@54 cents per 
bushel, and at Minneapolis at 51@54 
cents per bushel. The markets for both 
rye and barley were practically un- 
changed compared with the December 2 
quotations. 

Cotton. 

Cotton prices on the New York Cot- 
ton Exchange opened 2 points down to 2 
points up. December future contracts 
opened at 19.52 cents, and closed at 19.53 
cents against 19.50 cents December 2, and 
on the New Orleans Cotton Exchange 
they declined 2 points to 19.54 cents. On 
the Chicago Board of Trade December 
futures closed at 19.72 cents, 
with 19.76 cents. 

The average price of Midlling spot cot- 
ton in 10 designated markets declined 2 
points, closing at 19.40 cents per pound. 
On the same day in 1926 the price stood 
at 11.50 cents. 

Sales of spot cotton reported in 10 
designated markets amounted to 18,003 
bales, compared with 20,011 bales yes- 
terday and 36,398 bales 
responding day last season. 

Wool. 

Wool market has been more active 

during the past week and as a result, 


3 mixed at | 


compared | 


on the cor- | S C 
| substantial premium over comparable 


| grades of yearlings. 


fine wools are stronger than at the be- | 


ginning of the week, although quota- 
tions remained unchanged. 

A few large mills came into the mar- 
ket and took up some 
weights of fine and half-blood territory, 
and both the fall and 12 months Texas 
wools. : 

Fruits and Vegetables. 

Florida lettuce 20@5Cc higher; west- 
ern stock steady on the New York mar- 
ket. Cabbage supplies liberal including 
holdovers, but market dull. Apples and 
potatoes about steady. Onions weak, 
Celery dull. 
Apples: Barrels U. 
New York Rhode 

sales . wae 
New York McIntosh ‘ 
Virginia Yorks, fair color 
West Virgina Yorks 
Cabbage: 

ton 
South Carolina We akefields, 1% 
pers 
Celery: ‘New York "2-3 ‘crates, 
ordinary condition .. ; 
Lettuce: Florida Big 
bushel hampers 


inches up: 
few 


S. No. 1, 2% 
Island Greenings, 
Pr .. $8.00 


$5.75@6.00 
.$6.00@6.50 


. .$1.87@1.50 
considerable 
_.$1,50@1.75 

type, 114 
. .$2.50@3.00 


3oston 


fairly heavy | 


'$9.00@9.50 | 


| Eggplant: Florida pepper crates, 


| with a little better 
| some quarters. 


| butter at New York were: 


| top on yearlings. 





4-5 dozen crates 
$4.50@5.00 
Onions: Indiana and Michigan, Yellows, 
100-pound sacks 
New York Yellows, 
nary to poor 
hio Reds, 100-pound 


..-$1.75@1.90 
"100- pound sacks, ordi- 
.. .$115@1.25 
fair quality 
$1.50 
Mountains, 
$4.00@4.15 
150 pound 
. .$3.85@3.50 
bulk 180-pounds 
$3.50@3.75 
150-pound sacks 
$3,15@3.25 
Miscellanegus Vegetables. 
New York 100-pound sacks in the 
POURN 6 vesivvduy tases cbose hens « $.75@.90 
California western lettuce crates, bunched 
$2.00@2.75 


sacks, 

Potatoes: Long Island Green 
bulk 180-pounds 

Long Island Green 
sacks 


Mountains, 


Green Mountains, 


Maine Green Mountains, 


Beets: No offerings, mo sales, 
Cauliflower: California crates .. 
Long Island crates 
Cucumbers: No sales. 


.$2,25@2.75 
$2.50@3.00 


fair con- 
dition .. $1.25@1.75 
String Beans: Florida 3s bushel hampers, 
ereen, GAt BPE). oc es vcrvccecces $1.50@1.75 
Peppers: Florida crates fancy, mostly 
around ... Repose $2 
Tomatoes: California 
wrapped, lugs, ord. . 
Texas turning wrapped, 


and. turning 
$1.50@1.75 
fair quality 
$2.00@2.50 


‘ripes 
lugs, 


Butter. 

The New York butter market ruled 
firm on top grades at unchanged prices. 
Offerings of Fancy were light and trade 
was fair. 

Medium and undergrades about steady 
trade reported in 
Fancy storage firm with 
further large sales of 93 score reported 
at 50 cents. Car market about steady 
with trade quiet. 

Wholesale prices of fresh creamery 
92 score, 5134 
cents; 90 score, 46%% 
cents. 


91 score, 50 cents; 


Cheese. 

The New York cheese market con- 
tinued firm on both held and fresh stock. 
Supplies of latter are very light. Prices 
were unchanged with tendency for 
slightly higher level. 

Wholesale prices of No. 1 fresh Amer- 
ican cheese at New York were: Single 
daisies, 28 cents. Held cheese prices: 
Flats, 28144@29 cents; single daisies, 
28% cents; young. Americas, 2844@29 
cents. 

Livestock. 

Estimated livestock receipts at Chi- 
cago were cattle 500, calves 100, hogs 
4,000, sheep and lambs 1,000. 

The hog market opened slow but gen- 
erally 10 cents higher. Finished hogs 
weighing over 250 pounds were scarce. 
The top was $9.10. A few desirable 


; 250-300 pound hogs sold from $8.85 to 


$9.10. Bulk of the good and+choice 160- 
200 pound weights ranged from $8.25@ 
to 8.80. Packing sows ranged generally 
from $7.60@7.90 with light weights up 
to $8.25. A few pigs sold from $7.00@ 
7.60. The market closed slow with the 
advance lost. Shippers took 2,000, and 
the estimated holdover was 3,000 hogs. 
Cattle prices were strong and gen- 
erally higher during the past week. 
Compared with a week ago, fed steers 
and she stock showed net advances of 
25 to 75 cents. Stockers and feeders 
were 25 cents higher, with bulls 25 to 
50 cents up. Heavy steers brought a 


. The top on fed 
steers was $19, compared with an $18.25 
Bulk of the fat steers 
ranged from $12 to $15.50, with a fairly 
liberal supply of $10.50 to $12. Stock- 


|.ers and feeders sold generally from 


$8.75 to $10.35, with heavy feeders up 
to $11.75. Fat cows ranged generally 
from $6.50 to $8.50. Heavy sausage 
bulls, sold up to $8. Packers bought 


| most of their vealers at $12.50 to 


$13.50, with outsiders paying from $14 
to $15. The week’s run of cattle in- 
cluded about 2,600 Western grassers, 
of which nearly half came from Canada. 

Today’s: run of sheep and lambs con- 
sisted of odd lots of natives which sold 
at about steady prices. Compared with 
a week ago, fat lambs closed from’ 15@20 
cents higher, feeding lambs.strong and 
sheep steady. Top prices for the week 
were, western lamba $14.50, fat native 


Y | lambs, $14.35; fed ¢lipped lambs, $12.40; 
New York Danish type, bulk per | 
$13.00@15.00 

bushel ham- | : iu 
‘81.3 0 | sold from $13.75@14.35 with natives at 


| $13.75@$14.25. 


fat ewes, $6.85; range feeding lambs, 
$14.15. Bulk of the fed western lambs 


Cull and common lambs 
ranged from $10.50@11.25. Most of the 
feeding lambs solid from $13@14. 


Hogs. 


Heavy weights (250-350 Ibs.), 


medium, good and choice. 
Medium weight (200-250 lbs.), medium, good and choice. 


-75@9.10 
et 10 


Light weight (160-200 Ibs.), medium to choice 


Light lights (130-160 Ibs.), medium to choice 


Packing sows, rough and smooth 


Slaughter pigs (90-160 lbs.), medium, ‘good ‘and choice. 


6.75@7.75 


(Soft or ane hogs and roasting pigs excluded from “above quotations.) 


price level; 
for governmental services. 

The first two of these need little ex- 
Many governmental expenses 


There is a rwormal addition to the amount | S 3 
taxes that must be collected when | same time other industrial groups had 
| increased tax-pzying ability. 
\ 


of 
population grows. 


When the price level rises, it is to be | any conditions a difficult problem, and 


expected that such expenditures will in- 


“rea. since most governmental expendi- | 
paces igang ms P i of assessments to conform to 


tures are for articles of services that 
are bought on an ordinary commercial 
These two causes of increase ac- 


in expenditures. . 
Assessment of Realty 
On Basis of Income 

The remaining increase consists 
mainly of the cost of new or increased 
services that governmental units have 
been called upon to supply. Expendi- 


| 


| 
| 


tures for schools and roads represent a | 


large part of this cost of increased serv- 
ice. The increased use of the automo- 
bile has made necessary vast increases 
in expenditures for roads. 

To condemn the general increase in 


| 


governmental expenditures and to con- 


ait (3) increased demand { the Government is a common incon- 


sistency. 
If the assessment of real estate bore 
some immediate relationship to the cur- 


| yent income from such property, the 


farmers’ tax difficulties would be de- 
creased in those sections where at the 


Readjust- 
ment of asscssments is, however, under 
to try to secure an cnnual adjustment 
income 
changes seems to be attempting an im- 
possible task. 
More can probably be accomplished 

improvement in the present system 
of assessment than by a complete change 
to the income basis. of taxing property, 
especially in those governmental units 
where agriculture is the only important 
industry and where the prevailing type 
of farming is such that agricultural in- 
ccme in general is mainly dependent 
on cne vor on a few crops. Unless the 
amount to be collected by taxaticn can 
be lowered materially, relief for the 
farmer in an exclusively agricultural 
section must take other forms. 

Tax Relief for the Farmers. That lo- 


tinue to demand enlarged services from! [Continued on Page 12. Column 7.) 
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Patents 


Examiner Sustained 
In Rejecting Claims 
On Compressor Valve 


Patent Is Denied Device on 
Ground of Noninvention; 
Use of Spring to Assist 
Gravity Not New. 
APPLICATION or Hanser B. HALVORSEN. 


APPEAL 791. Boarp oF APPEALS, PAT- 
+ 
ENT OFFICE, 


Patent 1649897 was issued to Halvor- | 
1927, for an air | 


99 


sen on November 
compressor valve, on application filed 
July 29, 1927. 
Louis A. Maxson for appellant. 
Claims, including among other things 


an eccentric valve chamber closed by 


a cylindrical valve, the valve moved to 
its seat by gravity and the assistance 
of a spring, were held unpatentable; it 
being an ordinary expedient in all sorts 
of devices to reinforce gravity by means 
of a spring. The full text of the opinion 
of the Board of Appeals (Moore, Henry 
and Ide) is as follows: 
Illustrative Claims. 

This is an appeal from a final rejec- 
tion of claims 2 to 12, inclusive, 16, 21, 
22, 28 and 29. Claims 2, 11 and 28 are 
reproduced as illustrative of the gppealed 
claims. 

2. In a valve mechanism for a pump- 
ing device for expansible fluids, a clear- 
ance chamber communicating with the 
cylinder of said device, a port connect- 
ing said clearance chamber with a source 
of fluid to be pumped, and a relatively 
light hollow valve largely filling the 
clearance chamber and movabe to open 
and close said port without varying the 
effective volume of said clearance cham- 
ber, said valve being in the form of a 
hollow solid whereby its mass is reduced 
without diminishing the space occupied 
thereby. 

11. In a valve mechanism, in combi- 
nation, a curved ported valve seat, a hol- 
low cylindrical valve member normally 
seated thereon and movable in response 
to fluid pressure, said valve being nor- 


mally rotatable during said movement, | 


and cooperating means for returning 
said valve member to said seat. 

28. In a valve mechanism, in combi- 
nation, a curved ported valve seat, a 
hollow cylindrical valve member  nor- 
mally seated thereon and movable in 
response to fluid pressure, and cooperat- 
ing means for returning said valve mem- 
ber to said seat, said means. being 
wholly normally accessible without ne- 
cessitating removal of said valve. 

References Cited. 

The references cited are: 

Dummer et.al., 109895, May 1, 1877; 
Rider, igsue, 9388, September 
1880; Christensen, 680842, August 
1901. 

The claimed construction 


pressor valve mechanism. In the em- 


bodiment of invention disclosed by ap- | 
eccentrically bored valve | 
chamber is employed hawing elongated | 
ports normally closed by an elongated | 
cylindrical valve having closed ends. The | 


pellant an 


valve is returned to its seat by springs 
acting on it at a plurality of points 
opposite the valve seat. The valve and 
its returning springs may be readily re- 
moved without disassembling the entire 
mechanism. 


The examiner rejects claims 2 to 10, | 


inclusive, and 16 on a combination of 
the Rider and Christensen patents. These 
claims are directed to the elongated 
ported valve chamber and the elongated 
cylindrical valve. They do not include 
means for returning the valve to its seat. 
Some of the claims of the group are 
limited to the valve member having 
closed ends. 
Prior Art Declared. 

It is the view of the examiner that 
the claims of this group are met by 
the Rider 


for a closed and cylindrical valve and 


for this feature reliance is had on the | 
urges | 


Christensen patent. Appellant 
that the Rider construction would be 
insufficient as a pump for dealing with 
compressible fluids and contends further 
that the Christensen patent would not 
suggest the employment of a cylindrical 
valve having closed ends in the Rider 
organization. 

We have considered the argument pre- 
sented in support of the patentability 
of the claims under consideration but 
are not satisfied that they involve in- 
vention over the combination of refer- 
ences relied on by the examiner. It is 
our conclusion that the action of the 
examiner with respect to claims 2 to 
10, inclusive, and 16 should be sustained. 

Rejection Sustained. 

Claims 11, 12, 21 and 22 add to the 
limitations contained in the claims of 
the preceding group means more or less 
specifically stated for returning the valve 
to its seat. As previously noted the 
means employed is a spring or springs. 
It is an ordinary expedient in all sorts of 
devices to reinforce gravity as a mov- 
ing means by a spring or springs hence 
we are unable to see how patentability 
can be predicated on the provision of a 
spring or springs to aid gravity in re- 
storing to its seat the elongated cylin- 
drical valve of the Rider patent. The 
examiner has cited the Dummer et al. 
patent as showing a valve held to its 
seat by a spring pressed member. We 
think the rejection of claims 11, 12, 
21 and 22 should be sustained. 

Examiner’s Decision Upheld. 


Claims 28 and 29 are directed to the | 


removability of the means for aiding in 
the return of the valve to its seat. The 
examiner rejects these claims on a com- 


bination of the Rider and Dummer et al. | 


\ patents, pointing out that the spring 
pressed member b in Dummer et al. can 
be removed without disturbing the valve. 
We think the rejection of claims 28 and 
29 should be sustained. 

The decision of the examiner is 
firmed. Limit of Appeal to Court 
Appeals 40 days. Rule 149. 


af- 


of 


28, | 
20, j 


is a com- | 


patent except those calling 
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Calendar 


of 


the 


Supreme Court of the United States 


A list of cases set for hearing before 
the Supreme Court of the United States 
during the week of December 5 has 
beeh prepared in the office of.the Clerk 
of the Supreme Court of the United 
States. 

This list, subject to change and cor- 
rection to conform with the disposition 
of the cases made by the Court and the 
action of counsel therein, follows: 
“No. 113. United States Shipping 
Board Emergency Fleet Corporation, 
Petitioner, v. Western Union Telegraph 
Co. 
Columbia Court of Appeals. 
petitioner, Attorney General. 
respondent, Francis R. Stark, 

Lesh, John W. Davis. 
| -No. 114. N. & G. Taylor Co., 

Petitioner, v. John A. Anderson 

A. Gustafson, Doing Business, etc. 

writ of certiorari to Circuit Court of 

Appeals for the Seventh Circuit. For 
| the petitioner, Henry S. Drinker, Jr., 

Robert W. Childs. For the respondents, 
| Hobart P. Young. 

No. 115. John D. Nagle, as Comis- 
sioner, etc., Petitioner, v. Loi Hoa. On 
writ of certiorari to Circuit Court of 
Appeals for the Ninth Circuit. For the 
petitioner, Attorney General. No. 115 
will be heard with No. 116 as one case. 

No. 116. John D. Nagle, as Comis- 
sioner, etc., Petitioner, v. Lam Young, 
for and on behalf of Phuong Con. On 
writ of certiorari to the Circuit Court 
of Appeals for the Niath Circuit. For 
the petitioner, Attorney General. 

No. 117. Daniel V. Harkin and Union 
Bank of Chicago, Receiver, etc., Peti- 
tioners, vy. Edward J. Drundage, Re- 
ceiver, ete., et al. On writ of certiorari 
to the Circuit Court of Appeals for the 
Seventh Circuit. For the petitioners, 
Lloyd C. Whitman, Bernhardt Frank. 
For the respondents, Ralph J. Potter, 
Edward R. Johnston, Henry Jackson 
Darby. 

No. 119. United States Shipping 
Board Emergency Fleet Corporation, Pe- 

| tioners, v. Rosenberg Bros. & Co. On 
writ of certiorari to the Circuit Court 
of Appeals, Ninth Circuit. For the pe- 

tioners, Attorney General, Arthur M. 

Boal. For the respondent, J. M. Man- 

non, Jr., Farnham P. Griffiths, No. 

119 will be heard with Nos. 120 and 121 

as one case. 
No. 120. United States Shipping Board 
Emergency Fleet Corporations Petitioner, 
v. California Wine Association. On writ 
of certiorari to the Circuit of Appeals 
for the Ninth Circuit. For the pet- 
tioner, Attorney General. 
No. 121. United States Shipping Board 
Emergency F!eet Corporation, Petitioner, 
| v.S.L. Jones & Co. On writ of certiorari 

tothe Circuit Court of Appeals for the 
Ninth Circuit. For the petitioner, At- 
torney General. 

No. 122. Leo L. Spears, Plaintiff in Er- 
ror, v. State Board of Medical Exam- 
iners, etc. In error to Colorado Supreme 
Court. For the plaintiff in error, Charles 
Whitehead, Albert L. Vogel. For the de- 
defendant in error, Wm. L. Boatright. 

No. 599. Henry Hunter, Plaintiff in 
Error, v. The Statefof Louisiana. In 
error to the Louisiana Supréme Court. 
| For plaintiff in error, E. H. Randolph. 
| No, 126. Ingram-Day Lumber Co., pe- 
| titioner, v. Sydney C. McLouth, revived 
| against the American Loan and Trust 
| Co., Ad’r., ete., on writ of certiorari to 
| Circuit Court of Appeals for the Sixth 
Circuit. For the petitioner, George L. 
| Canfield. Ferris D. Stone, W 

Wm. J. Shaw, Sidney T. Miller. 

respondent, Attorney General. 

No. 127. Bacon Service Corporation, 
| Plaintiff in Error, v. Fred C. Huss, as 

Captain of the Fresno County Traffic 

Squad. In error to California Supreme 
| Court. For plaintiff in error, 
| F. Sullivan and Theodore M. Stuart. 
defendant in error, W. S. Webb. 

No. 150. Equitable Trust Co. of New 
York, as Trustee, etc., Petitioner, v. First 
National Bank of Trinidad, Colorado. On 
| writ of certiorari to Circuit Court of Ap- 
peals, Second Circuit. For the peti- 
tioner, Godfrey Goldmark, Ralph H. 
Colin. For respondent, Wiliam DeForest 
Manice. 

No. 81. Owen P. Smith, et al., Plain- 
tiffs in Error, v. Commonwealth of Ken- 
tucky, Frank E. Daugherty, Attorney 
General, et al. In error 
Court of Appeals. For plaintiffs in 
error, Stephens L. Blakely, A. O. Stan- 
ley. For defendants in error, F. E. 
Daugherty, Orie S. Ware. 

No. 131. Andrew W. Mellon, Director 
General, etc., petitioner, v. Edward 
Goodyear, as adreinistrator, etc. On writ 
of certiorari to Kansas Supreme Court. 
For the petitioner, A. L. Bell, W. F. 
Dickinson, T. P. Littlepage, Luther 
Burns, J. E. DuMars, W. D. Vance, 
Sidney F. Andrews. For the respond- 
ent, Edwin C. Brandenburg, John F. Mc- 
Clure. 

No. 133. Ed. W. Hopkins, Assessor 
of the County of Los Angeles, etc., Peti- 
tioners, v. Southern California Telephone 
Co., et al. On writ ofe ertiorari to the 
Circuit Court of Appeals, Ninth Circuit. 
For the petitioners, Evercit W. Mattoon. 
For the respondents, Oscar Lawler, F. D. 
Madison, Alfred Sutro. 

No. 134. I. J. Gordon, B. M. Luton, 
B. F. Reed, et al., Ph tiffs in Error, 
vy. W. T. Rawleigh Co. In error to Okla- 
koma Supreme Court. For the plaintiffs 
in error, Jokn B. Dudley. For the de- 
fendant in error, Sam K._ Sullivan; 
Bowling & Farmer. No, 154 will be 
heard with No. 135 as one case. 

No. 155. Charles: Thomason, J. O. 
Neill, et al., Plaintiffs in Error, v. W. T. 
Rawleigh Co. In error to Oklahoma Su- 
preme Court. For the plaintiffs in error, 
John B. Dudley. For defendant in er- 
ror, Same Sullivan; sowling 
Farmer. 

No. 187. Jay A. Larkin, Plaintiif 
Error, v. E. H. Pugh, et al. In error to 
Nebraska Supreme Court. For the plain- 
tf in error, Jay A. Larkin, p. p. 
defendants in error, Karl J. Knoepfler. 

No. 158. F. C. Lenton et al., Plaintiffs 
} in Error, vy. Union National Bank of Mi- 


For the 


Paul E. 


Inc., 
& C. 
On 


For the 


For 


K. 


On writ of certiorari to District of | 


For the | 


In error to North Dakota Supreme 
| Court. For the plaintiffs in error, Spen- 
cer Gordon, Paul E. Short. For the de- 
R. A. Nestos. 


, not, 


fendant in error, 

No. 141. Delaware, Lackawanna & 
Western R. R. Co., Petitioner, v. John 
Rellstab, Judge, ete., et al. On writ of 
certiorari to, Circuit Court of Appeals, 
Third Circuit. For the petitioner, Fred- 
eric B. Scott. For the respondents, Isi- 
dor Kalisch. 

No. 142. James W. Wuchter, Plaintiff 
in Error, vy. Michael Pizzutti. 


peals. For the plaintiff in error, James 





| yence Brooks, Plaintiffs in Error, v. 
} erett 
In error to Massachusetts Supreme Ju- 


A. White, | 


Jeremiah , 


to Kentucky | 


& } 


in } 


For | 


D. Carpenter, Jr. For the defendant in 
error, Jacob R. Mantel. 

No. 143. Emma Sango, 
Error, v. William Willig. In error 
Oklahoma Supreme Court. For the 
plaintiff in error, William Neff. For the 
defendant in error, G. R. Homer. 

No. 144. Eleanor. Saltonstall & Law- 


Plaintiff in 


Saltonstall, et al., Trustees, ete. 


For the plaintinffs in er- 
H. Holt. For the defend- 
Arthur D. Hill, Edwin H. 


dicial Court. 
ror, Robert 
ants in error, 
Abbott, Jr. 

No. 145. Walter W. Pierce, et al., 
tiffs in Error, vy. Obion County for 
etc., et al. In error to Tennessee Su- 
preme Court. For the plaintiffs in error, 
Thomas H. Malone, Wm. H. Swiggart. 
For the defendants in error, Charles 
Claflin Allen, Jr., S. A. Mitchell. 

No. 146. Henry Wilson, et al., Peti- 
tioners, v. Pacific Mail S. S. Co., et al., 
etc. On writ of certiorari to Circuit 
Court of Appeals, Ninth Circuit. For the 
petitioners, Louis T. Hengstler. For the 
respondents, Edward J. McCutchen, War- 
ren Olney, Jr., Farnham P. Griffiths. No. 
146 will be heard with No, 173 as one 
case. 

No. 173. Pacific Mail Steamship Co., 
Claimant, etc., et al., Petitioners, v. 
Henry Wilson, et al. On writ of certio- 
rari to the Circuit Court of Appeals, 
Ninth Circuit. For the petitioners, 
ward J. McCutchen, Warren Olney, ur., 
Farnham P. Griffiths. 

No. 147. Delaware, Lackawanna & 
Western R. R. Co., Petitioner, v. The 
Town of Morristown, et al. On writ of 
certiorari to the Circuit Court of Ap- 


peals, Third Circuit. For the petitioner, 


John W. Davis, J. L. Seager, Maximilian | 


M. Stallman. For the respondents, Rob- 


ert H. McCarter. 

No. 148. Miller & Lux, Inc., Plaintiff 
in Error, v. 
State of California, et al. In error to 
California Supreme Court. For the 
plaintiff in error, Adolphus E. Graupner. 
For the defendants in error, Carl 
Wheat. et 

No. 150. John C. Denney, as Director 
of Public Works of Washington, et al., 
ete., Appellants, v. Pacific Telephone & 
Telegraph Co. Appeal from the District 
Court, Western District of Washington. 
For the appellants, John H. Dunbar, 
H. C. Brodie, Thomas J. L. Kennedy. 


- the appellees, H. D. Pillsbury, Frank | 


. Post, Otto B. Rupp, C. M. Bracelen. 
"e 151. John C. Denney, as Director 
of Public Works of Washington, et al., 
etc., Appellants, v. Home Telephone & 
Telegraph Co. Appeal from District 
Court, Western District of Washington. 
For the appellants, John H. Dunbar, H. 
C. Brodie, Alex. M. Winston. For the 
appellee, H. D. aa Frank T. Post, 
Otto B. Rupp, M. Bracelen. 

No. 153.  ceeeu Air Line Ry. 
et al., Appellants, v. 
et al., etc. Appeal from District Court, 
Eastern District of North Carolina. For 
the appellants, Frank W. Gwathmey, 
Thomas W. Davis, Murray Allen. 
ythe appellees, F. P. Hobgood, Jr., Sid- 
ney S. Alderman, Dennis C. Brummett. 

The Day Call for Monday, 
5, will be as follows: Nos. 113, 114, 115 
(and 116), 117, 119 (and 120 and 121), 
122, 599, 126, 127, 130. 


Co., 


Rights of Discharged 


Seamen Are Argued 


Supreme Court Hears Case In- 
volving Compensation 
to Employe. 


The Supreme Court of the United 
States has before it a case 
the proper ———. and construc- 
tion of Section 4527 of the Revised 
Statutes, relating to the rights of sea- 
men to compensation. 

Arguments in the case in question, 
that of the United States Steel Products 
Company, ete., et al., petitioners, v. 
Adams, No. 106, were heard by the 
Supreme Court on December 2. 

The section involved reads 
lows: 

“Any seaman who has signed an 
agreement and is afterward discharged 


fol- 


as 


before the commencement of the voyage, | 


or before one month’s wages are earned, 
without fault on his 
discharge, and without his 
be entitled io receive 
or owner, in addition to any wages he 
may have earned, a sum equal in amount 
to one month’s wages as compensation, 
and may, on adducing evidence satis- 
factory to the court hearing the case, of 
having been improperly discharged, re- 
cover such compensation as if it were 
wages duly earned.” 
Not Sole Remedy. 

It was pointed out by counsel 
behalf of petitioners that the Circuit 
| Court of Appeals for the Fifth Circuit 
held that the section quoted did 
provide the and only remedy 


consent, shall 


sole and 


In error | 
to New Jersey Court of Errors and Ap- | 


' 





to | 


Lev- | 


Plain- 
Use, | 


Railroad Commission of the | 


i 


William T. Lee, | 


For ' 


December | 


involving | 
| additional 


part justifying Such | 


from the master | 


not | 


the total compensation to which a seas | 


man on articles is entitled, provided 
he is wrongtully discharged before one 
month’s wages are earned, Without his 
consent. 

| The Circuit Court 
it was also explained, 


Appeals held, 


of 


| ent by Silas 
; ford on the betets and for the petitioner 


that the statute | 


| was not exclusive in describing a rem- ' 


| of entry for aliens. 


| time of his entry, 


| of Mexico’ November 
Ed- | 


| enters without 


; resident of the United States for a num- 


| had been a resident of the United States 
| for a number of years and had declared 


| rary purpose only, was immaterial; 


; firmed on appeal, 


on | a 


Containers 


Order of Deportation 
Of Alien Who Entered 
Illegally Is Sustained | 


Returned to Country Follow- 
ing Temporary Absence 
at Place Other Than Des- 
ignated Port of Entry. 


JOHN MORINI, APPELLANT, V. UNITED 
STATES OF AMERICA. No. 5258. CircuIT 
CourT OF APPEALS FOR THE NINTH 
CIRCUIT. 

The appellant, an alien, entered the 
United States in .1906 or 1907 by land 
at a place other than a designated port 
In 1926 he ‘entered 
Mexico and on the following day re- 
turned to the United States at a place 
other than a designated port of entry 
for aliens, The Court held that the or- 
of deportation was proper. 
Appellant Was Ordered Deported. 

Upon appeal from the District Court 
for the Southern District of California. 

Before Gilbert, Rudkin and Dietrich, 
Circuit Judges. Judge Rudkin delivered 


the opinion of the Court, the full text 
of which follows: | 
This is an appeal from an order deny- 
ing a petition for a Writ of Habeas | 
Corpus. The appellant was ordered de- 
ported to-Italy on the grounds, that he 
entered the United States by land at a 
place other than at a designated port of 
entry for aliens; that he was a person 
likely to become a public charge at the 
and that he has been 
convicted of, or admits having committed 
a felony, or other crime or misdemeanor 
involving mortal turpitude, prior to 
entry. 


der 


Entered Surreptitiously. 

We need consider the first ground only. 
The appellant is a native and subject of 
Italy; he first entered the United States 
in 1906 or 1907; he departed from the | 
United States and entered the Republic 
17, 1926; he at- | 
tempted to peturn to the U nited States 
on the same evening and was told by the 
immigration officer to appear the next | 
morning for examination, but instead of 
so doing he entered the United States | 
surreptitiously at a place other than a 
place designated as a port of entry for 
aliens. 

Section 19 of the Immigration Act of | 
1917, 39 Stat. 889, provides that any 
alien who shall have entered the United 
States by watcr at any time or place 
other than as designated by immigration 
officials, or by land at any place other 
than one designated as a port of entry 
for aliens by the Commissioner General | 
of Immigration, or at any time not desig- 
nated by immigration officials, or who | 
inspection, shall, upon 
the warrant ofthe Secretary of Labor, 
be taken into custody and deported at | 
any time within three years after entry. 

Status Not Changed by Residence. 

Had the appellant in this case never 
entered the United States prior to his 
last entry, the validity of the order of 
deportation would not be open to ques- 
tion, and the fact th.t he had been a 





ber of years before, or that he had de- 
clared his intention to become a citizen 
of the United States, or that he had 
registered under the Selective Service 
Act, did not enlarge his rights or change 
his status. 
Statute Applies to Every Alien. 

In Frick v. Lewis, 195 Fed. 693, it 

was held that the fact that an alien 


his intention to become a citizen, and 
that he had left the country for a tempo- 
that | 
the statute was applicable so long as he 
remained an alien, and that the legality 
of his last entry is to be determined as 
though there had been no previous entry. 

Under the same. decision, deportation 
to Italy was proper. This case was af- 
Lewis v. Frick, 233 
U: 8; 29%. 

The order of the Court below is there- 
fore affirmed, 

October 31, 1927. 


edy or the amount of compensation, and 
that a seaman discharged under such 
circumstances could recover, in addition 
to the amount of wages earned to the 





| date of his discharge and the extra 


month’s wages provided in the statute, 
sums as compensation for 
damages for his wrongful discharge. 

The claimants petitioners contend that 
the court below erred in is decision be- 
cause it disregarded the history of the 
section which it was construing. It was 
argued that the court erred in constru- 
ing a clearly worded statute as ambigu- 
ous, and in disregarding entirely a word 
of such a definite and technical aneaning | 
as “compensation.” 

For the libcilant respondent it was 
said by counsel that Congress did not | 
intend that the statute would apply after 
the commencement of the voyage, as 
well as before the commencement of a 
voyage, 

I was contended that Congress had 
in mind principles of maritime law and 
intended the relief affofded as tempo- 
rary compensation for breach of the 
seamen’s contract before the commence- 
ment of the voyage, and had no thought 
of the rights of the seamen after the 
commencement of the voyage. 

It was stated that it is inconceivable 
to think that the Congress would enact 
statute giving the right of discharge 
of a’ seaman without fault on his part 
at a port far distant from the port 
of departure and without sustenance or 
transportation, on the payment of 
yvle. month’s wages to the 

The case —— 


a sin- 
seamen, 

argued for the respond- 
Axtell (Eugene S. May- 


by John M. Woolsey (John M. Wools sey, 
George Denegre, Js. Hy. Bruns, George 


Denneny and Frederic R. Sanborn on the 4 
brief). 


| box) a decree was directed for nominal 


| sented defendant. 


| by the United States 
| John M. Hothersall, 


| 16, 1919. 


| bottle to press the latter into its said 


| cover being of campanulate form 


| place. 


| Was not new and various means of hold- 
| ing the bottle in place, such as leather 


shown 
| diiference 


| clip and another manufactured by 


PUBLISHED WITHOUT COMMENT 


Labor 


Index and Digest 
Of Latest Federal Court Decisions 


LIENS: Deportation: Entry at Place Other Than Designated Port.—Where 
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Actual Loss Must Be Proved in Recovering 


Reasonable Royalty for Infringement Refused When Evi- 
dence Is Based Merely on Guess. 


AMERICAN CAN Co. V. GOLDEE Mra. Co. 
Equity 1046. District Court. EAST- 
ERN DISTRICT OF NEW York. 

Because plaintiff had failed to adduce 
before the master any facts establish- 
ing damages or profits (for infringement 
of Hothersall Patent 1316240 for lunch 


den of proof was on the plaintiff to 
separate and apportion the defendant’s 
profits and the plaintiff's damages by 
evidence reliable and tangible, and not 
conjectural or speculative. | Westin- 
house Co. v. Wagner Mfg. Co., 225 ,U. 
S. 604, 32 Sup. Ct. 691, 56 L. Ed. 1222; 
Dowagiac Mfg. Co. v. Minnesota Plow 
Co., 235 U. S. 641, 35 Sup. Ct. 221, 
59 L. Ed. 398; Underwood Typewriter 
€o. v. E. C. Stearns & Co., 227 Fed. 
74; Metallic Ruber Tire Co. v. Hartford 
Rubber W. Co., 275 Fed. 315, and this 
burden the plaintiff has not borne. 

The cases of Armstrong v. Belding 
Bros. & Co., 297 Fed. 
v. Waterbury Mfg. Co., 101 Fed. 126, 
are not in point, as all the profits in 


damages only. 
Munday, Clarke & Carpenter repre- 
sented plaintiff. Mock & Blum repre- 


The full text of the opinion by District 
Judge Campbell follows: 

This is a hearing on exceptions to 
the master’s report on an accounting in 
an action for an infringement of Pat- 
ent No. 1316240 for lunchbox, issued 
Patent Office to 
assignor to Ameri- 
can Can Company, and dated September 


the invention, and only in rare cases 
can the whole marketable value of a 
machine or a collection of devices be 
attributable to a patented feature 
which embraces merely an improvement 
in one of its parts. Westinghouse v. 
New York Air Brake Co., 140 Fed. 545. 


No Damage to Business 


From Infringement Shown 


No evidence was presented before the 
master from which it can be found that 


There were two claims of the patent 
involved in the suit before the Court. 

Claim 1 was held invalid and reads 
as follows: “A lunchbox comprising a 
body, and a cover hinged to the same, 
said cover being of campanulate form 
in cross-section, a thermos boitle ar- 
ranged parallel with the hinge of the 
cover and seated within the upper part 
of the same and held from sidewise 
movement by the curved side walls of 
the cover, and a spring arranged across 
the lower part of the cover and mov- 
ably connected with the sides thereof 
and bearing on the under side of the 


its business due to the infringement. 


kit, and that it lost profits because de- 
fendant took away the sales or because 
it was compelled to lower its price by 





seat.” 


Claim 2 Declared 
Valid and Infringed 


Claim 2 was held valid and infringed, 
and reads as follows: 

“2. A lunchbox comprising a body, 
and a cover hinged to the same, said 
in 
cross-section, a thermos bottle seated 
within said cover and held from side- 
wise movement by the curved side walls 
of the cover, and a spring arranged 
across said bottle at the inner side 
thereof and acting to press the bottle 
toward the top of the cover and into 
its seat therein, said spring having at 
one end a pivotal connection with the 
cover so as to swing on a vertical axis 
and having at the other end a detach- 
able connection with the cover, which 
connection holds the spring against turn- 
ing on its pivot, said connection being 
releasable by pressing the end of the 
spring upward.” 

The patent was held to be for an 
improvement, and the improvement up- 
held and decreed by the Court to have 
been infringed by the defendant con- 
sists of the particular clip or spring 
by means of which the bottle is held in 


fendant. Diamond 
chine Co. v. 
v. Stern, 20 Fed. 
Marckwald, 32 Fed. 
159. 

The Court will not assume that if 
customers had not bought the infring- 
ing devices from the defendant they 
would have bought them from 
plaintiff. Underwood v. Stearns, supra. 

No evidence was presented before the 


Stone-Sawing Ma- 
788; 
292, affd. 131 U. S. 


alty could be determined. 


profits or saving resulting from 


pay for a license. 
Co. v. William A, Sexton Co., 250 Fed. 
459, 463. 

It is a matter of proof, and the mas- 
ter cannot, in the absence of ‘proof, 
speculate as to what would be a rea- 
sonable royalty. Rude v. Westcott, 130 
U. S. 152; Page Mach. Co. v. Dow, Jones 
& Co., 238 Fed. 369, 372, 373. This 
does not mean that no royalty could. be 
found because there was no express 


ro epee men ecg 


The manufacture of kits of the form 
and description of the base of the kit 


Do You Use 
Washington 


straps and metal springs, were well 
known and some of them were on the 
market during the time of the alleged 
infringement. 

The evidence presented before the 
master shows that the entire commercial 
value of the lunchkit was not due to the 
improvement covered by Claim 2, but 
that the infringed improvement repre- 
sented but a negligible part of its com- 
mercial value, and the defendant did a 
constantly increasing business, notwith- 
standing the fact that it was compet- 
ing not only with the plaintiff, but also 
with others, and changed the form of 
its clip or spring means four times. 

The evidence presented before the 
master does not show that the salability 
of the kits in question was enhanced by 
the use >f the infringing clip, but it was 
that there was no appreciable 
between the cost of manu- 
facturing and installing such infringed 
the 
did 


THE UNJTED § 


information 





the asking. 


Their 
services 
cost you 


gathering 


nothing 
defendant which this held 
not infrinee 

The defendant having shown that the 
entire value of the infringing article 


Court 


was not due to plainti’s patent, the bur- | 


‘AUTHORIZED STATEMENTS ONLY ‘ARE PRESENTED HEREIN, BEING 


BY THE UNITED STATES DAILY. 


Immigration 


testimony as to the amount of a rea- 
sonable royalty, but simply that there 
was no evidence in this case on which 
there could be ‘more than a guess as to 
a reasonable royalty. \ 

The cases of K. W. Ignition Co. v. 
Temco Electric Motor Co., 283 Fed. 873, 
and National Tube Co. v.\Mark, 10 Fed. 
(2d) 430, cited by plaintiff, are not in 
point because in both of those cases 
there was evidence on which an award 
of a reasonable royalty could be based. 

There was no evidence presented be- 
fore the master to show that damages or 
profits were not susceptible of calcula- 
tion and determination with reasonable 
certainty, nor was any expert testimony 
offered to establish the damages or 
profits. 

It, therefore, follows that no damages 
in excess of nominal damages can be 
awarded. 

An extended consideration of the 
question of the amounts charged as 
paid for officers’ salaries is not required, 
because I find that the plaintiff on the 
evidence before the master cannot re- 
; cover more than nominal damages, and 
I approve the finding of the master as 
to the amounts which should be allowed 
for payment for officers’ salaries. 

The exceptions of the plaintiffs to the 
master’s report numbered First, Second, 
Third, Fourth, Fifth and Sixth are each 
and all of them overruled and the <xe- 
port of the master confirmed. 

The patent in issue had not been 
previously adjudicated, and the defend- 
ant made an honest defense and suc- 


; ceeded in having one of the two claims 


in issue declared invalid; but it has not 
acted in such a way subsequent to the 
granting of the interlocutory decree as 
to move this Court, as a court of equity, 


| to impose the burden of all the costs 


on the plaintiff because it has failed to 
bear the burden of proof on this ac- 


| counting. 


A decree may be entered overruling 
the exceptions of the plaintiff to the 


master’s report and confirming the mas- 


Damages on Patent Declared Infringed | 


ter’s report and for nominal damages, 
and requiring the plaintiff and defend- 
ant to each bear one-half of the allow- 
ance to the master and the disburse- 
ment of the reporter, but without fur- 
ther costs. 
November 


Patent Suits Filed 


15539938, W. R. Delaney, 2 box, 
filed Aug. 19, 1927, D. C., E. D. N. Doc. 
8193, G. H. Brick (Brick & Batiecatein) v. 
Ferber Millinery Co., Ine. 

1559888, E. R. Kulka, Canopy switch, filed 
Oct. 28, 1927, D. C., S. D. N. Y., Doc. E 
43-223, C. D. Wood Electric Co., Inc., Vv. 
M. Propp et al. 

I. 1554928, 1562122, 1565493, 1567828. (See 
1522344.) 


15, 


1927. 





728, and Wales | 


the case at bar are not attributable to | 


! Mich. i, Div.). 
| et al. 


Plaintiff, to prove damage, was bound ufacturing metal beds. 


to show its profits upon the patented | 





| Oct. 28, 1$ 
reason of the competition by the de- | . Doe 


| Works v. 
Brown, 166 Fed. 306; Hall | 
Cornely v.| N 


the | 


master upon which any reasonable roy- | 

| Reflector 
The plaintiff was bound to prove the 
the | 
adoption of the patented idea, and how | 
much a manufacturer could afford to | 
Auto Vacum Freezer | 


| Optical Mfe. 


1574222. L. Wensel, Door and window 
bolt, filed Sept. 17, 1926, D. S. D. 
Calif (Los Angeles), Doc. E K-95- M, L. 
Wensel v. Gold Hill Hardware Mfg. Co. 


| Interlocutory decree holding patent valid 
| and infringed, 


injunction granted, . Oct. 
29, 1927. 

1584022. L. H. Englund, a Cleaning 
composition with a fluor escent concentra- 
tion indicator, filed Oct. 31, 1927, D.C, 
E. jis. (Milwaukee), Doc. 2110, 
Economics Laboratory, Inc., v. Lavo Co. 
of America. 

1585684. F. S. Oppenheim, Container, 
filed Sept. 20, ft. D.C, B.D. N.Y. 
Doc. 3251, Oppenheim set al v. In- 
terstate emiaal Box Co., Inc. 

1585923. Kelloge & Goodrich, Massag- 
ing machine, filed Nov. 1. 1927. D. C.. E 


| D. Mich. (S. Div.), Doc. bond. Bauitariuas 
| Eauipment_ Co. v. 


F. W. Knott et al. 

(Knott & Garllus. ) 
1615060. P.S aeons. Indicating, mi- 
crometer, filed Nov. 1927, D. D. 
72 ‘9283, 'P. S. “Arnold 
Pratt Grinding Gauge Co.. et al. 
1625313. R. §S. Kirkpatrick, Caster 


oe J | contentge and retaining cove. filed Oct. 
plaintiff has sustained any damage to | 
| Doc. E 4384, « 


25.1927. D. © Iowa (Des Moines), 
tB. Ladd v. T. Harris. 
1632524. A: Weisman, Method of man- 
filed Sept. 18, 
1827. Ds Ga -« Doc. 3247, 
Weisman v. Sleepwell Metal Bed co. 


"1639468. Rosenberg & Joha.*Cap, filed 

D. ._ Wis. (Mil- 

Doc. 2109, Reliable Knitting 
Glove Flex Corp. 

Re. 14667. F. D. Winkley, Lubricating 

svstem. filed Oct. 31, 1927, D. C.. S. Da 

Doc. E 43-245, The Bassick Mfg. 


waukee), 


Iie. Kes 


| Co. v. Adams Grease Gun Corp 


Re. 15482. R. J. Soutullo. Bottle Re- 
iriversten, filed March 31, 1926 C., 
S. D. Calif. (Los Angeles). Doc. K- Po. H. 
The tauid Carbonic Co. et al. v. A, R. 
White (Best Way Appliance Co.) _Dis- 
missed for want of prosecution, April 12, 


Des, 50131. J. A. Hoeveler, Reflector, 
anneal filed July 30, 1927, 7th Cir.. Doc. 
2946. Curtis Lighting, Inc.. v. Pittsburgh 
Co. Reversed. bill dismissed 


(notice dated Blox. | 1, 1927. 

eDs..55734, S boro inte baking 

nan, filed Oct. 28.1927, D. S. D. Ohio 

ng ay ), Doc. E 496. The v2 Mfg. 

The , oy ine Hardware Co. 

"hes. 59716, J. Clulee, Spectacle, filed 

Aug. 17, O37: 'D: C.. E. D. N. Y.. Doe. 

3186. Bav means Ontical Co. v. Newport 


o.. Inc. 
M. 





You receive The United States 
realize that you can command the information- 
services 
through the Inquiry Division? 


Des. bn066. Klein, Dining room 
Hahting Sypure. as Oct. 25. 1927, D. C.. 
IN. ee E 43-208, Shapiro & 
r = "The L. J. Strachan Elec- 
trie Shop. Doc. E 43-204, Shaviro & 
Aronson, Inc., v. Robin Lighting Fixture 
Co., Inc. Doc. E 43-205, Shapiro & Aron- 
son. Inc.. v. S. Frost. 
Des. 70209. J. Berliner. Wedding 
ring, filed Sept. 2. 1927. D. C., KE. D. N. Y., 
Doc. 3236, J. Berlinger v. J. Hoffman, 


x . 
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STATES DAILY has a staff of 


47 experts ready to dig up for you in the Wash- 
ington Bureaus of the Government information 
on almost any conceivable subject; 
relating 
manufacturing, distribution and advancement of 
trade in general. 


particularly 


to business, production, 


Their services are yours for 
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Secretary of Interior Adverites 
Boulder Dam as Federal Project 


Annual Report Says Department Has Ef- 
fected Savings and Asks More Funds 
for Indian Service. 


[Continued from ‘Page i,] 


recommendations of Secretary Work that 
the dam should be constructed with Fed- 
eral aid and under Federal Government,” 
repeats the Secretary, 718 based pri- 
marily on the fact that the stream is not 
only ‘interstate but international, that 
several Federal reclamation projects 
have been constructed and secure their 
water from this stream, and the fact that 
the development involves flood control, 
irrigation, power development, and do- 
mestic water to a very large area. ; 

“Of. perhaps primary importance 1s 
the protection from floods of Imperial 
Valley, California, and the Yuma recla- 


mation project, Arizona, with their large | 


investments and tremendous agricultural 
resources, Incidentally, the same. stor- 
age will provide water for irrigation of 
large areas of fertile arid lands and do- 
mestic water for southern California. 


Project Is Expected 
To Pay for Itself 


“Bngineers and economists have 
reached the conclusion that the receipts 
from irrigation, domestic water, and 


hydroelectrie powe* developed at such a 


j : 1 : 
structure would, in a reasonable period 


of years, return the entire cost. 


“As indicated, the problems ‘are 60 | 


numerous and varied that interstate and 


international compacts or treaties were | 
deemed advisable. While the matter was | 


the subject of a bill which received long 


and careful consideration in Congress 
during the last session, such compacts 


have not been finally consummated. In | 


fact, at present writing contentions are 
made by some, which, if maintained, 
might leave the Federal Government 
without reason to expend further time 
and money in connection with the project. 

“If the rights and privileges incident 
to such project are purely local and in- 
trastate, thefte would appear to be no 
warrant for the expenditure of Federal 
moneys for its construction. If, however, 
as was the view when the departmental 
investigations and reports were made and 
the legislation proposed in Congress at 
jts last session, the Federal Government 
has rights and interests, the whole mat- 
ter should receive further consideration. 
Therefore, during the past summer I 
secured the services of several eminent 
engineers and attorneys to make indi- 
vidual studies of the situation and indi- 
vidual reports to me, with the view of 


being thereby enabled to submit to you | 
further information relative to this proj- | 


ect and its problems. 


- “These storage works being not only | 


of interstate character but also vital to 
public interest in their phases of flood 
control, irrigation, and domestic water 
supply, and especially in the protection 
of our international water rights, I deem 
that the dem should be constructed with 
Federal aid and under Federal control. 

“Moreover, the Federal Government 
should in all prudence endeavor to re- 


cover the cost from the power potenti- | 


alities and other revenues. Lease of 


the rights to use the water to the high- | 


est bidders would be the simplest and 
best means of reimbursing the Federal 
Government for its outlay. In March 
of last year I publicly invited proposals 
for such leases from those interested in 
the generation and distribution of hydro- 
electric power.” ; 
The Secretary has suggested that if 
it should prove that no adequate lease 
could be secured from parties willing 
to undertake generation and distribution, 
then the Government should have au- 
thority to erect the power plant and 
lease the plant itself, and if no adequate 
contract of this character could be 
made, then the Government should have 
authority to generate and sell the power 
at the generating station to persons 
willing to purchase it and provide their 
own transmission and distribution. 


Would Reduce Leasing 
Of Indian Oil Lands 


Oil conservation: The report calls at- 
tention to the overproduction of oil and 
existing low prices and again emphasizes 
the importance of the enactment of 
legislation vesting in the Secretary of 
the Interior some discretion in the mat- 

‘ter of leasing and developing the oil 


resources of the Osage Reservation in | 


Oklahoma, a portion of which is now 
required to be leased annually regard- 
less of overproduction or other market 
conditions. 

Oil shale: One of the important sub- 


jects before the Department during the, 


year was that of oil shales, “Immense 
areas of which exist in Colorado, Utah, 
and Wyoming. Prior to February 25, 
1920, these deposits were held to be 
subject to location and entry under the 
placer mining laws. 
gress passed the General Leasing Act, 
which repealed the placer mining laws 
as applicable to such deposits, and pro- 
vided that thereafter they would be sub- 
ject to disposition only through lease. 

Immediately prior to the enactment of 
the leasing act, numerous Iccations were 
made upon the shale areas under the 
placer mining laws, and many of these 
Ipcations have been followed by appli- 
cations for patent. It became the duty 
of the Department to consider these 
claims and to determine whether the 


locators had complied with the require- | 


ments of the general mining laws. Fol- 
lowing a public hearing, a decision was 
rendered in the case of Freeman et al. 
v. Summers, involving, primarily, the 
question of what constitutes sufficiency 
of discovery upon certain shale placer 
mining locations. 

The Department applied the long- 
established rule that when the locator 
had discovered mineral within the limits 
of his claim in a situation and formation 
that the vein or deposit could be fol- 
lowed to aepth, with reasonable assur- 


ance that paying minerals will be found, | 


On that date Con- | 


claims, to the end that valid rights may 
be protected and permitted to be per- 
fected, but that invalid claims, where 
compliance with the laws has not been 
had, may be eliminated. 

Bureau of Reclamation: The Reclama- 
tion Bureau is at present constructing 
a number of engineering works which 
in size, cost, and natural obstacles rank 
;}among the great irrigation proects of 
| the world, according to the report cov- 
| ering the Bureau of Reclamation. 


be higher than any existent structure. 
These works are a part of a 10 years’ 
program aimed to complete construction 


estimated cost of these developments is 
$97,000,000 and to complete them in 10 
| years will involve a yearly expenditure 
of between $9,000,000 and $10,000,000. 
During the past fiscal year economic 
| conditions of water users on the projects 
| improved and their relations to the Gov- 
ernment became more cordial than they 
| were prior to the passage of the adjust- 
ment and amending acts of 1924 and 
| 1925. 





| percentage of aitainment. due the CGov- 
| sions of projects turned over to irri- 
gators to manage and maintain. Invest- 
ing them with this authority and re- 
sponsibility has improved morale and 
increased local pride. 

Contracts have been executed by 30 
irrigation distributors and water users’ 
| associations on 16 projects, for the trans- 
| fer of local control of the care and opera- 
tion of irrigation works cf these projects 
or divisions of projects. Under these 
transfers water users will have to raise 
in advance the money required to operate 
and maintain the works, which was for- 
merly appropriated from _ reclamation 
fund, to be repaid at the end of the year 
or later. Lessened risk of loss to the 
Government by having water users ad- 
vance the money was shown by the fact 
| that the appropriation for operation and 
| maintenance for 1928 was $1,105,000 less 
than in 1927, and that 1929 will be less 
than 1928. 

The income of the Bureau of Recla- 
mation for the past fiscal year was $9,- 
| 680,719.05, or $1,892,438.16 less than the 
previous year. The operating expense 
for the year was $1,816,367.55, a de- 
crease compared with the previous year 
of $586,949.86, 

Considerable progress was made by 
the Bureau of Reclamation in the in- 
vestigations of opportunities for planned 
group settlement. Operations were con- 
finéd to the Southern States, where the 
need for planned rural development is 
obvious. Individuals in these States 
| were invited to write to the Bureau con- 
cerning tracts of land in areas of 10,000 
to 80,000 acres, capable of supporting 
100 to 200 families, which might form 
the basis of an economic study by the 
Bureau of how these properties might 
best be developed as planned rural com- 
munities. 

The areas submitted for study fall 
into two groups—(1) farms like those 
offered in South Carolina, Georgia, and 
Alabama, where part of the area has 
gone out of cultivation and where farm- 
ing methods have tended to deplete the 
fertility of the soil. The other group in- 
cludes North Carolina, Mississippi, Ten- 
nessee, and Florida, where there is now 
little or no agriculture, and where drain- 
age, land clearing, or other reclamation 
work is needed before settlement can 
begin. 

The Bureau was aided in its studies 
through cooperation of the Department 
of Agriculture and the State agricultural 
colleges in the preparation of agricul- 
tural programs and soil surveys. 


Mr. Mellon Defends 
His Tax Estimates 


| 





Is Based on 
Misconception of 


Holds Criticism 


Facts. 
| [Continued from Page ?.) 
disappear in the course of the next year 
or two. The report of your Committee 
answers this argument with the state- 
ment that “similar predictions have been 
made in the past only to be disproved 
by later developments.” 

This is hardly worthy of a business 
man’s report. How can receipts be real- 
ized from agsets which no longer exist? 

Receipts ae Federal farm loan bonds 
and other minor securities amounted to 
$34.000.000 in 1926 and to $63.000,000 in 
1927. The Government holds no more 
farm loan bonds. Receipts from the War 
Finance Corporation assets amounted to 
$19.000.000 in 1926 and to $27,000,000 in 
1927. The War Finance Corporation has 
been practically liquidated and not more 
than $6.000,000 can be realized from this 
course in the future. 

Receipts from railroad securities 
amounted in 1926 to $36,000,000 in 1927 
to $39,000,000, and we will receive in 
1928 probably $169,000,000, But in 1929 
not more than $24,000,000.is anticipated 
| from this source and after that little or 
| no revenue can be expected under this 
| head, for the very simple and good rea- 
| son that only $49,000,000 principal 
| amount of railroad obligations will be 
| left out of the $230,000,000 held on June 
| 30, 1927. 
| 
| 





Expenses Are Estimated. 


The Treasury’s estimates as to ex- 


such discovery may form the basis of | penditures are based on the figures fur- 
a patent, where compliance with the law | nished by the Budget Bureau, which sub- 


has been had in other respects. Field 
investigation is being made of all shale 


mits them after a careful survey of the 
needs of all departments and bureaus 


The | 
dam on the Owyhce project in Idaho will 1 


}on all of the approved projects, The | 


This has been accomplished by a higher 


ernment, particularly on projects, or divi- 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No _ comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense atd management, 

—WOODROW WILSON, 

President of the United States, 
1913-1921 


M 


Government, 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the 
them. Such a survey will be useful to 
schools, colleges, business and profes: 
sions here and abroad. 


AKING a daily topical surwey of 
all the burreaus of the National 
rouping related activi- 


Congress provides for 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Maps and Information on Geography of World 
Are Provided to Public Throuzh Federal Office 


Topic 27—Public Lands and Reclamation 


Tenth Article— Map Information. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 


under the following topics: 


Foreign Relations, Education, 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
Public Util‘cies, 
Communications, National Defense, Law En- 
Labor, Statistical Research, Insu- 


ping, Foreign Trade, Arts, 


forcement, 


Public Health, 
Finance, Con- the many 


letter: “I 


lar and Indian Affairs, Aeronautics, Agricul- 


ture, Fisherics, Mines and 


Weather. The present growp deals with Public 


Lands and Reclamation. 


By J. H. Wheat, 
Engineer in Charge, Map Imformation Office, 
Geological Survey. 


of Surveys and Maps, 


C., is a cleaying house for 


hydrographic, and geodetic 
for that of 
Executive order of December 
lowing provision: 


“This Board shall establish a 


office in the United States Geological Survey for the 
purpose of collecting, classifying, and furnishing to 


the public information concerning 


data available in the several Government Departmenis 


and from other sources.” 
* * - 


N accordance with this order the Map Information 

Office was established early in January, 1920. 
that time on it has served Government offices and the 
general public in an apparently satisfactory manner, 
for its use as a source of information has steadily 
its establishment, 
its service is attested by many letters of appreciation. 
Exiracts from a few of these letters are worth quoting. 


increased since 


From a New York exporting firm: “Please accept 
our thanks for your very prompt and concise reply to 


our letter requesiing information 
Another firm of importers wrote: 


thank you for your very comprehensive letter giving 
the desired information concerning maps.” 
Statistical Organization sent thanks for “your 
tremely courteous and helpful letter on mapping.” 
The author of a military history stated ina letter that 
the information obtained from the Map Information 
Office resulted, he believed, in the “collection of the 
most accurate set of battle maps that has ever ap- 


peared in any military history.”’ 
* aE 


LETTER from Florence, Italy, contained the fol- 


lowing statement referring to 


graphic names: “The help you have given me will 
enable me to put the Cordier History in absolutely 
A letter of thanks from 
a Chicago publishing firm states: “This is just exactly 
the information we needed to correct our maps.’” 
other letter from this firm: ** Again you have placed 
us under obligations and prompt us to compliment you 


accurate form in this regard.” 


for efficiency.” 


An official»of the United States Geological Suxvey 


HE Map Information Office of the Federal Board 
located in room 6206, 
Interior Department Building, Washington, 


information, as well 
a general geographic character. 
2 
oO, 


Federal Board of Surveys and Maps, carries the fol- 


Minerals, and 


have been xeccived by the engineer in charge and they 
are quoted for the purpose of bringing to the atten- 
tion of those who do not avail themselves of the oppor- 
tunity to use the facilities of the office the walue of 
sorts of map data at their disposal. 


official of the Baltimore & Ohio Railroad states ina 
regret that there 
familiar with your office. 
you for information appreciates its value.” 


An 


are not more persons 
Surely anyone who Comes to 
y any 


* * a 


F the inquirer knows exactly the kind of information 
he wishes he will get it more quickly by writing to 


the Bureatt whose duty it is to supply the desired in- 
formation than by using the Map Information Offfice as 


a medium 5 


is uncertain 


but if he is in need of topographic, hydro- 
graphic, @eodetic, or any general geographic Gata and 
as to its source or as to the person to 
whom a request should be made, he should seek the 


help of the Map Information Office, which has direct 


a 
special topographic, 

as 
The 
1919, creatine the 


obtained. 


In addition to 


communication with the bureaus and offices of the Gov- 
ernment from which desired information can be readily 


information derived from Federal 


sources, the Office has on file catalogues and reference 
books of Various sorts from commercial firms as well 
as from foreign countries. 


The Map Information Office 


does not carry a stock of maps for distribution and 
has made mo attempt to build up a complete file of 


central information 


all map and survey has access. 


From 


and the worth of 


standard 


on maps of Jawa.” 
“I write at once to 


Babson’s 
ex- 


The files also contain 

topographic maps, 
State maps published by the Geological Survey; spe- 
cial topoe@raphic maps and Yiver surveys published by 
the Corps of Engineers; maps of the national forests 
published by the United States Forest Service; topo- 
graphic maps published by the Bureau of Reclamation; 
maps of the Indian reservations published by the Office 
of Indiam Affairs; general mmaps and detailed charts 
of the Mississippi River published by the Mississippi 
River Commmnission; topographic maps extending along 
the United States-Canada boundary line published by 
the International Boundary Commission; 
surveys and maps published by the General Land Of- 


all published maps, for too much space would be re- 
quired to Keep such a file, 
but a duplication of other map files to which the office 
Its policy has been to file only one copy 
of each type of map for display or reference. 


and besides, it would be 


ae Bd aK 


THE information files of this office contain references 
to triangulation and leveling done by the United 
States Coast and Geodetic Survey, the United States 
Geological Survey, the Corps of Engineers, the United 
States Lake Survey, the Mississippi River Commis- 
sion, and the International 
Boundary CCcomniission, 


(United States-Canada) 


informatio in regard to 
United States maps, and 


public-land 


fice; post-2xoute maps of the States and our foreign 


the spelling of gveo- graphie 


An- 


possessions published by the Post Office Department; 
county maps published.by the Bureau of Soils; hydro- 
charts covering the coasts of the 
States, Alaska, the Philippine Islands, the Hawaiian 
Islands, the Virgin Islands, and Porto Rico, published 
by the Coast and Geodetic Survey; hydrographic charts 
of all waters outside of the jurisdiction of the United 
States published by the Hydrographic Office; Navy 
Department; and hydrographic charts of the Great 
Lakes published by the United States Lake Survey. A 


United 


card indexx of special geographic data is also kept 


up to date. 


stated: “The Map Information Office has been able to 


suggest certain lines of information of which the man 
who made the inquiry knew nothing whatever, and the 
A State geologist at 
a meeting of the Board Surveys and Maps said that 
the work of the Map Information Office had been a 
distinct help time and again when it was difficult to 
find out where to go for information. 


office is a tremendous success.”” 


These are but a few of the many comments on the 
service rendered by the: Map Information Office which 


lic 


If you needa map and don’t knw where to get it, 
ask the Map Information Office. 


This article concltedes the series on Pub- 
Lands and Recla mation. 
article, the first of a 
and Records, to be published in the issue of 


In the next 
series on Publications 


December 6, the Public Printer, George H. 


Carter, will tell of the 
ment Printing Office. 


work of the Gowern- 


Copyright, 1937, by The Uraited States Daily Publishing Corporation. 


the 
to 


and with complete knowledge of 
appropriations to be recommended 
the Congress for the year in question. 

It must be noted that the estimates 
of expenditures submitied to the Ways 
and Means Committee did not include 
increascd expenditures which may result 
from new legislation such as flood relief. 

The present Treasury estimates of 
receipts are based on a careful analysis 
of (1) probable receipts from miscellane- 
ous sources in the light of past expe- 
vience and taking into consideration the 
periods in which the proceeds of capital 
assets still in hand are likely to be 
realized; (2) a careful study of probable 
future tax collections on account of 
previous years, commonly known as back 
tax collections, based on the number of 
eases on hand, the current monthly rate 
of yield from this source, and an_ esti- 
mate of the amount involved in unset- 
tled cases; and (3) in so far as current 
tax and customs receiptse are concerned, 
on the assumption that neither in 1928 
nor in 1929 will the yield fall substan- 
tially below that of the fiscal year 1927, 
in spite of the fact that business in the 
calendar year 1927 has not apparently 
reached the high level of 1926, a fact 
that must affect tax receipts for the 
last half of the fiscal year 1928 and the 
first half of the fiscal year 1929, 

Estimates Based On Studies, 

Detailed figures have been submitted 
to the Ways and Means Committee. If 
the Chambéer of Commerce will point out 
to me in what respects these figures 
are inaccurate, either in the case of es- 
timated receipts of of estimated expen- 
ditures, I shall welcome their criticism. 
They are prepared after studies made 
independently by three experts having 
access to all the facts. 

The estimates for 1928 as finally sub- 


average of the estimates of these indi- 
vidual experts by over $45,000,000, I 
mention this 
charge that has been made that the 
Treasury deliberately errs on the side of 
conservatism. 

With some of the reommendations of 
the Chamber 
cord. I believe that the corporation tax 
rate should be reduced, though = circun- 


duction as you advocate; and E favor the 
repeal of the Federal estate tax. 

I cannot agree, however, to the wis- 
dom of repealing the excise tax on the 
sale of automobiles or on admissions and 
club dues. One of the reasons for my 





report, though it has apparently been 
neglected im framing your recommenta- 
tions, 
Narrow Tax Basis Opposed. 
Your report states, referring to the 


corporation tax, “Reliance tossucnh a large | 


extent on ome source of income is a 


doubtful fiscal policy, since amy vicissi- | 


tudes such as a business depression, 
which would materially affect this one 
source of revenue, might seriously em- 
barrass the financial operations of the 
Goverhment.”” 

At least until the war debt has been 


materially aeduced, the Federal Govern- | piv) 


ment shou'd not reply exclusively on the 
income tax on corporations 
viduals, the tobacco tax, and customs 
duties, Such a base is altogether too 
narrow, amd as your own report well 
states, too great reliance on Ome source 
of income is a doubtful fiscal policy, 
Finally let me take serious €xception 
to the statement in the report that “there 


in order to disprove the | 


jlong as I am Secretary, 


of Commerce I am in ac. | 


stances do not permit as sweeping a re. | 


disagreement is well stated im your own | 


and indi- | 





would be NO great cause for alarm even 
though a deficit should, through unex: | 


mitted to the Commtiiee exceeded the, pected developments, arise in any year.”” 


For the United States Government to 
borrow to pay for current expenditures 
would in my judgment be inexcusable, 
A balanced budget is am _ essential ele- 
ment Of any sound fiscal system, and, as 
the Treasury 
Department will resist the undermining 
of this principle and 


to meet current expenditures, 


Wavy Orders 


Announced December 3. 

Lieut. Joseph W. Bettems, det. command 
U. S. S. Pinola; to Naw. Trng. Sta, San 
Diego, Calif. 

Lieut. Homer FE. Curlee, 
Texas; to 3rd Nav, Dist. 

Lieut. Alexander S. Edward, det. U. §, S. 
S-19; to Nay, Torp. Sta., Newport, R, I. 

Lieut.° Mares L, Kurtz, det. U. S. S. 
Altair; to U.S. 8. Kanawha. 

Lieut. (j. g.) Alexander F. Junker, det. 
U. S. S. 8-26; to U.S. S. S-28, 

Lieut. (j. g.) John M, Ocker, det. U.S. S, 
§-20; to U.S, §, 0-1. 

Ens. Paul &. Crandall, det. U.S. S. Dallas; 
to temp. duty Nav, Torp. Sta, Newport, 


det, U. SS, 


Ens. James A. Morrison, det. U. 8, 
Arizona; to Battleship Diws., Battle Fit. 

Ens. Robert G. Norman, det. Battleship 
Battlo Fit; to U. S. 8. Arizona, 

Lieut. Comdr, Jack H. Harris (M. C.), 
det. Marine Bks,, Quantico, Va.; to U.S. S. 
Wright.- 

Lieut. Comdr. Louis HY. _Roddis (M. C.), 
ors. Nov. 12, 1927, modified. To Navy Retg, 
Sta.. Wash,, D, ¢. 

Lieut. Comdr, Edward E. 
C.), det. U.S S. Wright; 
Navy Yard, Norfolk, Va. 

Lieut. Ralph P. Moore 
Med. School, Wash., D. 
tion. 

Lieut. Comidr, George €. Simmons (S, C.), 
det. U. S.S. Arizona; to Bu. S,& A, 


Woodland (M. 
to temp, duty 


CD. C.), det. Nav. 
C.3 to Asiatic Sta- 





| Engelmann, Arthur. 


| Hill, 





‘assigned to duty 


will continue to } 
advocate a tax system adequate to pro- | 
duce every year the revenues necessary | 


YEARLY 


INDE 


mm Ti 
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New Books Received by 
Library of Congress 


List supplied daily by the Library of. Congress. Fiction, 
books in foreign languag es, official documents and 
children’s books are excluded. Library of Con- 
gress card number és at end of last line. 


Clarke, Alfred J. Heritable rights in Scot- 
lana; manual for conveyances on exam— 
ination of title, 130 pp. Edinburgh, W. 
Hodge & co., 1926. 27-23274 | 

Cousins, D, C. English history in forms 
of essays; political amd constitutional, | 
1066-1688; for the use of students. 242, } 
[14] p. London, Allen & Unwin, 1927. i 

‘ 27-23417 | 

Coyne, Bernard Burrell. Syringic acid de- 
rivatives; amino syringic acid and 
other substitution products... (Thesis 
Cprr. p,)—Columbia university, 1927.) 25 | 

IP. N, Y,, 1927. 27-23265 

A history of con- 
tinental civil procedure, by. and 
others, translated and edited by Robert 
WVyness Millar with Introductions 
by William Searle Holdsworth... and 
Sam uel Williston . (The Continental 
legal history series, pub, under the aus- 
pices of the Association of American law 
schools. v. 7.) 948 yp. Boston, Little, 

3rown and company, 1927. 27-23112 

Grovs,. Sir George, 1820-1900, ed. Grove’s 
dictionary of music and musicians, 3d 
ed., edited by H. C. Colles me 
illus. London, Macmillan, 1927. 27-23371 

Hagendorn, William Valentine. Cases on 
Sales and statutes relating thereto. 249 
P. Brooklyin, N. ¥., 1927. 27-23113 

Heyward, Mrs. Dorothy Hartzell (Kuhns). 
Porgy; a play in four acts, by Dorothy 
Heyward and Du Bose Heyward, from 
the novel by Du Bose Heyward. The 
theatre guild acting wersion. (The Thea- 
tre gufld library.) 203 p. Garden City, 
N. Y., Pub. for the ‘Theatre guild by 
Doubleday, Page & company, 1927. 

2717-23023 

Hodgson, Frederick Thomas. The steel 
square; u practical treatise on the ap- 
plication of the steel square, containing 
an exhaustive colle--tion of problems and 
solutions. 2 v. illus. Chicago, Drake, 
1927. 27-23430 

Clyde Milton. A decade of progress 
im teacher training; specific administra- 
tive modifications im Missouri teachers 
college which have taken place during 
the first decade following the Carnegie 
survey of tax supported normal schools 
im Missouri, and 2 comparison of the 
present situation with the conclusions 
and proposals of the Survey commission, 
with suggestions for further inprove- 
ment, by Clyde Milton Hill 219 p. 
N. Y., Teachers college, Columbia uni- 
versity, 1927. 27-23119 

Hill, Clyde Milton. A decade of progress 
im teacher training: specific administra- 
tive modifications im Missouri teachers 
colleges which have taken place duringg 
the first decade following the Carnegie 
survey of tax supported normal schools 
im Missouri, and a comparison of the 
Present situation with the conclusions 
and proposals of the Survey commis- 
sion, with suggestioms for further im- 
provement, by Clyde Milton Hill. 
(Teachers college, columbia university. 
Contributions to education, no. 233.) 219 
Pp. N. Y, Teachers College, Columbia 
university, 1927. 27-23118S 

Isham, Samuel. The history of American 
painting, by Samuel Isham . with’ 
twelve full-page photogravures and one 
hundred and forty-one illustrations im 
the text. New ed. with supplemental 
chapters by Royal Cortissoz. 608 p. illus. 
N. Y., Macmillan, 1927. 27-23392 

Joseph, Mrs, Helen (Haiman). Ali Baba, 
and other plays for young people or 
puppets, by Helen Haimain Joseph; with 
Settings and costume designs by Julia 
McCune Flory. 150 p,, illu. N. W-., 
Hfarcourt, 1927. 27-28021 

Kuo min tang. . . - Nationalist China. 
Published by the secretariat, the Kuo- 
miintang of China, the Central political 
council, the Canton branch. 3s p. Can- 
ton, China, 1927. 27-23427 


Army Orders 


Issued December 1. 

Capt. John R. WDinsmore, Infantry, 
granted leave of absence for one month. 

Lieut, Col, John M. Iunn, General Staff 
Corps (Coast Artillery Corps), relieved 
from “detail as member of General Staff 
Corps, from assignment to War Depart— 
ment General Staff amd from duties in 
office of Chief of Staff, Washington, D. €., 
and assigned to 62nd Coast Artillery, Fort 
Totten, N. Y. 

Maj. Karl F. Baldwin, Coast Artillery 
Corps, relieved from «assignment in office 
of Chief of Staff, Washington, D. Cc. and 
assigned to 12th Coast Artillery, Fort Mon- 
roe, Via. 

Set. JohnH. Burch, 20th Infantry, placed 
upon retired list at Fort D. A. Russell, 
Wyo. 

Mast. Sgt. Luther A. Grubb, 8th Cavalry, 
Placed upon retired list at Fort Bliss, Tex. 

First Lieut. John TT. McKay, Quarter- 
master Corps, relieved from detail with 
Orsanized Reserves of Fifth Corps Area, 
Akron, Ohio, and assigned to duty with 
Quartermaster Corps, Philippine Islands. 

First Lieut. Frank Dunn, Quartermaster 
Corps, assigned to ~ Guty as assistant to 
commanding officer Chicago Quartermaster 
Wepot, Chicago, Ill., upon completion of 
tour of foreign service. 

First Lieut. Francis V. Fitzgerald, Quar- 
termaster Corps, assigned to duty as as- 
sistant to the quartermaster supply officer, 
New York General Depot, New York City, 
upon completion of tour of foreign service. 

Second Lieut. Johm  Reede Jaques, Air 
Corps Reserve, relieved from assignment at 
Brooks Field, Tex., amd directed te proceed 
homie and relieved fromm further active duty. 

Capt. Joseph P. Sullivan, (8rd Coast Ar- 
tillery, relieved from: assignment to that 
regiment, Fort Winfield Scott, Calif.. and 


Eiawaiian Department. 

Maj. Rufus S. Gratton, Infantry, name 
Placed on detached officers’ list. 

Second Mieut. Holman Parker, Corps of 
Ex-ngineers Reserve, ordered to active duty, 

‘ ned to duty for training at Eon- 

fineer School, Fort Fiumphreys, Va. 

Staff Sgt. Ernest A. Reichardt, 62md 
Coast Artillery (AA), placed upon retired 
list at Fort Totten, IN. Y 


Col, James B. ANison, General Staff Corps | 
us 


CSignal Corps), relieved from detail 
member of General Staff Corps, from 
sigzument to War Depariment 
Staff, and from duties in ollice of Chief of 
Staff, Washington, JD. C., und assigned to 
duty as commandims officer Fort 
mouth, N. J. and commandant the 
nal School, Fort Mommouth, N, J. 
Capt. Frederick WeCaro, Infantry, 


as- 


Siz- 


Fort: 


Howari, Md., directed to report to Walter | 
Reed General Hospital, Washington, D. C., | 


Tor observation and treatment. 

Maj. James A. Van Fleet, Infantry, 
lieved from assignment us instructor, 
Imfantry School, Fort Benning, Ga., and 
directed to report to commandant the In- 
fantry School for duty as student, ad- 
vanced officers’ course. 

Capt. Paul G. Button, Quartermaster 
Corps, relief from assignment at head- 
quarters District of Washington, and as- 
signment to 29th -MFotor Transport 
pany, Washington, BD. C., announced. 

Lieut. Col. Willianma W. Overton, General 
Staff Corps (Cavalry), relieved from de- 
tail as member of General Staff Corps, 
from assignment to War Department Gen- 
eral Staff, and from duties in office of Chief 
of Staff, Washingetom, D. C., and assig@med 
teo 13th Cavalry, Fort Riley, Kans. 

Maj. Jonathan Mi. Wainwright, General 
Stati Corps (Cavalry), relieved from de- 
tail as member of the General Staff Corps, 
from assignment to War Department Gen- 
eral Staff, and from duties in office of Chhief 
of Staif, Washingtom, D. C, and assig@med 
to duty as student advance curse, Cavalry 
Scehivol, Fort Riley, Eoans, 


re- 


with Coast Artillery, 


General | 


Mon- | 


the | 


Com- | 


Lambten, Arthur. 
p. plates. 


The salad bowl. 
London, Hurst, 1927. 
27-23420 
Landis, Benson Young. Professional codes; 
a sociological analysis to determine ap- 
plications to- the educational profession, 
by Benson Y. Landis. (Thesis (ps. p.) 
—Columbia ‘university, 1927.) 109 p. 
N. Y., Teachers college, Columbia uni- 
versity, 1927. 27-23016 
Landis, Benson Young. Professional codes; 
a sociological analysis to determine ap- 
plications to the educational profession. 
(Teachers college, Columbia university. 
Contributions to education, no. 267.) 
Published also as thesis (pH. D.) Colum- 
bia university, 1927. “Selected annotated 
biblography:"’ p. 108-108. 108 p. WN. ¥., 
Teachers college, Columbia university, 
1927, 27-23015 
Make it yourself . . 900 things to make 
and do: easily understood directions for 
building attractive ship models, toys that 
move, novel amusement devices for out- 
doors and indoors, furniture for e* ildren, 
useful articles for the home and hun- 
dreds of other things that will delight 
those who are mechanically inclined. 823 
llustrations. 471 p, illus, Chicago, Pop- 
ular mechanics press, 1927. 27-23384 
Marcy, George Nichols, Notes on the new 
property statutes. 63 p. London, The 
Field press, 1925. 27-23117 
National retail dry goods association. Store 
managers’ division. Proceedings . . . an- 
nual convention, Store managers’ divi- 
sion, National retail dry goods associa- 
WON Wi Re ae 27-23010 
Osborn, Henry Fairfield. Creative educa- 
tion in school, college, university, and 
museum; personal observation and expe- 
rience of the haff-century 1877-1927. 360 
p. N. Y., Seribner, 1927. 27-23124 
Owen, W. F. L. ed. The Mining act, 1906- 
1921, and regulations and forms there- 
under to July 1st, 1924, with annotations, 
by - and A. G. Hill. 383 p. 
Sydney [etc.] Law Book company of 
Australasia, 1924. 27-23116 
Peters, Harry Howard. The everlasting 
evangel and its program. 192 p. St. 
Louls, Bethany press, 1927. 27-23013 
Prentice-Hall, inc., New York. Prentice- 
Hall Wisconsin state tax service, 1927- 
1929, including the tax of Wisconsin 
with full explanation, decisions, rulings, 
forms and suggestions. Vroman Mason, 
attorney-at-law ... lv. N. ¥., Pren- 
tice-Hall, 1927. 27-23011 
Roumiguiere, Henriette. Le francais dans 
les relations diplomatiques. (Thesis 
(PH. D.)\—University of California, 1925.) 
259-340 p. Berkeley, Calif., University of 
California press, 1926. 27-23012 
Smith, Meredith. Education and the inte- 
gration of -behavior, (Thesis (Pix. p.)— 
Columbia university, 1927.) 94 p. N, ae 
Teachers college, Columbia university, 
1927. 27-23017 
Steele, Sherman. Equity jurisprudence; a 
selection of cases with brief summaries 
of principles. 897 p. N. Y., Prentice- 
Hall, 1927. 27-23110 
Stephen, Barbara (Nightingale) lady. Emily 
Davies and Girton college. 387 p. 
London, Constable & co., Itd., 1927. 
27-23125 
The wandering Eros; “a lover’s almanack.” 
i8 p. Atlanta, Bozart press, 1927. 
as 27-23019 
Waring, Mrs. Ethel May (Bushnell). The 
relation between early language habits 
and early habits of conduct control, 
, (Thesis (PH. vD.)—Columbia university, 
1927.) 125. p. N.Y. Teachers college, 
Columbia university, 1927. 2723121 
Waring, Mrs. Ethel May (Bushnell). The 
relation between early language habits 
and early habits of conduct control, by 
Ethel Bushnell Waring... (‘Teachers 
college, Columbia university. Contribu- 
tions to education, no. 260.) 25 p. N, 
¥,, Teachers college, Columbia univer- 
sity, 1927, 27-23120 
Zane, John Maxcy. The story of law, by 
-+. With an introduction by James M. 
Beck... 486 p. N.Y, I. Washburn, 
1927, 27-23108 
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Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
tor, D. C. The Library of Congress 
card numbers are given. 

Report of the Chief of the Office of Experi- 
ment Stations for the Fiscal Year ended 
June 30, 1927, to the Secretary of Agri- 
culture, Free at the Office of Experiment 
Stations. [Agr. 16-1353) 

Report of the Federal Horticultural Board 
for the Fiscal Year ended June 30, 1927, 
to the Seeretary of Agriculture. Free at 
the Department. [Agr. 15-530 

Monthly Report of Activities of State an 
Municipal Employment Services Cooperat- 
ing with the United States Employment 
Service, Department of Labor, October, 
1927. Free at the Employment Service. 

[L24-62] 

Coal Mine Fatalities in the United States; 
1926. By William A, Adams. Issued by 
the Bureau of Mines, Department of 
Commerce. Price, 15 cents. Bulletin No, 

283, [21-26405] 

| Azimuths of Celestial Bodies Whose Decli- 

| nations Range from 24 to 70 degrees for 
Latitudes* extended to 70 degrees from 
the Equator. Sixth edition. Sold by the 
Hydrographic Office, Navy Department. 

| Price, $1.50, 27-2789 

| Public Health Reports, Issued weekly by 

| the United States Public Health Service. 
| Volume 42, Number 47, Price, 5, cents, 

[6-25167] 
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The Weekly Index 


Is published in every Monday issue. The page 
Index Number 
which is consecutive from March 4 of each year. 


reference used is the Yearly 


PAGE TWELVE 


Aviation Industry 
‘To DiseussRules — 


For Civil Hying. 


Delegates from Canada 


Join in Comference of All 
Branches of Aero- 
nautics. 


from Pore na 
amendments, 


[Continued 
tions—Changes and 
craft insurance. 

December 
agement, equipment, curricula, standard- 
ization and classification. 

December 8.—A irports—Rating of, un- 
der Air Commerce Act. Management 
and administration. Standard field rules. 
Safety measures in ground operations. 
City and county participation in the 
regulation of local aircraft activities. 

December 9.——Department services— 
Landing field bulletins. Airways maps. 
Aids to air navigation on airways, in- 
cluding equipment, weather reports, ra- 
dio service, etc. News bulletins. 
promotion, Other services—Performance 
tests of commercial aircraft, of engines, 
propellers, instruments and other equip- 
ment. Miscellaneous items of interest 
which conference may develop. 

Regulations to Be Revised. 

Air Commerce Regulations: The dis- 
cussion at the sessions dealing with this 
subject will include changes and amend- 
ments which seem advisable and 
sary in the light of -the experience gained 
during the past year; also, the  pro- 
posed “Handbook for Commercial Air- 
plane Designers,”” which the Department 
has prepared, will be presented for con- 
sideration. The latter involves matters 
of a more or less technical nature and 
will be of particular interest to designers, 
consulting engineers, the engineering 
staffs of manufacturers, and the instruc- 
ors of aeronautical engineering the 
various universities. 

Aviation SSchools.—The 
this subject will give consideration 
matters involving management, 
ment, and curricula of schools of avia- 
tion instruction, and certain minimums 
will be considered by which such schools 
may be judged and classified. The re- 
quirements for the various pilots and 
mechanics’ licenses issued by the Deart- 
ment will naturally be referred to in the 
discussions. The sessions will be of par- 
ticular interest to companies and opera; 
tors engaged im student training and 
aeronautical instruction activities, and 
to those contemplating it. 

Airports to Be Discussed. 

Airports: Many questions have arisen 
concerning airport administration and 
management, field_ rules, etc. 
the conference on this subject will de- 
velop certain standards which will be 
uniform throughout the United. States. 
Not only would it be of extreme value 
to airport managers and aircraft opera- 
tors, but would assist in the general en- 
forcement of air traffic rules. Suitable 
local control of aviation activities is of 
great inportance 
of the air commerce regulation. Also, 
the proposed regulations for rating air- 
ports will be presented for discussion. 

The subject one calling for the 
earnest considering of city officials and 
others responsible for airport administra- 
tion, managers and operators of airports, 
as well as officials and others contemplat- 
ing the establishment of airports, or that 
have them in 
tion. 


in 
sessions on 
to 
equip- 


is 


Will Plan Federal Services. 

Departmental Services: The Depart- 
ment has undertaken various services for 
the benefit of aix transport and aircraft 
operators. They include the issuance of 
landing field bulletins, the preparation 
of airways maps, weather reports and 
radio service on _ airways, informative 
news bulletins, etc. These services can 
doubtless be improved upon and the De- 
partment open to suggestions from 
operators and others who make or pro- 
pose to make use thereof. 

Other Services: New types and designs 
of engines, propellers, instruments, and 
other equipment are being developed and 
presented for consideration and approval. 
Suitable tests are required. Considera- 
tion will be given to the manner in 
which they sha}! be accomplished, and by 
whom; also, a proposal with respect to 
the performance testing of commerciat 
aircraft will be advanced for considera- 
tion. The latter is intended make 
accurate information, based upon ac- 
cepted standards, available to both manv- 
facturer and operator. 

The matters included in this subject 
are of importance to airplane, propeller 
and instrument manufacturers, to con- 
sulting aeronautical engineers and _ in- 
structors of aeronautical subjects in the 
universities, 


1S 


to 


Levislative Program 


Of Congress Quilined 


Session to Open December 5 | 


| orally on 


and President’s Message 
to Be Read Next Day. 


stim d pe Page 3.) 
by analogy and custom the House has al- 
ways taken the lead in appropriation 


“It has become the practice for these 
bills to receive greater consideration here 
than on the other side of the Capito. 
Since I have been Majority Leader my 
policy has been to insist upon laying 
aside ample time so that appropriations 


may be thoroughly examined and studied 


7.—Aviation Schools—Man- 


Trade | 


neces- | 


It is hoped | 


in the general scheme | 


the process of construc- 


YEARLY 
_XLINDEX 


to | 


air- | 


| deficiency 
; tion by 


‘ 


ess) 


e 


| 
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Advertising News 


agrees with Federal Trade Commission 
to stop unethical advertising. 
Page 4, Col. 4 


Aeronaulics 


Delegates of all branches of aero- 
nautic industry to attend conference to 
discuss revision of regulations for civil 
aviation and other problems. 

/ Page 1, Col. 4 

Bradley Jones, air navigation engi- 
neer, declares weather data vital to 
over-sea flights and outlines requisites 
for New-York-to-Paris hop. 

Page 1, Col. 4 
service by air- 
to 


Mail and passenger 
plane planned from Douglas, Ariz., 
Agua Prieta, Mexico. 

5 Page 4; Col. 2 

Air taxi service at one shilling per 
mile projected in Australia. 

Page 2,,Col. 1 


is 


A gr iculiure 


Program for solution of farm prob- 
lems submitted in annual report of the 
Seretary of Agriculture. 

Page 1, Col. 2 

Daily price analysis of markets for 
farm products. 

Page 9, Col. 6 

Price movement index chart of im- 
portant agricultural products. 

Page 9, Col. 3 


Banking-Fina nce 


Federal Trade Commission to report 
to Congress on capitalization of 10,- 
000 corporations that have issued stock 
dividends since ccurt decision that such 
dividends were not taxable—report 
shows encrmous incrcases in amount of 
dividends. 

‘ Page 1, Col. 5 

Changes in membership of State 
banks in Federal Reserve System and 
list of banks granted trust powers by 
the Federal Reserve Board in week 
ending Deember 2 

Page 7, Col. 4 

Board* of Tax Appeals allows deduc- 
tion from income of estate in process of 
administration for inheritance or trans- 
fer taxes paid under laws of nine States 
(F. E. Norton et al.). 

Page 8, Col. 1 
accounts de- 
November 30 


Debits to individual 
clined in week ended 
from preceding week. 

Page 7, Col. 3 

Daily statement of the United States 

Treasury. 
7 Page 7 

Foreign Exchange Rates. 
Page. 7 


See Rauilrouds.” 


Books-Publications 


Publications issued 
ment. 


by the Govern- 


Page 11, Col. 7 

New books received at the Library of 
Congress. 

Page 11, Col. 6 


Claims 


Call of United States 
Claims for December 6. 


Coal 
Weekly coal production review. 
Page 4, Col. 3 


Commerce-T rade 
Business conditiones 

Peru, Salvador, Haiti, 

other countries. 


Court of 


Page 8, Col. 6 


in November in 
Porto Rico and 


Page 4, Col. 7 
Weekly review of world trade oppor- 
tunities. 


Page 4, Col. 5 


by members of the House, and I shali 
hope that the pressure of other matters | 
will not interfere with this policy inthe 
coming session, 

“The organization of the House and | 
the reading of the President’s message 
will probably take Monday and Thursday 
of next week. On Wednesday I hope we 
shall get down to business on the first 
deficiency appropriation bill, which will 
probably be finished on Thursday. On 
Friday I expect that we shall be able 
to start on the tax reduction bill and this 
will, of course, take the remainder of the 
week and part, if not all, of the follow- 
ing week.”’ 

Approximately 4,300 Bills 
Are Ready for Congress 

When the House assembles, according 
to the Clerk of the House, Tyler Page, 
there will be introduced approximately 
4,300 bills, both public and private. At 
3p. m., December 3, the number of bills 
filed of both classes had reached 4,278. 

Plans for consideration of the revenue 
bili in the House, where all revenue leg- 
islation must originate under the terms 
of the Constitution, are uncertain, Rep- 
resentative Green (Rep.), of Council 
Bluffs, Iowa, chairman of the House 
Committee on Ways and Means, said | 
December 3. All depended on 
the organization of the House, he said. 


| He expects to introduce a bill on Decem- 


ber 5, he said, embodying the matters 
agreed upon unofficially by” the commit- 
tee. 

Chairman Green stated also that the 
bill would be given considera- | 
the House ahead of the revenue 
measure. The'revenue bill, which should 
consume not more than a week of the 
time of the House, would probably be 
follo -ed by Alien Property bill. 

The general supply bills for the fiscal 
year of 1929 will bo given consideration 
during the week by the House Commit- 
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Russian commission coming to United 
States to buy fruit-packing machinery. 
Page 4, Col. 6 


Cong oress 


decane Curtis announces he will en- | 
deavor to meet the wishes of Progres- | 
sive Senators for action on three pieces | 


of legislation, and gets reply. 
Page 3, Col. 4 
Senator Reed presents brief on right 
of Senate to refuse seat to Senator- 
elect. 
Page 3, Col. 1 
Procedure at opening of session of 
Seventieth Congress and legislative 
program outlined. 
Page 1, Col. 7 
Rev. Z. T. Phillips of Washington, D. 
C., nominated for chaplain of Senate. 
Page 3, Col. 3 


C orporations 


Federal Trade Commission to report 
to Congress on capitalization of 10,- 
000 corporations that nave issued stock 
dividends since court decision that such 
dividends were not taxable—report 
shows enormous increases in amount of 
dividends. 

Page 1, Col. 5 


Cotton 
Daily price 
wool markets. 


analysis of cotton and 

Page 9 
Price movement indicative of 
cotton indexes. 


chart 
Page 9, Col. 3 


Court Decisions 


See Special Index 
on Page 10. 


Customs 


Calendar of United States Court of 
Customs Appeals for week of Decem- 
ber 6. 


and Law Digest 


Page 4, Col. 4 
Education 


Tuskegee Institute starts collegiate 
courses leading to degrees in agricul- 
ture, education and home economics. 

Page 2, Col. 1 


F. oreign Affairs 


Department of State announces 


United States will participate in Dis- | 


armament Conference which League of 
Nations intends 
completion of the work of the Prepar- 
atory Commission on Disarmament. 
Page 1, Col. 3 
of State expects Mex- 
on petroleum rights in 


Department 
ican opinion 
near future. 


Page 3, Col. 1 | 


Chile has national budget office un- 
der direct supervision of President. 
Page 7, Col. 7 
+ 
Forestry 


National Forest Service recommends 


reforestation, soil conserve§on and ade- | 
quate fire control among other sugges- | 
tions to control flood situation along | 


Mississippi River. 


Gov't Personnel 


Daily engagements of the President | 


of the United States. 


Page 3 


Gov't Topical Survey 


J. H. Wheat, Engineer in Charge of 


describes the work of his office. 
Page 11, Col. 3 


Highways 


War Department approves plans for | 


four bridge projects. 


tee on Appropriation. Hearings are 
scheduled for the War, Interior and In- 
dependent cstablishment measures. 


Progress in Preparing 


| Flood Control Bill 


Representative Reid (Rep.), of Aurora, 
Til., 


in the week outlining the problem before 
Congress, followed later with speeches 
by other members of the House pointing 
to the situation in their various sections 
of the country. He said the Committee 
will meet December 5 to confcr over the 
situation, possibly having before it the 
report of the Army engineers, and that 
the engineers would be called to testify. 
He said there will be delay in reporting 
a national flood control bill when all the 
necessary ‘information is secured by the 
Committee. 

There will be farm relief legislation 
at this session, Representative Haugen 
(Rep.), of Northwood, Iowa, Chairman 
of the House Committee on Agricuiture, 
stated orally on December 3, 
ferring with representatives of farm- 
ing organizations. He said the Commit- 
tee will be called together early after 
the convening of Congress. 

Representative Parker 
Salem, N. Y., 
Committee on Interstate Commerce, said 
orally on December 5 that he will re- 
introduce the railroad voluntary consoli- 
dation bill of the last session and a bill 
dealing with the motor bus situation. 

Representative William R. 
(Rep.), of Council Bluffs, 
man of the Committee on Ways and 
Means, has announced orally that a 
bill calling for reductions in Federal 
taxation will be 
ber 5. 

The Ways 


(Rep.), 


and Means Committee hopes 


to have completed its consideration by ! the purpose of confering with First ! 


to call following the | 


Page 1, Col. 1 


| ican opinion of petroleum 
| near future. 
Map Information, Geological Sorvey, | 


Page 4, Col. 3 | 


Chairman of the House Committee | 
on Flood Control, stated December 3 that | 
he expects to speak in the House early | 


after con- | 


of | 
chairman of the House | 


Green | 
Iowa, chair- | 


| the mission. 
introduced on Decem- | 


| 


Immigration 


Court of Appeals, 9th Cir., upholds 
order of deportation of alien who re- 
turned to country following temporary 
post of entry. (Morini v. U. S.) 

Page 10, Col. 4 


Indian Affairs 


Annual report of Secretary of Inte- 
rior asks more funds for Indian Serv- 
ice. 

Page 1, Col. 2 


Inland Waterways 
National Forest Service recommends 
reforestation, soil conservation and ade- 


quate fire control among other sugges- | 


tions to control flood situation along 
Mississipp: River. 
Page 1, Col. 1 
New and enlarged project for con- 
trol of Mississippi River floods declared 
vital necessity by Secretary of War in 
annual report. 
Page 1, Col. 1 
Committee on Flood Control hears 
last witness from lower Mississippi ba- 
sin and is ready to receive report of 
Army engineers. 


Labor 


Secretary of Labor comments on di- 
versified judicial procedure as it relates 


Col. 2 


Page 1, 


to use of injunctions in labor disputes. | 


Page 1, Col. 6 


Manufacturers 


District Court of New York holds 
actual loss must be proved in recover- 
ing damages on patent declared in- 
fringed. (American Can Co. v. 
Mfg. Co.) 

Page 10, Col. 5 


Examiner sustained in rejecting pat- | 


mechanism for 


fluids. (H. 


ent claims on valve 
pumping expansible 
Halvorsen.) 
Page 10, Col. 1 
Two additions made to Committee 
on Wood Utilization. 


Milling 
Daily price analysis of grain markets. 
Page 9, Col. 6 


Mines and Minerals 


Counsel cf Congressional tax com- 
mittee, in address before American 
Mining Congress, says simplification of 
tax system must be through revison 
of basic principles in law. 

Page 1. Col. 3 


National Defense 


Department of State 


Nations intends to call following the 

completion of the work of the Prepar- 

atory Commission on Disarmament. 
Page 1, Col. 3 


Orders issued to the personnel of the ; 


War Department. 
Page 11, Col. 6 
Orders issued to the personnel of the 
Navy Department. 
Page 11, Col. 5 
Annual repoit of Secretary of War. 


Page 1, Col. 1 
Oil 


Department of State expects Mex- 
rights in 


Page 3, Col. 1 


Packers 


Daily price analysis of meat and live- 
stock markets. Page 9, Col. 6 
Price index chart showing movements 
in hogs, steers and lambs. 
Page 9, Col. 3 


that time of the bill upon which it has | 


been working since October 31, Mr. 
Green said, but if that is not completed 
he will introduce a bill of his own em- 
bodying the provisions upon which the 


| Committee has agreed and this bill can 


then be used as a basis for further 
action by the Committee. 
Mr. Green has also announced that 


this Committee will report out the Alien | 
by the House at | 


Property bill, passe 
the last session, in the early days of 


| the coming session. 


'Army Airmen to Aid 


Aviation in Cuba 
Department of War Orders De- 
tachment to Report for 
‘Duty February |. 


A detachment from the Army Air | 


Corps has been assigned to Cuba to as- | 
sist in the organization of an aviation | 


school in the Cuban Army, the Depart- 
ment of War announced in a statement 
December 3. The full text of the state- 
ment follows: 


At the request of the Cuban Govern- | 
ment, the War Department will send a 
mission, consisting of one captain, two 
first lieutenants, and two enlisted me- 
chanics of the Army Air Corps, to 
Cuba for the purpose of assisting in 
the organization of an aviation school | 
in the Cuban Army. 


Captain Rosenham Beam, Air Corps, 


| at present on duty at March Field, River- 


side, Calif., has been designated to head 
He has been relieved from 
his present station and directed to pro- 
ceed to the Air Corps Training Center, 
Duncan Field, San Antonio, Texas, for 


absence at place other than designated | 


Goldee | 


e. | 


Page 4, Col. 1 | 


announces 
United States will participate in Dis- | 
armament Conference which League of | 


—— 


| Patents 
Patents 
courts. 
See Special Index 
on Page 10. 


Postal Service 


Mail and passenger 
piane planned from Douglas, 
Agua Prieta, Mexico. 


in the various 
Page 10, Col. 7 
Digest 


suits filed 


and Law 


service by air- 


Ariz., to 


Page 4, Col. 2 
Hearing set for January 20 on pro- 
posal to raise mail haul rates. 
Page 6, Col. 4 
Use of mark “Expres” on special de- 
livery articles for Cuba and oiner for- 
eign nations insures faster service. 
Page 12, Col. 5 


Public Health 


Weekly review of communicable dis- | 
eases to November 12. 
Page 2, Col. 7 


Public Lands 


Progress in maintenance of public 
lands outlined in annual report of Sec- 
retary of Interior. 


Page 1, Col. 2 


Public Utilities 


Geological Survey reports October as 
month of new high record for volume 
of electric power produced. 

Page 1, Col. 5 


Railroads 


Railroads filing new freight schedules 
for interstate class rates in southern 
territory and most of class rates be- 
tween southern and official territory. 

Page 1, Col. 6 

October statistics of revenues and 
expenses of Oregon-Washington and 
Yazoo & Mississippi Valley railroads. 

Page 4, Col. 2 

Central Railroad of New Jersey asks 
to issue $5,000,0000 of general mort- 
gage 4 per cent bonds. 

Page 6, Col. 4 

Cincinnati, New Orleans & Texas 
Pacific Railway seeks to extend its lease 
on Cincinnati Southern Railroad. 

Page 6, Col. 5 

Santa Fe Railroad authorized to op- 
erate under trackage rights of Denver 
& Rio Grande Railroad. 

Page 6, Col. 7 

Oxtober statistics of revenues and | 
expenses of Oregon Short Line and 
Union Pacific Railroads. 

Page 6, Col. 2 

Hearing set for January 20 on pro- | 
posal to raise mail l.aul rates. 

Page 6, Col. 4 

Schedules suspended on joint through | 
rates on carload lots of doors. 

Page 6, Col. 

Summary of rate complaints. 

Page 6, Col. 

Summary of rate hearings. 

Page 6, Col. 5 


Reclamation 


' Annual report of Secretary of Inte- | 
| rior advocates Federal construction of 
Boulder Dam. Page 1, Col. 2 


| Shippin 


Supreme Court of the United States | 
| hears arguments relating to rights of 
| eee seamen to compensation. | 

(United Steel Products Co. et al. v. 
Adams.) 


4 


‘ | 


& Page 10, Col. 3 
Traffic tolls totaling $2,369,267.99 col- 
lected by Panama Canal in November. 
Page 4, Col. 2 

Annual report of Shipping Board. 
Page 1, Col. 6 


Supreme Court 


Supreme Court of the United States | 
hears arguments relating to rights of | 


Lieut. James M. Gillespie, now stationed 
at Brooks Field, San Antonio, Texas, and 
First Lieut. Jack C. Hodgson, now sta- 
tioned at the Air Corps Training Center, 
Duncan Field, San Antonio, Texas, who 
have been designated as the other offi- 
cers to compose the mission. 


Upon completion of this conference, 


1, 1928, to the military attache, Ameri- 
can Embassy, at that place, 
instructions. The other, two officers of 
the mission will report at Havana about 
February 1, 1928. 


| will consist of Master Sgt. Joseph 
Biando, now stationed at Marshall Field, 
| Fort Riley, Kansas, and Master Sgt. 
| Conrad L. O’Briant, now stationed at 
Kelly Field,,Tex. They have been di- 
| rected to report to Havana, Cuba, on or 
| about February 1, 1928. 


} 
| 
| 
\ 





Foreign Mails Marked 
‘Expres’ Get Fast Delivery 


Special delivery articles for Cuba and 
other foreign countries must be marked 
“expres” to obtain expeditious handling, 
| the Second Assistant Postmaster Gen- 
| eral, W. Irving Glover, has just an- 
nounced. The full text of the announce- 
ment follows: 
Many articles addressed for delivery in 


Cuba which are intended by the senders | 


to be specially delivered to the addressees 
and are fully prepaid for Such delivery 
are not marked “expres” and do not 
| have labels “expres” affixed. 
* Postmasters will give as much publi- 
city as poszible, without expense to the 
Departirint, to the 
| special delivery articles for Cuba and 
| other foreign countries with which spe- 
| cial-delivery service is in force must 
“expres” labels affixed, or be 


| 


' have 


| ports prices for English wool tops and 
yarns are at highest point of season. 


Captain Beam will proceed to Havana, | 
Cuba, and report on or about January | 


for further | 


The enlisted perscnnel of the mission | 


requirement that | 


Summary of All News Contained in Today’s Issue 


discharged seamen to compensation. 

(United Steel’ Products Co. et al. v. 
Adams. ) 

Page 10, Col. 3 

Calendar of the Supreme Court of 

the United States for week of Dec. 5. 

Page 10, Col, 2 


| Tariff 


Executive proclamation raises duty 
on cherries, sulphured or in_ brine, 
stemmed or pitted, from 2 to 3 cents 
per pound. 

Page 4, Col. 2 


| Taxation 


Federal Trade Commission to report 
to Congress on capitaliaztion of 10,- 
000 corporations that have issued stock 
dividend since court decision that such 
dividends were not  taxable—report 
show enormous 4ncreases in amount of 
dividends. 

Page 1, Col. 5 

Counsel of Congressional tax ¢om- 
mittee, in address before American 
Mining Congress, says simplification of 
tax system must be through revison 
ot basic principles in law. 

Page 1, Col. 3 

Secretary Mellon again defends esti- 
mates for tax reduction in reply to con- 
tention of Chamber of Commerce of the 
United States for higher limit. 

Page 7, Col. 1 

Calendar of the Board of Tax Ap- 
peals. 

Page 8, Col. 4 

No decision handed down by Board 
of Tax Appeals on December 3. 

See Special Index and Digest of Tax 
Decisions on Page 8. 


Textiles 
Daily price analysis of 
wool markets. 


cotton and 
Page 9 
Price index chart showing movement 
in cotton and wool. 
Page 9, Col. 


Trade Practices 


Federal Trade Commission to report 
to Congress on capitalization of 10,- 
000 corporations that ave issued stock 
dividends since court decision that such 
dividends were not taxable—report 
show enormous increases in araount of 
dividends. 

Page 1, Col. 5 

Manufacturer of art needle materials 
agrees with Federal Trade Commission 
to stop unethical advertising. 

Page 4, Col. 4 

Federal Trade Commission sets De- 
cember 9 for edible oil inquiry in New 
York. 

Page 4, Col. 6 

Calendar of the Federal Trade Com- 


| mission. 


Page 4, Col. 4 


'Water Power 


Application made for power permit 
in Curry and Josephine counties, Ore- 
gon. 


W eather 


Bradley 
neer, 


Page 7, Col. 5 


Jones, air navigation engi- 
declares weather data vital to 


| over-sea flights and outlines requisites 


for New-York-to-Paris hop. 


Page 1, Col. 4 
Wool 


Consul at Bradford, England, re- 


Page 4, Col. 1 
Daily price analysis of cotton and 
wool markets. 
Page 9 
Price index chart showing movement 
in wool, 
Page 9, Col. 3 


Weieas iad ice Gives 


Flood Relief Plans 


| Recommendations Include Re- 
foresting, Soil Conservation 
and Extensive Fire Control. 


[Continued from Page 1,] 

| measures, and is not in any way intended 
to minimize the necessity of such works, 
but is supplemental to them. These 
recommendations are: 

1. Extension of cooperative fire pre- 
| vention under Section 2 of the Clarke- 
| McNary law. It is recommended that 
the blanket or organized protection be 
extended to all forests on the Mississippi 
watershed as rapidly as the States and 
private owners are willing to ‘undertake 
their share of the work. Ultimate cost 
per annum for the entire watershed about 
| $490,000. 

Forest Planting Advocated. 

2. Idle waste land cn farms and-+sub- 
| marginal land used agriculturally should 
| be planted to forests under the coopera- 
tive provisions of Section 4 of the Clarke- 
MeNary law. Activity should end in 25 
| years with total expenditure not exceed- 
ing $2,500,000. 

3. Instruction to owners of 105,000 
square miles of forest land in farm own- 
ership should keep pace with planting 
and need for advice in use and market- 
ing forest products. Five year expendi- 
ture estimated at $500,000. 

4. Complete the purchase of about 2,- 


naahinh Meuaauil® in red ink Senate 
below, but never en the stamps. 
Compliance with this requirement is 
necessary in order to provide for instant 
observance of the fact that the articles 
are to be specially delivered, and thereby 
assure their expeditious handling. 








| tax 


ability 
| (2) the spreading of the tax base over 
a wider unit; and (3) improvement of 
| the system of assessment. 


| amount 
| States and 
| has probably 





|} some urban 


| citizenship 
| live. 
| population 
| struction given in rural schools a matter 
| of more than rural concern. 


| number 
| thousand is greater in the rural than in 
| the urban communities, that the rural 








‘Business Method 


Urged as Solution 


Of Farm Problem 


Secretary of Agriculture Ad- 
vocates Tariff and Tax Re- 
vision and Reform of 
Credit Facilities. 


[Continued from Page 9.1 


| cal economies are possible in most sec- 


tions of the country and that certain ex- 
penditures may be reduced without cur- 
tailing necessary public service, will be 


conceded by all who have studied local 


government. Waste should be elimi- 
nated, but legitimate functions of gov- 


ernment should be adequately supported. 


Possibilities of lessening the farmers’ 
burdens include: (1) Increased 

sources of taxpaying 
than tangible property; 


recognition of 
other 


The general property tax was used in 
1922 to raise 78 per cent of the total 
of revenue collected by the 
their subdivisions. There 

been little change in the 


percentage since 1922. This tax falls 


| mainly on tangible property, that is, on 
| property that may be readily found by 
| the assessor; and because the farmer’s 
| property is of that type, he bears a par- 


ticularly large share of the tax. 
Other sources of ability to pay are 


| reached in some places by State income 


taxes, by commodity taxes such as those 
on gasoline, by the various license taxes, 


| and by corporation and business taxes. 


These are used chiefly by the State gov- 


| ernments and are distributed to local 
| units in relatively small amounts. 


| Disproportionate Share 
| In Cost of Education 


In many cases a local unit. is now re- 
quired to provide a service which, to a 
large extent, regulated by State 
statute, and which has a social signifi- 
cance that is not limited to the district, 
This is peculiarly true of eduction. 

Owing to the movement of population 


is 


| from the country to the cities, the rural 


school child is potentially the citizen of 
community. Should the 
movement continue, as it probably will 
for many years, a large number of the 


| children now in rural schools will eventu- 
| elly be city dwellers. 


Education in youth is essential to good 
wherever the citizen may 
the cityward movement of 
makes the standard of in- 


Hence, 


It appears also, from the fact that the 
of children of school age per 


population is bearing more than its fair 
share of the cost of educating the rising 
generation. Increased contributions by 
the State to rural school districts would 
seem to be justified. 

The advantages of such a change to 
districts with little property to tax would 
be substantial. In years when such dis- 
tricts were affected by crop failures, local 
governmental services would be main- 
tained. without due local hardship. 

Exemptions Increased. Revision of 
the Federal tax structure in recent years 
has not only reduced the amount of taxes 
collected but has increased exemptions 
under the income tax to such an extent 


| that relatively few farmers now pay di- 


rect taxes to the central Government, 
nothwithstanding the general improve- 


; ment in farm income since 1921. 


The farmers’ 
marily 


tax problems are pri- 
State and local, and constitute 


| one important field for State policy in 


relation to agriculture, a field which has 
been all but overlooked in recetn discus- 
sion of farm legislation. 

Because of differences in economic con- 
ditions and in systems of taxation in the 
various parts of the country, no remedial 
measures designed to aid the farmer in 
the solution of his tax problem can be 
applied equally in each of the 48 States. 


642,000 acres of protection forest lands 
in National Forest purchase units al- 
ready approved and established by the 
National Forest Reservation Commission 
on the Mississippi watershed, and pur- 
chase approximately 5,900,000 acres more 
of protection forest lands adjoining two 
existing National Forests in Arkansas 
and in 15 other units on the Mississippi 
drainage. Annual cost, exclusive of units 
already approved, $5,900,000, and total 
cost $29.500,000. Inclusive of forest 
lands still to be acquired in completing 
units now approved under the Weeks 
Law the total acreage would be 8,542,000 
acres, annual cost $8,542,000, and total 
cost $42,710,000. 

5. Continue to protect and administer 
present National Forest, Park and Game 
Refuge under present policies, and add 
to National Forests adjoining forested 
areas of unreserved public domain. No 
increase jn appropriation. 

Investigations Suggested. 

6. Authorize investigations of “Bad- 

lands” and “The Break” as a research 


| project with a view to discovering some 


method of preventing serious erosion. Ap- 
propriation required $50,000 per annum 
until problem is solved. 

7. Adopt plan of control of public 
grazing lands recommended by the Secre- 
tary of Agriculture and the Secretary 
of the Interior. Expense, nominal ap- 
propriation to start; after starting activ- 
ity will be self-supporting from fees. 

8. Empower the U. S. Geological Sur- 
vey to make the water-flow measure- 
ments and determination of silt content 
necessary to show from time to time 
whether progress is being made in check- 
ing soil erosion. 





